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STOCK EXCHANGE ADMINISTRATION. 


Ir is only natural that the investing public should take a lively 
interest in the action of the Stock Exchange Committee. A 
quotation in the official lists may be no guarantee for the 
soundness of an undertaking, but it is a certificate which to 
some extent vouches the bona fides of promoters and managing 
directors. It shows that certain conditions have been fulfilled, 
certain preliminaries observed, and certain hostages given, by 
those inspiring genii who fingered the promotion money, pub- 
lished the prospectus, and settled the basis of the company. It 
tells us that the capital subscribed is ostensibly at least in a 
certain ratio to the entire amount required. It assures creditors 
that a fair proportion of the ten or twenty thousand shares into 
which the capital is divided have been ra Boy up. It keeps the 
company’s name before the eyes of every man who looks at the 
money article, and it tempts timid speculators and wary inves- 
tors, because of the greater facility of realisation which recog- 
nition by the magnates of Capel Court undoubtedly affords. 
Nor can it be said that the powers of the Stock Exchange 
Committee are often exercised otherwise than wisely and well. 
Indeed, if their conduct were continually or frequently open to 
reproach, they would not long remain invested with their 
quasi-judicial functions. The public are not so fond of irrespon- 
sible authority as to endure continued control of important 
interests by men whose bona fides was not above suspicion. 
John Bull is constitutionally impatient of unreasonable re- 
straints and doubtful dealings, nor does he become at all more 
submissive when the restraints are imposed upon his mercantile 
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’ transactions, and the dealings injuriously affect his breeches 
pockets. To say, therefore, that he allows a self-elected and 
irresponsible body to meddle with his investments, is to say in 
effect that in this, as in many other English institutions, efficienc 
in practice atones for deficiency in theory. The rules of the 
Stock Exchange may be arbitrary, but their operation is in the 
main salutary. The constitution of the committee may be bad 
in principle, but its operation is found to be highly beneficial in 
working. 

Of late, however, there have been symptoms of considerable 
dissatisfaction with this state of things. The committee is apt 
to be somewhat capricious in its manner of dealing with matters 
coming under its cognizance. Existing professedly for the 
benefit and protection of the public, it appears now and then to 
lose sight of its proper objects, and to act as if the interests of 
jobbers and speculators were its chief concern. A company is 
formed to work a promising speculation, or take over an 
established business. It passes through the ordinary stages of 
development, and progresses with greater or less rapidity to 
complete organization. It comes into the world a crude con- 
ception, upon which hardly any one will bestow a second 
thought. It is “taken up” by some plausible promoter, or 
skilful secretary, by whom a board of directors is got together. 
Its advantages are set forth in a flowery prospectus, and 
detailed at length in newspaper advertisements, which generally 
wind up with circumstantial information about the last day on 
which applications for shares can be received. Trusting to fair 
promises made by the “ good men”’ on the direction, investors 
flock to the bank where deposits are to be paid. In due course 
we hear that applications have been received for from two to 
tenfold as many shares as can be issued, so that a very large 
number of would-be shareholders will inevitably be disappointed. 
Up go the yet unissued shares, like so many sky rockets ; for a 
few days they figure in the list of new undertakings at tempting 
premiums ; those who previously had feared to tread, rush rashly, 
not to say madly, in; stock brokers, jobbers, and people with 
friends at court, make a handsome profit, and the outside world, 
whose avidity has made the knowing ones’ opportunity, 
await with redundant confidence the special settling day 
which shall entitle their pet scheme to a regular quotation. 
But sometimes the event proves their confidence misplaced, 
their anticipations delusive. The committee of the Stock Ex- 
change puts on its “ hose severe and beard of formal cut.” It 
brings out its wise saws and makes the new company a modern 
mstance, It discovers some oft overlooked infringement of its 
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own rules, some change in the articles of association, which, in 
its judgment at least, constitutes a “ material variance” from the 
statements of the prospectus. The result is a refusal of the 
quotation, which is followed, as a necessary consequence, by an 
immediate and inordinate depreciation in the value of the 
shares. The wise men on ’Change shake their heads knowingly ; 
the foolish outsiders gnash their teeth despairingly. The rapid 
rise is followed by a fearful fall, and all manner of hard things 
are said about directors, share brokers, stock jobbers, and every- 
body else who has anything to do with joint-stock companies. 

It will, perhaps, be said that we are complaining without 
reason. We shall be told that the refusal of a quotation is an 
act of public duty, for performing which the Stock Exchange 
Committee are entitled rather to great praise than to small 
censure. We reply, that the action of the committee is too late 
in time and too uncertain in instance to meet the complaint we 
are now making. Not until the applications have been sent in, 
and the letters of allotment issued, do the public know of the 
fatal flaw in the venture which induces those who regulate the 
destiny of nascent companies to pass a sentence of financial 
ostracism. Nay, more; it is undeniable that the secrets of the 
prison house are not particularly well kept, and that the course 
which the committee will take with reference to any particular 
scheme is known to the speculating few long before it is an- 
nounced to the investing many. The consequence is that the 
former class have a start of some days, in a race whose every 
hour may be worth some thousands—thousands, be it remem- 
bered, which come out of the pockets of those whose only fault 
has been an excessive confidence in the integrity and straight- 
forwardness of men whose fortune and position ought to render 
them above suspicion. It would be easy for us to cite cases in 
which a quotation has been accorded to projects rotten as tinder, 
and refused to others as sound as an acorn; in which the com- 
mittee’s error of judgment hus lured honest men to their ruin, 
while in others their capricious or incautious exercise of their 
powers has cast undeserved discredit upon projects of unques- 
tionable excellence and value. Our object, however, is not to 
speak of particular instances, but to assert a general principle. 
We seek not to condemn the committee because they have 
occasionally erred, but we desire, by reminding them of the 
importance of their duties, to prevent the necessity of future 
animadversion. Regard for the interests of the public is the 
only plea which can be urged for the maintenance of a tribunal 
so anomalous as the Stock Exchange Committee. A court which 
elects its own members,{frames its own rules, exercises authority 
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of its own mere motion, absolves whom it will, and condemns 
whom it pleases, had need take especial and particular care lest 
its decisions should invite censure or provoke “the fury of 
malignant criticism.’’ And if this be true universally, it is 
especially significant when the members of such a tribunal are 
individually supposed to benefit by the practices which collec- 
tively they condemn ; when the relations between the judges 
and the public are such as in some degree at least to warrant 
the insinuation that private interest rather than public virtue 
may have prompted an act of discipline, or occasioned an exer- 
cise of severity. For our own part we should be sorry to 
impute unworthy motives or incautious action to the members 
of the Stock Exchange Committee. Many, indeed most, of its 
members, we personally know, and, with scarcely an exception, 
those we know we highly esteem. But we cannot shut our eyes 
to the fact that the public in general have not the intimate 
acquaintance with them which it is our privilege to enjoy. They 
see only the external surface of things. They see that while a 
quotation is freely recorded to some undertakings which they 
consider questionable, it is sternly denied to others which they 
regard as bond fide and commendable. They know that the 
refusal of a quotation in the latter case inures to their own 
loss, and that in the former it results in great gains to those in 
whose hands the power of granting or refusing the advantages 
of such a quotation has been lodged. It would be well for the 
members of the committee to consider these things. Whatever 
be the immediate source of Stock Exchange prosperity, its first 
and greatest and most enduring cause must be the confidence of 
the public. If this be once forfeited, the charmers of Capel 
Court will try their arts in vain. They may pipe, but their 
subscribing and investing playmates will notdance. They may, 
like the syrens, sing their sweetest songs, but the investor, like 
another Ulysses, will stop his ears, and the syrens will sing in 
vain. In their own interest, therefore, no less than from regard 
to commercial morality, we ask the Stock Exchange Committee 
to ponder well what schemes they endorse, and what they con- 
demn. Of late they have in a measure laid themselves open to 
the imputation of praising without cause, and condemning 
without excuse. We trust they will in future be more careful. 
Let them express their disapproval of Stock Exchange man- 
ceuvres at a time when their opinion will be beneficial to the 
public, and letthem not withhold their countenance from an 
honest and promising concern, from any regard to the interest 
of speculators for a fall. Ifthey act thus, the public will con- 
tinue to trust and to confide in their discretion, but if they take 
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any less straightforward course, their dereliction will not un- 
naturally be followed by a corresponding estrangement between 
investors and themselves. In the long run they will find that 
attention to the interests of the former is the best way to secure 
the prosperity of the latter. Let them be especially careful not 
to give any ground for suspicion that they have been capricious 
and unreasonable in refusing recognition, but when they do 
this let their discretion be exercised early enough to make the 
penalty fall upon the speculators, and not upon the bond fide 
investors. 





& 
a 


A PRACTICAL SUGGESTION FOR FACILITATING THE 
OPERATIONS OF THE CLEARING HOUSE, AND LESSENING 
THE RISK AND TROUBLE OF COUNTRY BANKERS. 


A very considerable part of the articles passing through the 
Clearing House consists of cheques and bills remitted by 
country bankers to their London agents. These articles ought 
to reach the Clearing House either in the “ morning clearing ” 
or very early in the “afternoon clearing.’”? Unless they do so 
they interfere with and delay the London business, which 
flows in with great rapidity after 2 or 2.30 pm. The bills 
from the country, however, and day by day an increasing 
number of cheques and warrants, &c., drawn “to order,’’ come to 
the London bankers specially endorsed, and therefore have to be 
sorted and resorted for endorsement by the London banker in 
the busiest part of the day, and again sorted for the clearing 
after the endorsement is obtained. It will be easily understood 
that under such circumstances delay is often inevitable, and 
that such delay creates inconvenience in the clearing. 

This is an evil which must grow. The trade of the country 
is larger every year, and of course leads to the circulation of 
more bills and cheques ; and as regards cheques a greater pro- 
portion are specially endorsed whenever they form the subject 
of remittance. 

At the other end of the chain the country banker has also 
specially to endorse over to his London correspondent the 
articles remitted, and he has mostly to do this at a time of the 
day when he is in the midst of correspondence, or some other 
equally important part of his duties. 

The endorsement of these bills and cheques is in reality pure 
form. The Country and the London banker hold them merely 
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for collection. They have no interest in them beyond the 
speediest attainment of that end. , ; 

Is it then possible to suggest any plan which will accomplish 
two things, viz. :— 

(1.) Provide the security of a special endorsement for pur- 
poses of transmission through the post, and at the same time 
dispense with the delay of procuring the actual signature of the 
sending and receiving bankers. 

(2.) Expedite the delivery of the country articles at the 
“morning clearing,’ and therefore expedite the despatch of the 
London business later in the day. 

We believe it to be quite possible to suggest such a plan, and 
not merely to suggest it, but to describe an actual arrangement 
which has been in successful operation, and on a large scale for 
several years. 

Some years ago one of the largest and most respectable of the 
English joint-stock banks adopted the following method :— 

Upon all bills, cheques, warrants, &c., sent to their London 


agent for collection, they marked, by means of a stamp, the 
following endorsement :— 


Remitted from the 
Banking Company, 





Branch, 





to the 





London. 





This endorsement, of course, requires no signature, but it 
effectually prevents the bill or cheque from being available in 
improper hands ; for no prudent banker or acceptor would pay 
any article so marked except to the party named as the receiver 
of it in London—and, in point of fact, during the many years 
that the plan has been in actual use in the case alluded to, no 
difficulty of any kind has occurred. The scheme, therefore, is 
not merely a suggestion, but the statement of an established 
practice on the part of a large institution. 

If it be said that to discontinue the actual endorsement of 
the London remittances would prevent the country banker from 
having before him a class of important facts in his daily opera- 
tions, the answer is ready, viz. :—By dispensing with the mere 
mechanical labour of executing several hundred signatures you 
give to the banker a real opportunity of turning the articles 








The Facilities of Banking. 1047 


over carefully and scanning them on both sides. And the same 
remark applies to the receiving banker in London. 

It is inevitable that in the growing necessity for expedition 
and despatch in every direction, and for every purpose, all mere 
mechanical work must be abridged more and more. In France, 
the public functionaries are justly described as “machines of 
signature,’’—so vast and indiscriminate is the rage for auto- 
graph signatures to the most common-place documents. This 
isa mistake which, of all people, bankers are most interested in 
avoiding. One of the chief objects of the organisation of a banking 
office should be to increase the means of observation and super- 
vision on the part of the principals, by relieving them as far as 
possible of all mechanical labour that can be safely dispensed 
with. ; 

And we believe that in bringing before our readers the facts 
stated in this paper we have done something towards promoting 
this most desirable end. 





-< 
<> 


THE FACILITIES OF BANKING. 


WueEn the mania for multiplying banking establishments was 
at its height, we ventured to express our apprehensions lest it 
should result in a redundant supply of banking accommodation. 
We showed that the marvellously high dividends paid by the 
London and Westminster, the Union, and similar joint-stock 
concerns, were due to circumstances of an exceptionally favour- 
able character, upon which no new company could reckon, and 
we expressed. our fears lest the promulgation of fresh schemes, 
at the rate of two or three a week, should occasion an excessive 
and. dangerous competition in a business which especially requires 
a constant exercise of caution. For a while it seemed as if our 
warnings were unneeded. The new banks rejoiced in abounding 
business, and their shareholders in liberal dividends ; the 
original capital was usually found inadequate, and new shares 
issued at high premiums were not only placed without difficulty, 
but sought with inordinate avidity. The quotations of many 
newly-launched banking companies were absurdly high ; yet 
their momentary prosperity was supposed to be only the presage 
of a yet more golden future, and amidst the jubilations of those 
who thought profits of twenty and thirty per cent. were to be 
their ordinary remuneration, our less sanguine anticipations 
were almost entirely disregarded. 

We have not had to wait very long for the verification of our 
apprehensions. Those who wish to see how far we were justi- 
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fied in utteriug them may make a comparison between. the 
share list of to-day and of twelve months ago. Drops from 
five or six premium to eight or ten discount are not un- 
common, and even where shares have never fallen below par 
there has been a great and almost ruinous depreciation. In 
one bank we could name the fall has been from 40 to 4 
premium, and were we to go through the list, we could point 
to a multitude of similar instances so great as to furnish a most 
impressive and practical sermon on the vanity of human ex- 
pectations. The golden dream has become a waking reality. 
It has been found that the early influx of business was too 
great to be beneficial. The new companies were so many 
carcases round which the eagles gathered with the unerring 
instinct of their species. Firms, with reputations more showy 
than solid, engaged in operations more speculative than safe, 
hastening to avail themselves of the increased banking accom- 
modation which limited liability and promoters’ ingenuity had 
provided for their especial benefit. By unsparing use of their 
opportunity traders of this class somewhat delayed their own 
failure, but in the end they left those who had trusted them 
with heavy bad debts and heaps of worthless paper. To some 
extent this evil may have wrought its own cure by this time. 
In many cases, we know, open credits have been refused, and 
houses of doubtful character have had to curtail their specu- 
lations or suspend their payments. But there are not wanting 
indications to prove that the mischief is not yet at anend. In 
banking, as in other businesses, new concerns are apt to 
take the greatest risks. Something must be done to attract 
customers, and a banker can do little else than offer to 
increase the fatal facility of credit. The Royal British, 
the Unity, the Northumberland and Durham District, and 
a score of other bankrupt establishments, went more or less 
entirely upon this utterly unsound and dangerous principle. 
In some cases, because good accounts were not to be got; in 
others, as it appeared, from pure love of great risks and 
dangerous chances, a number of people had almost unre- 
stricted liberty to play with the bank’s funds, and to drain the 
bank’s resources. We hope that no existing concern is likely 
to imitate the sublime folly of these defunct corporations, but 
we need only refer to a case heard at the Mansion House Police 
Court, during the last {month, to show that the disposition 
to tempt fortune has not yet died out of managerial and 
directorial bosoms. The Birmingham Banking Company has 
appeared as prosecutor of two men, whom it alleges to have 
conspired together to defraud the bank of a considerable sum 
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of money. Of course we know nothing more of the facts than 
is detailed in the ordinary channels of public information, 
and, therefore, whatever we say, whether of the bank or of the 
prisoners, must be taken subject to such explanations as may 
hereafter be afforded. With this reservation, we remark that 
the history of the case affords an instructive comment on the 
risks run by those who depart from recognized rules of business. 
Mr. Benjamin Taylor, a Birmingham manufacturer, in May 
last, called to make inquiries about the facilities which the 
Birmingham Bank afforded. He had at times, “many excellent 
trade bills,’”” which he was willing to discount with his present 
prosecutors, inasmuch as he did not like the mode of dealing 
adopted by a rival company which had hitherto been favoured 
with his patronage. From the newspaper reports of the pro- 
ceedings, it seems that the usual preliminary of an introduction 
through some respectable firm was in this case dispensed with. 
The prospect of getting a customer whose floating amount would 
be £4,000 or £5,000, seems to have been sufficient for every 
purpose. ‘Taylor’s account was accepted, and within three 
weeks, he succeeded in getting nearly £3,000 of the bank’s 
money on bills which it is now asserted are utterly worthless. 
He obtained this advantage by one of the stalest of stale artifices. 
He had an associate named Henry Kelly, in London, prodigal in 
aliases and ubiquitous in residences. With the help of this 
worthy, he procured or concocted bills, drawn sometimes by 
forging the signatures of respectable firms; sometimes on 
persons long ago dead, or removed from the addresses given ; 
sometimes on men of straw, who were paid a few pounds by way 
of “commission ”’ for writing their names. Had Taylor only 
gone about his work somewhat moderately he might have kept 
up the game almost indefinitely. But he frightened the bank 
too soon by discounting at the rate £1,000 a week. They told 
him they must decline to take any more of his paper, at which 
he was virtuously indignant, because “he was most particular 
as to the persons with whom he did business.’’ But suspicion 
once aroused, was not be quieted by these assurances. He was 
taken into custody, and letters were found upon him which at 
once revealed his modus operandi. Kelly, his associate, had 
assumed the name of Reeves & Co., of Langbourn Chambers, 
and had ordered goods right and left, referring to Taylor as a 
guarantee for his respectability. Firms in Liverpool, Man- 
chester, and other places had written to Taylor for this informa- 
tion, and had probably received answers from him which 
satisfied their scruples. Reeves & Co. dealt in everything from 
pins to broughams, but whatever they wanted they always gave 
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the new customer of the Birmingham Bank as their referee. 
And as showing the readiness of the confederate to march with 
the times, there was also found a prospectus of a new limited 
company, with £100,000 capital, for purchasing “the well 
known and rapidly increasing business of Mr. Benjamin Taylor, 
of Camden Street, Birmingham, machine closed boot, upper, 
and legging manufacturer.” 

It is only fair to state that Taylor had been for many years 
in Birmingham, and that the manager personally knew him to 
be engaged in business there. But, making all due allowance 
for this, the neglect to ask for references or introduction when 
opening an account was a grave oversight. Had the manager 
of the Birmingham Bank gone to the Midland office he would 
have learned that Taylor already owed the Midland Company 
£8,000, and, this fact once known, would have saved the heavy 
loss which has since resulted to the Birmingham Company. It 
seems that the bills bore on their surface such evidence of their 
unsatisfactory character that the credit was stopped on this 
circumstance alone. The presiding alderman also expressed 
his astonishment that any bank should have discounted some of 
the bills, as they were evidently in a schoolboy’s hand. In 
fact, we regret to say, that in this transaction the Birmingham 
Bank does not appear to have exercised that vigilance so neces- 
sary in carrying out financial transactions. The managers will, 
however, have received a very severe lesson, and will in future no 
doubt look sharply after references and make more minute 
inquiries into the status of customers. At the same time we do 
not wish to speak more harshly of it than of many of its contem- 
poraries. The mischief is in the system induced by the almost 
indefinite multiplication of competing corporations, which has 
rendered each in a measure forgetful of the old, and sound, and un- 
impeachable rules which cannot be broken without diminishing 
the prosperity, or, it may be, even jeopardising the safety of 
those who disregardthem. One of the first of these is, that every 
new customer should be properly introduced, and the next that 
the discount accommodation afforded should be in something 
like proportion to the extent of the discounter’s operations. In 
Taylor’s case these precautions seem in a measure to have been 
overlooked. We hope that the attention which the proceedings at 
the Mansion House have directed toa particular instance may be 
the means of checking the further development of a dangerous 
and (financially speaking) vicious system. 
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ON RECENTLY DECEASED BANKS.* 
(From a Correspondent.) 


ENGLAND has the deserved reputation of moving faster through the 
channel in which money is to be made, and riches accumulated, than 
any other country. Our cousins across the Atlantic have shown us 
bolder feats certainly in the effects produced than we have any wish 
to lay claim to, but when an amount of speed is attained altogether 
out of proportion to the means employed, and endangering the safety 
of all concerned, such operations cannot be allowed to occupy any 
statistical rank, having broken the bounds of all reason and discretion, 
are looked upon as mere acts of folly and are unworthy of the atten- 
tion of scientific investigators. The great disasters which befell the 
banking speculations in the United States arose, undoubtedly, from 
their being all allowed, by permission of the local legislatures, an almost 
unlimited issue of notes. These acts were easily obtained by banks 
which, upon the discovery of the large profits made by others, spread 
their notes of all denominations into every corner of the country, the 
smallest descriptions finding their way into the humble dwellings of 
the field labourer, who could not be expected to exercise any discre- 
tion as to the world. The conditions imposed upon these banks, viz., 
that their notes should upon all occasions be paid in specie on demand, 
would have no effect in checking the spread of such paper far beyond 
even a fair proportion of what might be issued above the specie ac- 
tually at the disposal of the bank at any time. And as such insti- 
tutions can never be expected properly to curtail their profits on the 
score of safety unless their transgressions are severely dealt with by the 
state—no other result could be looked for than that, upon an occasion 
of alarm, the paper would flow in, and all who could not gather in 
their resources would, without doubt, suspend. The changes in the 
value and total sum issued of the paper money in the United States 
has exceeded that of any other country at any period of history, and 
the consequence has been that America has been visited with greater 
disaster and ruin than any other country. Between 1811 and 1820 
195 banks in different parts of the United States became bankrupt, 
and it is stated by a treasury report, dated 1820, that these failures 
were productive of greater misery and distress to the lower orders 
than can be found in any precedent, and all resulting from there being 
no sufficient check upon the amount of the issues of these banks, 
and no compulsion on the part of the government that proper in- 
spectors were appointed to watch over the due proportion of specie 
reserve being maintained. 

In 1837 it is stated that all the banks in the United States, with- 
out an exception, stopped payment; further crashes taking place in 
1839 and 1840. 

Various measures were taken to prevent the recurrence of such 
disasters, by making all the banks pay a half per cent. upon their 





* It must be understood that we are not responsible for the opinions of the 
writer, 
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capital to a security fund. This was a measure which obliged properly 
managed institutions to pay for those that were badly managed, and 
would consequently produce a great deal of opposition, resulting in the 
measure partly falling through. Some of the banks gave so much of 
their own stock as security, but this would of necessity be the least 
worth when it was most wanted, and did not exhibit much sagacity 
on the part of the suggestors. 

Although the failures have been many, and often of a most dis- 
graceful type in England, we have never produced such wholesale ruin 
and misery as the reckless operations of the American bankers have 
brought upon the people of the United States. 

The stoppages and failures of banks in Great Britain have resulted 
more from inefficient administration than from any laxity of principle 
on the part of those who govern their movements. For there can be 
little doubt that so long as a bank director refrains from any pecuniary 
obligation to the institution at whose board he has a seat, he will 
continue to give his counsel and assistance dictated from motives which 
hold in view the fixing of the establishment with which he is connected 
upon a firm and honourable basis. Such is quite natural, as every 
man strives to elevate himself, and will, in consequence, endeavour to 
raise any institution in whose ranks he may enlist, provided his better 
judgment may not be warped when he is called upon to vote for a 
measure that lies across his interests. 

We are of opinion that such a condition should be equally impera- 
tive with respect to directors as it is with the manager of a bank ; 
that upon no sort of condition whatever shall he he allowed to become 
indebted to the bank in which he holds office. There can be nothing 
so injurious to the welfare of an institution which deals in money as 
for one set of its members to sit in judgment upon the application of 
the others. The associations of office, the intimacy which may have 
caused one director to introduce another, will, if not on principle 
smothered in the bud, lead a man to forget that strict line of duty, 
which must be on all occasions maintained intact and inviolate, if 
our public institutions are to be administered so that the people of 
the nation who are strange to the directors may receive that impar- 
tiality and unbiased treatment which the present state of civilization 
and enlightenment of the age we live in demand as their right. The 
most highly principled aud honourable men will give way under an 
undue pressure ; under a pressure the employment of which it is the 
duty of the community and of the legislature to guard against. A 
growing familiarity with a loose way of doing business will warp the 
mind of a man accustomed to shrink at the thought of even favouritism 
until he comes to view the scaffold with composure. 

All the legal preventives which are imposed by a government 
against the loss of property by the public will prove of little avail 
when the law may be evaded through the ordinary channels of busi- 
ness, and the capital of a bank disposed of by its administrators for 
their own purposes. 

Upon almost every occasion upon which the failure of a bank has 
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been publicly investigated, it has been discovered that the failure was 
not owing to difficult times or crises alone. It has been by the 
failing energy of those who were willing to have their names asso- 
ciated with it while prosperous, but who forsook it when adversity 
overtook it. If a director only considers the damage he may produce 
by leaving an establishment when signs of success are not so en- 
couraging as at the outset, he would pause before he took such a step. 
Is it at all possible that every contribution of men and material must 
be certain beyond a question to succeed? Can every institution 
which is commenced on a large scale, and consequently to ensure 
success must make a large profit, be certain to answer? The warmth 
of a director is exhibited more by his refusing to join a board of a 
new company than by his best exertions when there to bring success 
to an undertaking when there is not room for it, The large number 
of banks that have covered our newspapers with their prospectuses 
has, long ago, absorbed all the bank directors. There came a demand 
for an article, but at so short a notice there could be no adequate 
supply. ‘Do the average of bank directors know really what their 
attainments should be in order to qualify them to direct the operations 
of an institution involving the most complex principles ? 

The banking which took its rise in London in the seventeenth 
century, through the goldsmiths, has gradually changed and carried 
revolutions into all the dealings between man and man, and has con- 
nected one country with another until the real principles of banking 
have expanded from the simple operations of a person who took 
charge of sums of money for the public, into a huge commercial 
engine which can negotiate the sale of an empire, or lend the money 
of the public in the country where it is established for the relief of 
another country beyond the seas ; and yet, when administered as it 
can be, is able to, return to all their due, and when promised. 

A bank which is established upon legitimate principles should be in 
a position to return the whole of its debts to the public, including the 
paid-up capital, at six months’ notice. The further a banking or finan- 
cial institution recedes from this point, the nearer it places itself to a 
suspension of payments when the pressure comes. 

It must undeniably be a very hard case for a body of directors to 
refuse a business that will lock up £100,000 for nine months, because 
such a loan would cause inconvenience were the funds required before 
it fell due ; and particularly if at the time large funds were in their 
hands unemployed. But let me ask, is the principle which would 
cause them to refuse such business, in a time when they could lend 
the same sum upon the same conditions for three months, to be dis- 
regarded, when they had much to lend, and when a departure from 
such principle endangered the position of the public depositors? In 
many undertakings there is never any certainty that a crash will not 
happen ; but with banks, who can set aside jealousies and adopt a 
system of co-operation, there is always, under a wise administration, 
a certainty that there can be no crash. Without a strict obedience 
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to the premonitory symptoms which every great pressure and scarcity 
for money unfailingly exhibit, those institutions which are most af- 
fected by such causes must get themselves more or less into trouble. 
In the hurry and excitement of business, and piling up the profits, 
these forewarnings are not taken due heed of, and it is in this par- 
ticular that the public has a right to expect that boards of directors 
and managers shall give their unceasing attention. 

The endless ramifications through which the working of commerce 
is to be traced, and the vigilance and constant activity of mind that 
are required in order to keep pace with the ever fluctuating prices in 
all the produce of the earth, wears away the endurance of those who 
do not find a somewhat congenial pleasure in its study ; but keeping 
in view the results that will infallibly ensue from laxity in forseeing 
the approach of dangerous fluctuations, it becomes a question for the 
deliberate consideration of the whole commercial and civilized world, 
whether or not it is possible to institute some radical change in the 
system, by which these huge pecuniary engines, which we may denom- 
inate banks, financial companies, and firms—the last including bill 
brokers, insurance societies, and all the large combinations of men and 
material which endeavour to gain as much profit as possible out of 
the public generally, without a due regard being paid to their interests. 

I shall, in the first place, proceed to inquire whether the published 
lists of the shares, and the prices paid for such shares, which appear 
daily, are believed by the public to be a true index of the real position 
of such institutions. The enormous business that is carried on day 
after day in the purchase and sale of the shares in the legion of under- 
takings which have their head quarters in the city of London, would 
suggest that the multitude of investors were informed of the real 
value of the article they are purchasing before they made the invest- 
ment. 

The public, as a rule, does not take the trouble, neither is inclined 
to search into the causes for the fluctuations in bank shares. Many 
will, doubtless, believe that the same law of supply and demand 
together with cost of production which regulates the price of the 
earth’s produce, has a corresponding influence upon bank shares. The 
fluctuations in the price of food are regulated by the number of 
persons who require subsistence, and the good or bad fortune which 
may attend the labours of agriculture. Now, if banks and such insti- 
tutions existed in a due proportion to the wants of the people for the 
peculiar accommodation which they can afford, and were in all re- 
spects properly conducted, the stocks and shares of such banks would 
fluctuate regularly and evenly with the progression and retrogression 
of commercial affairs generally, answering at once the helm which is 
acted upon by the great principles of supply and demand. If such 
fluctuations were properly watched, and the warnings of those who 
really understand such questions taken due heed of, the public would 
not have so often to complain that they are led blindfold into invest- 
ments, and induced to trust their property in unsound schemes. 
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A great evil which lurks at the bottom of all such mania is the 
opportunity afforded to a class of persons to set deliberately to work 
to foist such enterprises upon the public. There is an imposing 
array of financial companies bristling upon the share-list every day, 
whose existence depends very materially upon the manufacture of 
some undertaking or other for sale as a limited company. They have 
a large capital paid up and a staff which must he paid; and their 
great occupation is, in order to pay a dividend to their shareholders, 
to persuade as many contributions of men and material as possible, to 
constitute themselves into a limited company based upon so many 
shares which the public is invited to purchase. In order to achieve 
success both for promoter and promoted, it is their interests to magnify 
as much as possible the productive powers of mines, or the traffic of 
unmade railroads ; to overstate whatever the dividend may have been 
which was reaped by previous operations, when the company was a 
private concern. The reason for a transfer to a society of people who 
can provide the work with more capital is that the dividends are 
becoming so large that it is a shame that so few should divide them. 
—Some such reason as this is given, and the poor public believes it. 

Now, should the machinery by which such concoctions are thrust 
upon the country not be overhauled, and some sort of check—by the 
state, if necessary—be instituted for the prevention of such wholesale 
swindling, as such business can come under no other category? So 
long as the brokers and other agents get a living by the commission 
to be had out of the purchase or sale of these shares, it cannot be 
expected that they will “cry stinking fish.” It is not, however, only 
the public that suffers by this system, in which they are fleeced, but it 
gives refuge to a number of unsound undertakings, who foster a class 
of bad business, who encourage people to engage in transactions of 
which they are entirely uninformed. Such companies do not live by 
the steady ordinary business of a properly and judiciously organized 
bank ; a bank who gets together a connection by a long course of 
legitimate business. A bank should be able to pay just as large divi- 
dends when interest is low as when it is high. They do not do so as 
a rule, but they should be able to. A bank must necessarily be 
better off when its customers are well off than when they are not. 
It may appear paradoxical to state that when interest is low a bank 
is as well off as when it is high, but every good bank should prefer 
doing a safe business, with certain and small profits, than with high 
rates and large uncertain profits. A bank with a cautious and sound 
administration, and with sufficient self-denial to refuse risky business, 
creeps up and gradually leaves its neighbours with their temporary 
large profits to he overtaken by the failures which are driven upon 
them by a crisis, when their previous gains are no compensation for 
the losses which may possibly wreck the whole concern. 

Can it be in any sense of justice or honesty a proper mode of 
procedure when a bank lives from hand to mouth, paying away all its 
earnings, and hiding the weakness of its foundations from the public 
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for the sake of keeping up appearances? Many of the banks and 
finance companies are known solely by the dividend they pay. The 
public does not take the trouble to investigate the other features in 
their constitutions. In this manner they go on year after year 
pushing up the price of their shares, possibly carrying over had debts 
as good, and making no attempts at a reserve fund, 

Times will arrive when combinations of misfortunes will visit every 
department of industry and interfere with the receipts which a portion 
of the community are accustomed to get, and the consequence is, that if 
the chain of commercial payments is destroyed in any of its links, 
interruption must ensue as with every break-down, and some must be 
losers until the communication is properly re-established. Just in 
proportion to the complexity and extension of the said chain must 
be the magnitude of the disaster. As banks are the depositaries of vast 
sums of the public wealth, so is it the sacred duty of those intrusted 
with the guidance of such establishments to act like Fitzroy admirals 
over the commercial deep, and take in all fine weather sails and 
curtail their transactions when there is the least appearance of dirty 
weather. When the weather is fine for banking then the shareholders 
can have bonuses, but when safety must be unconditionally guaranteed 
then they must be content to give up the bonus for the common weal. 

England drives very fast with such business, but can she take 
much credit to herself when she often upsets the coach? The Bank of 
France has gone much more creditably on her way than the Bank of 
England. People may be very ready to come forward and defend 
that fine lazy old institution in Threadneedle Street, but nothing 
defends suspension of cash payments. Explanations only make such 
matters worse. 

Before any new banks are started in the United Kingdom, a prospectus 
should be drawn up informing the public of what they are going to do, 
whether they are going to establish a bank for the purpose of 
doing banking business, or whether they intend, in the event of 
their being able to obtain no deposit business and very little 
commission, to negotiate the sale of anything they can lay hands 
on. It is difficult to conceive anything more unsatisfactory than a 
complete deception in a matter of this sort. A hody of directors who 
are answerable for the conduct of the affairs of the bank are and must 
be in the most disagreeable position possible when they are com- 
pelled to come before the proprietary time after time with only small 
results, when, after having organised a large company with a big 
capital, having appointed officers, they find the ground has been pre- 
viously occupied. The result of this is, that they gradually drift 
into a sort of business that has no connection with, and nothing to 
do with banking business. A profit must be made somehow. How 
is it to be done ? The error is not in the fact of there being no profit 
to be made in many of such cases, but that attempts were made to 
establish a bank in quarters which could yield no banking profits. 
No sufficient investigation was made to know whether such a bank 
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was really wanted : and so it was trusted to chance with the hope 
that a manager of genius would drag deposits out of the clouds. 

It is very certain such scheming has been carried too far, and the 
public should be told plainly that in most parts of England there is 
no more room for banks under existing circumstances, and that they 
only injure the prestige and position of their country commercially 
in the eyes of foreigners by subscribing to banks and finance com- 
panies which have been concocted much of late, and with not many 
exceptions, to gratify the vanity of men who will be directors. It 
must be borne in mind that to acquire a thorough knowledge of 
banking a long course of experience is required, and that such is 
required more than all by those who direct. 

Before any more banks are started, the Stock Exchange or some 
special committee should be appointed to investigate the affair, and 
ascertain and inform the public if there be a fair field for the enter- 
prise, as such is frequently supposed to exist by the sanguine and in- 
experienced, when, on the trial being made, results such as those 
which have attended the efforts of some of our foreign banks are the 
unfortunate conclusion. Even if a gentleman joins a board of direc- 
tors for love, it is a pity that the labour of such love is lost. 


A. C. 





4 


BANKING AND FINANCIAL ANECDOTES. 





No. X. 
THE USE OF FICTITIOUS CAPITAL. 


Many years ago a banker of the name of B » who had been for 
a length of time hopelessly insolvent, managed to keep his bank open 
by representing to his clerks that he had a fund of £100,000. in an 
iron chest, which was only to be used on an emergency, so that that 
sum, always figured in the books as an asset. The banker was one 
day seized with a serious and fatal illness. Previous to his death he 
called his eldest son to his bed-side, and requesting every one else to 
leave the room, thus addressed him*":—“ Tom, I have been able to keep 
open the bank on the supposition that there is £100,000 in an iron 
chest in the cellar. Now, I will tell you the truth, there is no such 
sum nor any money Whatever in that chest ; but take my advice, con- 
tinue to bring forward the £100,000 as an asset and prove under my 
estate to an amount inclusive of that sum, which you will find by my 
will I have left to you, but do not on any account, as you value the 


continuance of the bank and your own position as a banker, attempt 
VOL. XXV. 
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to open the iron chest ; if you do, and the fact of there being no money 
there becoming known, the bank will assuredly fail.” Soon after the 
death of Mr. B , the son, thinking that as the old banker 
had been sparing of his money, there was in the chest double the 
amount named, resolved to disobey the injunctions of his father, by 
opening the chest. He accordingly descended to the cellar alone, 
there, sure enough, was an iron chest, of which he had the key, but 
from its rusty condition, all his attempts single handed to open it were 
in vain ; he could not, therefore, effect his object without additional 
aid ; he consequently called the bank messenger to his assistance, and 
with their united efforts the chest was opened, when to their utter 
amazement, at least of the messenger, it proved tobe empty. On this 
discovery, which from the fact of there having been a witness soon. 
became known, there was, in banking phraseology, “a run on the 
bank” which, as prognosticated by the deceased banker, soon after 
suspended payment. 








THE TROUBLES OF A MISER. 
A BANKER, many years deceased, who once carried on operations in 
Lombard-street, had a coachman of the name of Tibbs, who had 
grown gray in his service, and who, knowing that his master had 
for years been accumulating riches, thought he would imitate him, 
although in a small way. His savings, little by little, increased at 
last to a considerable sum, which he invested in the 3 per Cent. 
Consols, and from that time he became a confirmed miser. At last 
he was too old to continue his employ, and retired on a pension. At 
the age of 72 he made love to an old beggar-woman about his own 
age, who was reputed to be rich. Tibbs used to stop and gossip with 
her every day, and as the saying that “the course of true love never 
runs smooth” is as applicable to old lovers as to young, so it fell out 
with this ancient couple. One day Tibbs had taken his place as usual 
by the side of his intended, in George-yard, Lombard-street, where 
the old woman had stood for years, when a gentleman passing, doubt- 
less taking Tibbs for a beggar, gave him half-a-sovereign, probably 
instead of sixpence, which he hastily put in his pocket. The old 
woman said the money was intended for her and insisted upon having 
it ; the old man was equally as pertinacious, and refused to give it 
up, thereby, as the lawyers say, “issue was joined.” This pretty 
quarrel brought on a coolness on the part of the old woman, whose 
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love of money was stronger than her love of Tibbs, and she conse- 
quently refused to have anything more to say to him. This was “a 
sad blow and great discouragement” to Tibbs, who had reckoned on 
adding to his own store of wealth that of the old woman, which 
he knew was considerable. But however sad this result, there was 
still a lower depth of misery in store for the old miser, who related 
to the clerks at the bank the following account of the cause of his 
unhappiness. He began by saying that one day a gentleman, who 
had known him for some time, met him in Lombard-street and invited 
him to his country house, as he, Tibbs, was then unwell : the change 
of air would, his friend said, do him good, and he might stop as 
long as he liked without any expense. Tibbs accepted the invitation, 
and “about a month after he got me to his house,” the old man con- 
tinued, “he began to talk to me about making my will, and thought 
I had better allow him to draw it up. I refused, when he continued 
to harass me about making my will, when I at last discovered his 
object was, that for his kindness to me I was to leave him all I 
possessed. After the lapse of three months, finding I would not per- 
mit him to draw up my will, he said I must leave his house, and at the 
same time put into my hand a bill of charges for three months’ 
board and lodging, amounting to ten pounds, which he insisted upon 
my paying immediately I got to town, or he would send me to prison.” 
The old man, with many lamentations, began to exclaim, “Oh, what 
shall Ido; I cannot pay it; I shall be ruined.” The clerk in the 
bank, to whom this pitiful tale was told, saad, “ Tibbs, if you cannot 
pay it without you must sell stock to meet the demand,” which, after 
many mental struggles, he consented to do, when the amount was 
paid, and a proper receipt obtained. On the banker’s clerk looking 
over the items in the bill he discovered that a charge was made for 
wine supplied to Tibbs, and as the party had no license for selling 
wine, Tibbs was advised to lay an information against his quondam 
friend, which, with the evidence of the bill and receipt in his posses- 
sion he was enabled to do, when the party was fined twenty pounds 
for selling wine without a license, and as half of the penalty went to 
the informer, Tibbs, to his great joy, got back his ten pounds and 
reinvested it. On his death it was found that he had left to the 
gentleman who had put him in the way to recover the lost ten 
pounds, the whole of the Consols standing in his name. 
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“THE BANKERS CLERK AND THE EXCHEQUER CLERK, 


Since the passing of the Act of the 4th & 5th William IV., cap. 
15, which remodelled the Exchequer and provided that all the future 
payments on account of the public revenue should be made at the 
Bank of England or any of its branches, the arrangements for the 
receipt of the public revenue have been greatly simplified, and the 
amount of receipts, averaging about one million per week, is made 
available for the public service without delay, previous to which 
the Receivers-General of taxes, of which there was one for each 
county, only paid to the Government the amount of their collections 
half-yearly or quarterly, at the office of the Tellers of the Exchequer 
at Westminster, through a Londof banker. On one occasion a 
banker’s clerk, who went to the Exchequer office to pay some 
money, gave the following description of what occurred. 

In the office there were two young men, sprigs of nobility, both 
redolent of civet, one of them was occupied in trimming his finger 
nails, and the other, with his back to the fire, was reading a 
newspaper. On the clerk’s entrance the nail filer asked him what 
he wanted ; this interrogatory was not put in a very conciliatory 
tone ; however, on being made acquainted with the nature of his 
business, the aristocratical clerk threw an open book on the counter, 
when the following amusing colloquy ensued :— 

Aristocrat (in the same haughty tone he at first adopted) said— 
“ Make the entry.” 

Clerk—“ What, am I fo write in your books ? Cannot you write ?” 

Aristocrat—‘ Make the entry, sir, and let me have none of your 
impertinence.” 

Clerk—* Well, if I must do your work, givemeapen.” (The pen 
happened to be a very bad one, and he made the entry in what the 
aristocrat said, was “a bold impudent hand. ”) 

Aristocrat (with passion and excitement)—“ Cannot you write 
better than that?” 

Clerk (calmly)—“ Yes, with a better pen; but I believe, sir, there 
is no Act of Parliament to compel a man to write well ; I wish there 
was, then you would have been taught to write. When I go into a 
carpenter’s shop and find all his tools rusty and blunt, I set him down 
as a bad workman ; you will know how to apply this remark.” 

Aristocrat—“ You are a very impertinent fellow; pay the fee of 
5s. and go about your business.” 


Clerk—“ Well that’s a pretty joke ; so I am not only to do your 
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work, but for permission to do it am to pay you 5s. ; that beats my 
grandmother, and she was clever.” 

Aristocrat—“I shall make it my business to acquaint your em- 
ployers with your misconduct.” 

Clerk—*“ And I shall make it my business, as a tax-payer, to insist 
upon your employers giving you something to do, or discharging 
you. I wish you good day.” 

The two young men were then left to chew the cud of their resent- 
ment against this insolent banker’s clerk, as they termed him. 

The banker's clerk kept his word, he brought under the notice of 
the proper authorities, the particulars of the scene above described, 
and very soon after these useless offices were abolished. The two 
Tellers of the Exchequer, whose duties, like those of their clerks, 
were mere sinecures, were, as is usual on the retirement of a public 
official, rewarded with a pension. ~ One of them, the Lord Camden, 
refused to accept the pension, having considerable doubts as to the 
propriety of receiving a pension of £5,000 from the public purse, for 
services never rendered or even required ; the minister of the day being 
doubtless apprehensive that such refusal on the part of his lordship 
might establish a bad precedent, insisted upon carrying out the 
decision of the Government, by paying the pension; his lordship, 
however, true to his original determination, on receipt of the pension 
repaid it to the Exchequer every half-year. This patriotic proceed- 
ing reflected the highest credit on his lordship, and was, without 
doubt, the brightest ornament in his coronet. 





CUTTING LIGHT SOVEREIGNS. 
Tue Bank of England are in the habit of cutting, with a pair of 
shears, all the light sovereigns offered to them by the public, and on 
a recent occasion a gentleman having had a sovereign cut in the 
usual manner, and not liking the process, remonstrated in the fol- 
lowing lines :— 
A sovereign on this day was tried, 
And scales the jury were ; 


Justice was counsel on its side, _ 
But shears, the judge, sat there. 


The jury verdict gave; and said 
The piece was good, though light, 
For wear the law allowance made, 
To cut it was not right. 
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The judge cried out in horrid fury, 
To hear scales talk of law, 

“‘ The fact alone is for a jury,” 
Then snapp’d it in its jaw, 





THE DISAPPOINTED BANKERS CLERK. 


Tue following incident which occurred some years ago will show the 
manner in which a banker’s clerk, who aspired to the hand of his 
master’s daughter, was treated. The banker, who resided some ten 
miles from London, was in the habit, every Saturday afternoon, of 
taking home with him a small bag of silver with which to pay his 
labourers. On several of these occasions his daughter, whom the 
banker often brought to town with him, would take charge of the 
bag and would give the clerk instructions as to what denomination of 
silver money would be required. The young lady being very beautiful 
captivated the heart of the young clerk, whose attentions to her 
became so pointed as to attract her notice, but instead of reciprocating, 
notwithstanding his outward man was, from his handsome appearance, 
well calculated to captivate the heart of the daughter even of a 
millionaire, she showed she was somewhat annoyed, but took no 
further notice of it, leaving it to chance to cure him of his unjusti- 
fiable presumption, and it was not long before a cure was effected. 

On one of the usual Saturdays, the young lady, with a most 
gracious smile, gave the clerk the empty bag, accompanied by a piece 
of love ribbon, instead of the usual string, to tie up the bag. The 
substitution of the love ribbon for the ordinary string was construed 
by the romantic young clerk into a certainty that his affection was 
reciprocated ; he, with more zeal than discretion, addressed a long 
letter to the young lady, filled with the most glowing accounts of 
his passion, and ending with a request that she would meet him on 
the following Sunday at the entrance of her father’s park, at dusk, 
and thus afford him the satisfaction of personally declaring his attach- 
ment for her. 

The young lady, very properly, showed the letter to her father, 
who read it with the utmost astonishment, saying, “ Leave this to 
me, my dear, I will set it right.” Accordingly, on the Monday 
morning, he sent for the clerk, and producing the letter asked him if 
it was his hand-writing. The clerk admitted that it was, and was 
about to enter into an explanation, but was stopped by the banker, 
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who said, “Beso good, sir, as to draw a cheque for the amount of 
salary due to you up to this day, with the addition of three months,” 
This having been done, the banker signed it and returned it to him, 
telling him to present it for payment at the counter, adding these 
cutting remarks—“ As I have no intention of allying my daughter 
to one of my clerks you must at once leave my employ, for notwith- 
standing you have been with us some years, yet, under existing cir- 
cumstances, I can very well dispense with your future services: you 
may leave.” This was a sad blow and great discouragement to the 
amorous banker’s clerk, who not only lost his mistress but his situa- 
tion also, and for no other cause than that of falling in love with 
his master’s daughter. 





ORIGIN OF MESSRS. OVEREND, GURNEY AND CO., THE DISCOUNTERS. 


THE original name of the firm was Richardson, Overend and Gurney, 
all belonging to the Society of Friends. Mr. Richardson commenced 
his career in life as a clerk in the house of Messrs. Smith and Holt, bill 
brokers, in Old Broad Street. The late Mr. John Overend was a 
cashier in the banking house of Sir James Esdaile and Co., Lombard 
Street, at the same time that Mr. Samuel Gurney was in Fry and 
Chapman’s Bank, of Mildred’s Court. On the visits of the latter to 
Esdaile’s Bank, Mr. Overend used to make a joke of the peculiar shrill tone 
of voice in which Mr. Gurney used to address him. Mr. John Overend 
had been a clerk at Esdaile’s Bank for many years, and for some time 
previously to his leaving the bank was in the habit of carrying on 
business privately as a bill broker, having an office in a court out of 
Cornhill. Finding his business increase, it is said, he one day told 
Mr. Esdaile he must leave them, he had so much business of his own 
that he could no longer attend to the business of the banking house. 
Mr. Esdaile is said to have replied, “ We were just going to tell you 
the same thing, Mr. Overend.” Mr. Richardson at the same time left 
Messrs. Smith and Holt and joined Mr. Overend ; they subsequently 
took Mr. Samuel Gurney into the firm, and thus was formed the large 
and wealthy house of Overend, Gurney and Co., now merged into a 
limited” joint-stock company under the same title. There are two 
classes’of persons in this country whose business is almost exclusively 
confined to dealing in bills of exchange, viz., bill brokers and foreign 
exchange brokers; the former may be said to be the middle party 
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between those who have money to lend and those who wish to borrow. 
They were, on their first introduction, barely tolerated, but from the 
high character the above-named firm has sustained, a bill broker 
may now walk through Lombard Street with his head erect, and 
hold himself equal to the greatest among the banking and financial 
community. 





THE FLUCTUATION OF BANKING PROFITS IN LONDON. 
(From the Economist.) 


One of the most important and best results of the development of 
the system of joint-stock management will be a more accurate know- 
ledge than we now have of the profitableness of different trades, and 
the general profit of all trade. The accounts of a single trader or of 
a private partnership are shrouded in mystery ; there is no good reason 
for telling them, and there are several good reasons for not telling 
them. But the accounts of a company in which a considerable number 
of shareholders are much interested must show to those shareholders 
the most material facts relating to the business. We are yet, how- 
ever, far from such a desirable state of things. The only considerable 
trade which has been long enough under joint-stock management to 
tell us much is the trade of banking, and even as to this the pub- 
lished accounts of most banks are still very imperfect. Most banks 
persist in concealing the amount of their acceptances, and while it is 
uncertain whether the “liabilities” vaguely classed together are 
composed of paper issued by the bank, or money left with the bank, 
no sure deduction as to the nature of their business can be made. 
With such a fault in the data, no conclusion can hope to be correct. 
The London and Westminster Bank has set the example of dividing 
its deposits from its acceptances, but many banks of the greatest im- 
portance have as yet not followed its example. In the end the public 
‘will prefer a bank in which the accounts are such as they ought to be, 
to a bank whose accounts are such as they ought not to be. 

But though the nature of the business carried on by these banks is 
not told us, its profits are told us. We do not know, as well as we 
should, how the money is made, but we are very fairly and fully told 
what money is made ; and it is very curious to trace in this patent 
record the varying profitableness of monetary operations. The fol- 
lowing are the profits earned by the long-established joint-stock banks 
of London during the last half-year, and we purposely confine our 
attention to these comparatively old banks of acknowledged credit, 

‘to avoid the unpleasant questions which embarrass the consideration 
of certain of the new banks, and the still greater odium of saying 
that one new bank is of established credit and that another is not so. 
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Psorirs EaRNgp IN: THE Hat¥-YEAR ENDING JuUNE/30, 1865-....; 
London and Westminster Bank +» £151,598 








Union Bank — ers 144,879 
London Joint- Stock Bank ee “6s 127,597 
City Bank se eee 34,108 
Bank of London... S08 aes bus 39,219 

£497,401 

Whereas in the previous half-year the corresponding amounts were— 

‘London and Westminster ae: -» £170,995 
Union Bank she 180,195 
London Joint-Stock Bank ak ee 156,150 
City Bank cos ~ me sid 26,116 
Bank of London.. ue ee ne 54,301 

£587,757 





And this is the more remarkable, because the London and West- 
minster Bank, whose accounts are full and conclusive, show an increase 
of £1,000,000 in the deposits, and likewise a large diminution in the 
expenses. In the case of this bank at least the net profit has dimin- 
ished, though the means of making it have augmented, and though 
the cost of making it has declined. In the case of this bank, too, the 
cause of the diminution is not to be looked for, as might have been 
at first fancied, in the bad debt account, for it was expressly stated 
at the meeting that the bad debts of the past half-year have not 
much exceeded the average of many years past. The figures 
given above would seem to indicate that the City Bank was an 
exception to the otherwise general diminution of profits during the 
present half-year. But such does not appear to be the case. That 
bank deducted at Christmas £30,000 from its profits to meet “ possible 
claims,” and so large a sum having been deducted from the profits of 
the Christmas half-year, no unusual deduction has been necessary 
from the profits of the June half-year. 

The true reason of this great diminution of the profits is the 
reduction in the value of money. A large London joint-stock bank 
has a considerable sum of money for which it pays nothing, and also 
a very great sum on which, when money can be lent at 8 or 9 per 
cent., it only pays 5 per cent. Up to 1859 the joint-stock banks 
used to allow for money at interest 1 per cent. below the Bank of 
England rate, however high that rate might be. But they found that 
such a rate was wholly unsuitable to a keen crisis. At such a time 
unusual sums of money must be kept at hand at a low profit, or at 
no profit, and it is, therefore, impossible to give extravagant rates 
for money which may be rapidly withdrawn. For money that is 
deposited for considerable periods of time, the joint-stock banks, as 
well as the bill-brokers, gave in the autumn of 1864 considerable 
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rates, but for money left only on the ordinary terms they did not give 
more than 5 per cent. Consequently they had an unusual opportunity 
of making profit; they could lend a large sum, for which they paid 
nothing or a low rate, at very high rates, And if they kept clear of 
bad debts they made great profits. But in the last half-year, when 
the rate of interest was very low, they had no such opportunity. 
They could not charge what they had charged last autumn, and 
though they paid less for much of their money, the compensation was 
not sufficient. 

It is instructive to compare these accounts with those of this time 
last year, and it will probably surprise some of our readers to find that 
in some banks at least the profits were very much higher in June, 
1864, than either in December, 1864, or June, 1865, and that the 
aggregate of all of them was somwhat greater. The figures are :— 


Prorits EaRNeD IN Hatr-year Enpina June 30, 1864, 


London and Westminster Bank ... it soe ++» £234,032 
Union Bank aA ese see coe ee: ee =154,371 
po NS ee eer 





City Bank Sinsté, hadi: nee octane. allah, a oem a 
Bank of London .. 00 ee wees eee ee 58,291 
£619,759 








The reason of these high profits was that the half-year ending June 
30th was even more favourable to banking than the half-year which 
succeeded. In the spring there was a high rate of discount, and in 
the autumn a still higher rate ; but there was a disadvantage in the 
autumn which there was not in the spring. There was not a panic, 
but there was a fear of a panic. A great many people, not without 
experience, expected that October and November, 1864, would have 
been more severe than they were, though they brought suffering 
enough. Jf the Bank of England had acted as it did in 1857, 
unquestionably 1864 would have been worse than 1857. With this 
apprehension in their minds it was not possible for bankers to use 
their resources as freely and boldly in the autumn as they used them 
in the spring ; and though in many cases their deposits were more 
and the current rates of discount higher, yet the net result was not so 
good. Ifa banker is afraid to lend his money, it is of no use to him 
to have much of it, or that the nominal rates for it are high. 

It is to be observed that the causes which make banking profits so 
fluctuating in London do not apply with the same force to many parts 
of the country, especially to the quieter parts. The rate of interest 
does not change in those districts with the same rapidity upon any 
securities. And the securities on which a banker lends in such places 
are not those which would be very acceptable in the London market 
at all. The London and Westminster must discount at some approxi- 
mation to the Bank minimum the mass of the bills which come before 
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them ; but in many districts of the country no banker ever thinks of 
charging common bills less than 5 per cent. The tradesman for 
whom he discounts is not known in the London market, and the bills 
he brings would be taxed there a good deal more than the Bank 
minimum. A low rate of money in London, therefore, is not at- 
tended by equal cheapness in the country; and a high rate of money 
is not attended by equal dearness in the country. The country 
banker cannot, or thinks he cannot, run his rates up to the London 
minimum for first-rate bills, still less to the charge which would be 
made in London for the sort of ‘paper which fills a country banker’s 
bill-case. Both ways country banking is a trade of steadier profits ; 
so much cannot be made of money when it is at the highest value, 
and more can be made of it at its lowest value. 





q 


THE PROSPECTS OF THE MONEY MARKET. 


THE money market is now in a quiescent state. The weather 
has not been all that could be wished for the crops ; still, at 
present it is not so doubtful but that the end of the harvest, if 
the season improves, will turn out satisfactorily. 

The trade of the country is sufficiently healthy to keep up a 
good inquiry for capital, and the late elections have absorbed 
some of the surplus hitherto available in the general market. 
Fair rates for discount are consequently sure to be supported, 
but it is now thought we shall not see a further advance. But 
the great problem to be solved is the extent to which shipments 
abroad may be made, either to India, Egypt, Spain, or in any 
other direction. 

The money market is more capable than ever of affording 
supplies, for although we have had an enormous crop of new 
companies the majority have been unsuccessful, and while 
small deposits have been locked up, directors and others find 
great difficulty in obtaining calls. The failures in the East 
India and other branches in the early part of the year have so 
checked the desire to adventure in produce that for the next few 
months it is not probable there will be any revival. The cir- 
cumstance also that France has been very free from an influx 
of new companies, and that her resources have not been in any 
degree encroached upon by large withdrawals of capital for any 
purpose, a fact proved by the highly prosperous situation of her 
bullion reserves, has tended to give confidence here and allayed 
the alarm usually felt at this period concerning any irregular 
adverse bullion movement. 
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The mania for companies in the United Kingdom itself is 
fast waning, and though it is still generally believed that the 
“limited hability ”’ principle is destined to make much further 
progress, the late confusion produced at the Stock Exchange by 
the refusal of the Committee to grant settlements, has caused 
most parties to fight shy of speculative operations. In arriving 
at a determination to avoid transactions of the sort, a great 
blow will be given to illegitimate transactions, and the sooner 
will the dealers turn to a healthier course of business. 

The advent of fine, seasonable weather is now alone required 
to increase confidence in the future. The money market is now 
comparatively in a satisfactory state, and it is to be expected, 
looking to the gradual influx of bullion, and the return of coin 
from the country, that there will be no necessity for any ad- 
vance. If, with the current of business in its present direction, 
and there can be little or no positive expansion, the terms for 
discount still remain moderately cheap, we are likely to get 
through the remainder of the year without any pressing diffi- 
culty, and free from the stringency which has been predicted 
in certain quarters. Still, if any rise in the rate of discount 
were to occur, it would not occasion us any serious alarm, for 
everyone is now so thoroughly prepared for contingencies of the 
kind that the event would not produce surprise even in second 
and third rate quarters. On the Continent, the supply of 
money is abundant in most directions, the absence of political 
excitement creating a favourable effect. 





a 
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AMERICAN VIEW OF STOCK JOBBING. 
(From the New York Commercial and Financial Journal.) 


Stock jobbing thrives best in times of civil commotion, when political 
changes, actual or contemplated, exert a powerful influence upon the 
prices of securities. It took its rise in England after the funding of 
the public debt by William ITI,, for previous to that time monarchs 
were in the habit of ignoring and repudiating their obligations alto- 
gether if it suited their purpose—as of course it usually did. William 
I. introduced into England the practice of paying the public debt, and 
the charter granted by him to the Bank of England marks the earliest 
instance in any country of a national debt bequeathed to posterity. 
This was in 1694. Jobbing in the funds immediately began. ’Change 
Alley'soon resounded with that vociferation and din that distinguishes 
our Broad Street to-day ; and the new beginners left but few arts for 
us to invent in their crafty trade. Reports and rumours were as 
plentiful as now. Battles were won and lost, peace declared, towns 
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beseiged, and whole navies drowned in the course of a few hours; and 
history is even now confused by the unauthentic events they planned. 
Variations in the prices of stocks were sometimes effected by these 
means to the extent of two or three hundred per cent. in a single 
afternoon. Nor were these questionable arts alone employed. Correct 
intelligence, then as now, became the source of immense profit to its 
possessor, and post couriers and expresses were put in requisition, 
and employed to great advantage. 

Among those who invested capital in these now familiar institu- 
tions was Sir Henry Furnese, a director of the Bank of England. 
Throughout Holland, Flanders, France, and Germany he maintained 
a complete system of private news posts. Intelligence of the many 
hattles fouzé at this period was received first by him; and by his 
enterprise the fall of Namur added largely to his profits. So 
superior were his means of intelligence that on one occasion William 
presented him with a diamond ring as a reward for important and 
early information. But even for this man the temptation to deceive 
was too great, and fabricated news and false rumours added as much to 
his purse, as the true. Another, the wealthy Medina, accompanied 
Marlborough in all his campaigns, administered to the avarice of the 
great captain by an annuity of £6,000 per annum, and repaid him- 
self by the employment of expresses containing intelligence of those 
great battles which fire the English blood when they are named. 
Thus Ramilies, Oudenarde, and Blenheim imparted as much money 
to the purse of the wealthy Hebrew, as they did glory to the arms 
of England. 

The innovations of modern times have changed all this : not that 
intelligence of important events is any less monopolized now than 
it was then, but only as regards the means of transmitting it. 
Expresses and post horses are now confined to the drudgery of 
carrying parcels and trunks, while the steam engine and the tele- 
graph perform the more expeditious and important work of trans- 
porting persons and transmitting thought. But stock jobbery is just 
as much practised as ever. 

A system of telegraphy extends all over the United States which 
is in divers ways made subservient to the plans and purposes of the 
same class of men. The intelligence which we read every day in the 
newspapers is collected by the numerous agents and reporters of the 
New York Associated News Company, who are stationed all over the 
country and have offices at all the telegraph stations, Sometimes this 
information is gratuitously offered to the company, as was the case 
when the frightened runaways at the first battle of Bull Run rode 
into Washington at the top of their speed and announced that the 
country was lost ; sometimes it is collected by the agent of the com- 
pany, as when the agent at Washington telegraphed the news of 
President Lincoln’s assassination ; and sometimes it is clipped by them 
from newspapers. Often the company does not obtain the latest in- 
telligence, and the public are thus kept many hours and sometimes 
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days behind time in learning news which has all the while been in 
private hands ; but this is not often the case, and many large operators 
find it to their interest to employ the company to furnish them with 
news. This, of course, does not exclude them from obtaining extra 
information by any method they please. 

Since the conclusion of the war, it is evident that every item of 
information likely to produce any commotion on the Stock Exchange 
must either have originated in New York, or come from Washington, 
or New Orleans, or Europe. The first may be considered the financial 
centre of the North, the second is that of the Union, the third is that 
of the South, and the fourth is that of the world. As the lines from 
Washington and New Orleans are both under strict military surveil- 
lance, it is interesting to glance at the small chance there is of telegrams 
coming from those points without first being made use of by some of 
the numerous hands through which they all are obliged to pass. 

First there is the censor, then his deputy, then the operator, then 
the operators at intermediate points, then the receiving operator, then 
the messenger, then the agent of the Associated Press and his deputies, 
and, finally, the messengers who convey the intelligence, at last, to 
the offices of the various newspapers and private parties for which it 
is intended. 

It is mere fatuity to suppose that these persons are such mere 
machines, such devotees to duty, so indifferent to making a fortune, 
so ignorant as not to perceive the ready means at their disposal, or so 
incorruptible as not to employ these means to their own profit when- 
ever occasion offers. Almost a convincing instance of the existence of 
this kind of stock jobbery is furnished by the late ‘‘sensation” from 
New Orleans and Cairo, concerning Mexican complications. 

The war being ended, and restrictions to personal liberty, trade, and 
intercourse being in course of removal as fast as the Executive can be 
made aware of their existence, little could happen to depress Five- 
twenties in Europe or raise the price of gold here, except an unreason- 
able continuance of arbitrary restraints or a foreign war. The restraint 
sensation having been pretty well tried and found to be insufficient, 
the stock jobbers determined upon a foreign war. Accordingly 
rumours of complications in Mexico found their way across the telegraph 
wire almost as soon as its continuity between this and New Orleans 
was established. Next came a report of 100,000 United States troops 
being in Texas to menace the Mexican frontier. A good deal of 
ingenious stuff about the Monroe Doctrine was sandviched in between 
this rigmorole news, and when the affair was ripe, and the gold market 
in a state of vacillation, news was flashed from Cairo that 30,000 
Americans had been driven out of Mexico, that there was an insurrec- 
tion of the Church faction, that an army of Americans stood ready to 
avenge their countrymen as soon as the government gave the signal ! 
and the result was that gold went up three per cent. in one evening 
and the “ job” was successful. Next day it came out that there were 
only 17,000 U. 8S. troops in Texas, of whom 6,000 were negroes; that 
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there have never been over 5,000 Americans in all Mexico at any 
time during the past few years, that not a man of them had ever been 
“‘dtiven out,” except for such reasons as would have “driven ” them 
out of any other country, that no “ Church faction” had rebelled, and, 
to crown all, that such news as reported could not have had time to 
come by the route reported. As a necessary consequence, gold went 
back to 143 1-2 again, and Broad Street quieted down. 

With proofs of the complicity of the telegraph in the arts of stock 
jobbery it behoves operators in gold and stocks to be careful lest they 
allow themselves to be deceived by false or supposed news. 





ys 
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THE COMMERCE OF INDIA. 


Tue report of the Kurrachee Chamber of Commerce, presented at 
their annual meeting in June, furnishes some interesting points in 
connexion with the existing commerce of India, The primary topic 
is the virtual failure of the Indo-European telegraph line through the 
mismanagement that characterizes every part of it, and especially the 
“Jamentable and utter inefficiency of the portion between Kurrachee 
and Bombay.” It often takes longer for a telegram to travel between 
Kurracheeand Bombay than it does to come from London ; mutilations 
and total loss of messagesare of common occurrence, and it is a suspicious 
fact that “the graver delays took place in the month of August when 
intimation of the crisis in the cotton market was first received at Galle.” 
The export duty on saltpetre is the next evil for animadversion, and 
the Chamber have adopted a memorial on the subject. Four years ago 
the Chamber expressed apprehensions of the extent to which this duty, 
‘‘ founded on the most fallacious principle known in political economy,” 
would stimulate the production in France of artificial nitre, and the 
result has been, as regards Scinde, that the quantity has declined in 
that period from 101,629 cwt. to 25,436 cwt., and that those firms 
who had erected refineries in the province have been compelled to 
abandon the business, With regard to the adulteration of cotton 
and other produge the committee express a belief that the Act passed 
with a view to its suppression has proved effective, and has pre- 
vented the large exportation of inferior qualities, which used to 
be sent to Bombay with the object of mixing them with the bet- 
ter descriptions there. The instances in which cotton filled with 
rubbish, such as stones, pieces of brick, and caked dirt, were brought 
for compression to licensed presses were previously numerous, but 
the inspector reports that on the whole the cotton he has examined 
since the lst of January, 1865, is decidedly superior both as regards 
cleanliness and preparation to that of. last year. With respect to 
oil seeds the committee consider there is no reason to complain 
of the prevalence of adulteration. Rapeseed, as a rule, contains 
about seven per cent. of extraneous matter, about three or four 
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per cent. being barley. The great evil to be deprecated is the adul- 
teration of wool. It formerly contained about twenty-five per cent. 
of rubbish, but now it contains fifty per cent. if not more. The 
consequence is that the trade is becoming extinct. The European 
firms will have nothing to do with it, and the stocks shipped by 
natives to Bombay find no purchasers there. It is accordingly 
recommended that the provisions of the Cotton Frauds Act should at 
once be extended to this staple. 





INDIAN BANKING PRACTICE. 


The annexed letter raises a question of great commercial importance 
as regards the rights and practices of the London banking institutions 
connected with India. 

“32, Great St. Helen’s, Aug. 19. 

“ Sir,—As a question of great commercial importance has been raised 
by some of the Indian banks, we think you will consider it necessary to 
insert the following statement. 

“We have accepted certain documents—bills which are held by the 
Asiatic Banking Corporation. According to the universally recognised 
custom, and in terms of the usual letters of hypothecation of all the 
Indian banks, we tendered as usual the amount of our acceptances to retire 
the draughts with the documents attached. 

“To our great surprise we have been refused delivery of the documents, 
on the plea that the bank had a right to hold the surplus of the shipments 
against some claims the bank has on the drawer (who has failed) of the 
bills, on some transactions entered into in Bombay, and to which we are 
in no way whatsoever parties. 

“The Central Bank of Western India has also made a similar refusal 
on as strange a plea—that their Bombay office has telegraphed to them not 
to part with the documents; asif the rights of third parties should be de- 
termined by what the different officers of the bank choose to telegraph to 
each other. 

“ The letters of hypothecation of all Indian banks provide that the banks 
have authority to hold and appropriate the documents only in the case of 
default by the drawers or acceptors. But as long as the acceptors are 
solvent, and able to pay their acceptances, they are entitled to retire the 
acceptances, and get possession of the documents attached. 

“We cannot help expressing our surprise that gentlemen like the 
directors and managers of such banks could feel themselves justified in 
endeavouring to saddle upon others their own imprudent or unfortunate 
transactions. Be this as it may. The claim and excuse set up by these 
banks are so entirely subversive of all mercantile credit, confidence, and 
honour, and calculated to produce such serious consequences, that we feel 
it our duty to bring the matter to the notice of the public at once. 


“ We remain your obedient servants, 
“DADABHAT NAOROJI & CO.” 
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ORIENTAL FINANCIAL CORPORATION, LIMITED. 


Tue ordinary general meeting of the proprietors of this company was 
held on the 28th July, at the London Tavern; Mr. John Brown in the 
chair. 

The following report was read by the Secretary :— 

“The directors beg to submit to the shareholders the report of the 
proceedings since the last general meeting, held on the 27th January, as 
also the accounts up to the 30th June, duly audited. In the circular 
issued by the directors on the 12th May, mention was made of their 
inability, from the want of unanimity in favour of the measure on the 
part of the shareholders, to carry out the suggestion as to the reduction of 
the nominal amount of each share. The directors have further to report 
that none of the proposals for amalgamation which they have had under 
consideration have as yet come to a successful issue. With reference to 
the accompanying accounts the directors have to mention that as against 
the item of £191,570. 9s. 8d. under the head of ‘ advances on securities,’ 
the corporation holds collateral security to the nominal value of £333,585. 
It will be noticed that it has been deemed advisable to write off a further 
amount of £1,000 from the preliminary expenses, and this reduces the 
amount at the credit of profit and loss on the 30th June to £11,372. 
Unless otherwise desired by the shareholders, the directors do not intend 
declaring an ad interim dividend for the past half-year. As mentioned 
in the circular above alluded to, the directors have been enabled to place 
the securities of the corporation on a more satisfactory footing, but from 
want of capital the business done elsewhere than in India has been neces- 
sarily restricted. The transactions in Calcutta have been of a satisfactory 
nature; but the latest letters from our agents in Bombay bring advice of 
their having been obliged to carry over some of the loans they had entered 
into. Looking to the quoted price of the shares, and the natural anxiety 
expressed by many shareholders on that account, the directors regret that 
the suggestion made by them in their circular dated 12th of May last, 
that the shareholders should satisfy themselves respecting the actual worth 
of the shares by reference to the official records, should have been acted 
upon by very few of their number. Since, however, shareholders residing 
at a distance may have been prevented from availing themselves of the 
opportunity thus offered to them, the directors would now state that if the 
shareholders should think it expedient to appoint a committee from their 
own body to inquire into the affairs of the corporation in every particular, 
such a course would probably be satisfactory to all concerned.” 


Dr. Balance-sheet, 30th June, 1865. 


Capital, 10,000 shares of £50 each—£500,000, viz.: 8,875 
shares on which £10 has been called up, £88,750; less 
calls not yet paid, £1,225—£87,525; 1,125 shares for- 





feited, on which have been paid, £4,465... ove ww. £91,999 0 0 
Amount due on bills payable and on deposits ... oon ee 185,228 13 1 
Sundry creditors... nie odd pe aie bee eve 2,033 16 9 
Profit and loss—Amount standing at credit of this account, as 

per annexed statement, viz. : £16,753. 5s. 7d.; less dis- 

bursements, £5,381. 5s. 7d..., jee ate aes oe 11,3872 0 0 

£290,624 9 10 
i 
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Cr. 
Advances on securities, £191,570. 9s. 8d.; Calcutta agency, 
£1,062. 98. 4d.; Bombay agency, £34, 260 a £226,882 19 0 


Cash at bankers,in hand and on deposit, £4,217. 4s. 11d.; 
bills receivable, £48,018. 4s, 1d. és 606 52,235 9 0 
Investments... ove 


soe eee ese eee ove 3,150 0 Q 
Office furniture... 356 110 
Preliminary expenses, £9, 000 ; less amount written off to pro- 
fit and loss account, £1,000 «.. oe ove one oe 8,000 0 0 
£290,624 9 10 
aaa a 
Profit and Loss Account, 80th June, 1865. 

Current expenses, including salaries, advertisements, stationery, 

rent, directors’ fees, and incidental charges at head 
office, as also Calcutta agency £2,331 5 7 

Amount paid Mr. H. A. Parry on his retirement from the 
otlice of manager nee eee 1,000 0 0 
Depreciation in the value ofinvestments see 1,050 0 0 
Amount written off preliminary expenses one eos soe 1,000 0 0 
Balance carried to profit and loss (new account) .. =... 11,372 0 0 





£16,753 5 7 


| 


Cr. 
Balance from last account em “_ _ ee £12,971 3 8 
Gross profits for the past half-year a 8,782 2 4 





£16,753 5 7 





Since the above report was printed the directors have been placed in a 
position to lay before and recommend to their members an amalgamation 
with another corporation. 

Notice is therefore hereby given, that an extraordinary meeting of the 
members will be held at the London Tavern, on Friday, August 4, for the 
following business :— 

1. To consider the proposed offer of amalgamation, and, if sanctioned, 

2. To pass the necessary resolutions for that purpose. 

The Chairman, in moving the adoption of the report, said that as against 
the item £191,570, which they had advanced on securities, they held 
collateral security to the nominal value of £333,585; but in addition to 
that they had a lien upon the beneficial interest of a contract for a line of 
railway valued at £125,000, which was applicable to about £60,000 of this 
£191,000, in addition to the special securities held as against the amount 
due. Of course, what the present value of those securities was the direc- 
tors could not say, or what they might ultimately realise. The liabilities 
were stated in the accounts at £185,000, which was less than was shown by 
the previous accounts. The board recommended that no ad interim divi- 
dend for the past half-year should be declared, considering that the wisest 
course, seeing that many of their transactions were still pending, and that 
it was at present impossible to say how they might ultimately turn out. 
He might add that after the directors had come to this decision the audi- 
tors had appended to their report a recommendation on the same grounds, 
that the “balance of profits shown in the accounts should be carefully 
dealt with.” The last two paragraphs in the directors’ report spoke for 
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themselves, but as to the notice which now appeared by way of rider to 
the report, announcing the prospect of an amalgamation, or rather, as far 
as this corporation was concerned, absorption, he deprecated discussion as 
at present premature, but alluded to it for the purpose of affording infor- 
mation. The proposal was that the London and Mediterranean Bank 
should take over the corporation in its entirety, assets and liabilities, and 
for each share of £50 nominally and £10 paid in the corporation, the 
shareholders were to receive a share in the London and Mediterranean 
Bank nominally of £20, with a minimum of £5 credited upon it, and as 
the assets of the corporation were realised any addition would be added 
beyond the £5. Such was the pith of the proposal. It was further pro- 
posed that in the event of the amalgamation being carried out, three of 
the Oriental Financial directors should join the board of the London and 
Mediterranean Bank, so that the realisation of the assets would be under 
the supervision of directors thoroughl —- of the affairs of the 
corporation. In conclusion, he moved the adoption of the report. 

Mr. Lysley (director) seconded the motion. 

A Shareholder—How much is paid upon the shares of the London and 
Mediterranean Bank ? 

The Chairman—They have three sets of shares; upon one £5 each has 
been paid, upon another £3, and upon the third £2. 10s. 

The Shareholder—Then, as I understand, for our £10 paid we are to 
receive £5 each share, which would represent our shares as being at £5 
discount ? 

The Chairman—No, because as ovr assets are realised we shall have 
credited the realisation in addition to the £5. 

The Shareholder—Shall we be liable for any calls upon the London and 
Mediterranean shares ? 

The Chairman—Of course, if you are shareholders in the company you 
are liable for calls with the other shareholders, but I am not aware of any 
intention to make a call. 

Another Shareholder—At what price do the London and Mediterranean 
Bank shares now stand in the market ? 

The Chairman—3? premium. 

= resolution adopting the report was then put and carried unani- 
mously. 

Mr. Stewart, acting upon the suggestions made in the report, moved the 
appointment of a committee of shareholders to co-operate with the directors 
in carrying out the proposed amalgamation, or upon the negotiations for 
that purpose failing, to advise with them upon the realisation of the assets 
and the winding-up of the concern. It was clear they had been doing no 
business during the last half-year, and were in fact £1,599 worse than the 
previous accounts showed ; and seeing the unfortunate state of affairs, the 
changes which had taken place in the direction, two of the directors having 
become bankrupt and therefore obliged to leave the board, and looking at 
the position of the corporation in the market, it was, he submitted, quite 
absurd to continue business a day longer, unless they could amalgamate 
with some other company. He had no doubt the absorption of so respect- 
able a body of shareholders would be a great benefit to the London and 
Mediterranean Bank, and that the amalgamation would be advantageous 
for all parties. 

Colonel Jamieson seconded the motion. 

Major Ross spoke of the low price of the shares in the market, and 
generally to the unfavourable position of the company, which was ascribed 
in a great measure to the directors not being financial men, He believed 
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the result of the appointment of ihe committee must necessarily be the 
winding-up of the company. He was averse to going on any further, either 
by themselves or under an amalgamation with some other company, unless 
the directors could assure them of success. 

Mr. M‘Ewen suggested that they should postpone all discussion upon 
the amalgamation until the 4th of August, when they were to be called 
together specially to consider that subject, but he recommended the share- 
holders in the meantime to make inquiries for themselves as to the position 
of the London and Mediterranean Bank. He thought there could be no 
objection to appointing a committee to confer with the directors. 

Mr. Lysley thought it a pity they had not had a committee of share- 
holders to co-operate with the directors and examine into the whole of the 
company’s affairs before. The directors had never had the slightest inten- 
tion of bolstering up the concern in any way, but had explained évery- 
thing, and had all along invited the shareholders to come and judge for 
themselves. The low price of the shares was easily to be accounted for. 
The company was started in the days of high premiums, but soon after- 
wards money went up and shares went down. Then many shareholders 
could not pay their calls, and instead of forfeiting those shares immediately, 
as the directors ought, he now thought, to have done, they were allowed 
to hang about upon the market. Then, again, there were two members of 
the board who failed during the severe mercantile pressure. In one of 
these gentlemen the board thought they had a most valuable director, and 
80, aS 2 man of business, and at the time of high standing and solvency, 
he was. The firm of that director held 1,000 shares, which, upon the 
bankruptcy occurring, were also thrown upon the market, and of course 
influenced it prejudicially to a still further extent. Indeed, he doubted 
whether the company had yet recovered, or could ever recover the pre- 
judicial effect of having so many of its shares forced upon the market at 
one time. He defended the directors from the charge of being deficient 
in financial ability, and attributed the remarks. of Major Ross on that 
point to disappointment in not being appointed a director himself. He 
believed that good would result from the appointment of the committee, 
and that they would report that the directors had carried on the business 
of the company as efficiently and as well as was possible under the cir- 
cumstances. The fact was they had proceeded at first on a wrong basis by 
entering into large transactions with too small a capital,and had not made 
sufficient calls. He did not think they would lose any money by the out- 
standing transactions, and he hoped that, when the assets were realised, 
the £5 credited to them on the London and Mediterranean shares would 
be increased to £10 or more. He thought it would be better to omit that 
part of the resolution which contemplated the possible winding-up of the 
company. 

A long conversation ensued, in the course of which several shareholders 
recommended that the motion for the appointment of the committee 
should be postponed until the meeting of the 4th of August, when they 
would know whether the negotiations for amalgamating with the London 
aud Mediterranean Bank had been successful or not, while others desired 
the committee to be named at once. 

Mr. Lysley suggested that the committee should be appointed, but should 
only be called in to act if the amalgamation fell through, and then that 
they should advise with the directors as to the best means of carrying on 
the business, or of concluding it. 

Ultimately, Mr. Stewart withdrew his motion, it being understood that 
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it would be brought forward again should the proposal for the amalgama- 
tion fail. 

Twenty-five guineas were awarded to the auditors for their services, 
and a vote of thanks to the chairman, the directors, and the secretary con- 
cluded the proceedings. 





The meeting above referred to was held on the 4th of August, at the 
London Tavern, but it did not eventuate in any amalgamation being 
agreed to. 





MIDLAND BANKING COMPANY. 


On the 28th July the ordinary general meeting of shareholders was 
held at the London Tavern; Mr. T. S. Richardson in the chair: 

The following report was taken as read :— 

“ The directors have the pleasure to submit to the shareholders the fol- 
lowing statement of accounts and balance-sheet, for the half-year ending 
the 30th June, 1865, which has been duly examined and certified by the 
auditors. It will be seen that the gross profits for the half-year, includ- 
ing £755. 18s. 9d. brought forward from last account, have been 
£22,716. 13s. 11d. after making provision for bad and doubtful debts; and 
that, after deducting all current expenses, agency charges, interest paid to 
customers, &c., and allowing for rebate of interest on bills discounted and 
not due, there remains for disposal a balance of £7,095. 10s. 2d. The 
directors recommend that out of this sum £380. 4s. 10d., being at the rate 
of 10 per cent. per annum, should be written off preliminary expenses ; 
that £3,608. 17s. 8d. should be appropriated to the payment of a dividend 
at the rate of 5 per cent. per annum, free of income tax, upon the paid- 
up capital of the Company; that £1,000 should be added to the reserve 
fund ; and that the balance, £2,106. 7s. 8d., should.be carried forward to 
profit and loss “ New Account.” The directors, in pursuance of the policy 
which has hitherto guided them, are of opinion that, having regard to the 
permanent interests of the bank, it is not desirable to increase the divi- 
dend on the present occasion. The directors are happy to report that the 
expectations formed with regard to the branches at Leeds, Huddersfield, 
and Sheffield, purchased of the London and Northern Bank, have been 
justified by the result of the last six months’ operations, notwithstanding 
the comparative inactivity of trade in those places. In February last a 
daily branch was opened at Tunstall, where a valuable business is being 
rapidly formed; and in June last the directors were able, without any ex- 
pense or being called upon to take over any objectionable account or 
liability, to acquire the business established at Longton by the London, 
. Birmingham, and South Staffordshire Bank, which is of a lucrative and 
very satisfactory character. The directors are sanguine that these two 
branches in the Potteries will contribute largely to the general profits of 
the Company.” 

Balance Sheet 30th June, 1865. 


Dr. 
Capital paidup ... — on nn ie sia «» £150,059 0 0 
Reserve fund es ‘ 2,000 0 »V 


Amount due by the bank on current, deposit and other accounts, 
£531,928. 18s, 1d.; liabilities on acceptances by the hank, 
£20,200... poe one eee ove eee eee ee «©552,123 18 1 





Carried forward oan “a vee £704,187 18 1 
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Brought forward eee «» £704,187 18 1 
Profit and loss balance,brought from last account, £755. “18s. 9d.; 
gross profit for the half-year, after providing for bad and 
doubtful debts, £21,960, 15s, 2d, ome te 22,716 13 11 





£726,904 12 0 
Cr. 
Cash on hand, with agents, and at Bank of England, Leeds... £71,544 7 7 
Purchase of freehold and copyhold property, and bank fittings 
at head office and branches ... as 13,201 2 11 
Purchase of business at Wolverhampton, and also at Hereford, 
and payment in full to London and Northern Bank for 


will on ca 16,000 0 0O 
Bills and promissory notes ‘discounted, and other advances to 
customers tee - 603,958 18 10 
Preliminary expenses, and expenses in establishing branches 7,604 16 2 
Current expenses, including all salaries, rents, &c., at head 
office and branches, agency charges, and directors’ remu- 
neration aa oan eco 7,056 8 1 
Interest paid on current and deposit accounts, a we a 7,538 18 5 


£726,904 12 


———— 


PROFIT AND LOSS ACCOUNT, 














Dr. 
Current expenses, as above dos obs ane rns ah £7,056 8 1 
Interest paid to customers, &e. ... ses eee 7,538 18 5 
Rebate on bills not due, carried to new account 1,025 17 8 
Amount written off preliminary es being at the rate of 
10 per cent, per annum ai 380 4 10 
Dividend at the rate of 5 per cent. per annum, for the halt. ~yea! ar 
free of income-tax ... eee ese one oes 3,608 17 8 
Amount added to reserve fund ‘ab ee se abe 1,000 0 0 
2 Balance carried forward ... a so si “ee a 2,106 7 8 
£22,716 13 11 
Cr. 
Balance brought from last account —.. £755 18 9 
Gross profit for the half-year, after providing for bad and 
doubtful debts... oat “ ‘ wai ns aa 21,960 15 2 
. ' £22,716 13 11 





The Chairman, in moving the adoption of the report, said he had 
nothing to do but to congratulate the shareholders on the success of the 
Midland Banking Company. The bank was going on steadily increasing 
in prosperity. Comparing the half-year just past with the corresponding 
half-year of last year, there was an improvement in every figure, and the 
profits were larger. The current expenditure was greater this half-year, 
but then they had three branches now which belonged to the London and 
Northern—viz., in Leeds, Huddersfield, and Sheftield—which they had 
possessed only & month when the last meeting was held, and though the 
expenses were larger, the profits were commensurably greater. They 
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carried £1,000 to the reserve fund and over £2,000 to the profit and loss 
new account. If they had not carried forward this latter sum they might 
have divided 7} per cent. The board, however, thought it better to 
strengthen the position of the bank by keeping a good amount to the 
credit of profit and loss than to divide the profit to the last penny. (Hear, 
hear). By going on as they did they would make the Midland Banking 
Company one of the best, if not the very best, of the new banks. (Hear, 
hear. : 

_ Woodd, M.P., seconded the motion, and expressed his satisfaction, on 
account of the old shareholders of the London and Northern Bank, that 
the affairs of the Company were in such a prosperous condition. (Hear, 
hear.) They had a good and increasing business before them, and it was 
pleasing to him to find that not the least of that good business was de- 
rived from the Yorkshire branches. 

In reply to questions by shareholders, : 

The Chairman said that the large amount of £2,000 had been carried 
forward to the new account because, as he had already explained, it was 
thought more advisable for a young bank to have a secure and strong 
position than to make a large dividend in the beginning. (Hear, hear.) 
When they were in a perfectly sure position they could make a larger 
dividend, and investors would have the advantage of the amount reserved 
next year. With regard to the audit of the branch banks they could not 
send auditors to every branch, but an inspector was sent who investigated 
the accounts, and made careful reports which were submitted to the audi- 
tors. If they were not found satisfactory the auditors would not sign 
the report. 

Mr. Martelli, one of the auditors, said that if an auditor was seut to the 
branches to audit the accounts, it would be very expensive, and not so 
satisfactory as the present system. 

The motion was then adopted. 

A dividend of 5 per cent., free of income tax, payable on the 1st of 
August, was then declared. 

Mr. Strickland, of Leeds, moved the thanks of the meeting and a re- 
muneration of £15. 15s. to each of the auditors, and expressed his entire 
satisfaction with the report and the dividend, and the mode in which the 
company was managed. 

The motion, having been seconded, was adopted. 

The Chairman moved a vote of thanks to Mr. Tomson, the general 
manager, and the other officers of the company, for their good and careful 
management of the concern. 

Mr, Knight, a director, seconded the motion. 

Mr. Tomson, in acknowledging the compliment, said that the kind 
manner in which the chairman spoke of him was but part and parcel of 
the kindness which he had experienced since the formation of the bank. 
(Hear.) He could not but congratulate the shareholders on the appoiut- 
ment of the inspector, who was a good and efficient man in every respect, 
and with whom he worked most harmoniously. He was sure that no 
efforts would be spared on their part or on that of the officers of the branch 
banks to promote the success of the establishment. (Hear, bear.) 

A vote of thanks to the chairman concluded the proceedings. 

















1080 


BANK OF EGYPT. 


Aw extraordinary general meeting of the proprietors of this bank was 
held on the 28th July, at the London Tavern; Mr. Tite, M.P.,in the 
chair. 

The Secretary (Mr. Cheshire) having read the notice convening the 
meeting, and the minutes of the last meeting, the followjng report was 
taken as read :— : 

“The directors have the pleasure to lay before the shareholders the 
annexed statement of accounts for the half-year which ended on the 30th 
June last, by which it will be seen that the net profits, including a balance 
of £4,819. 6s. 5d. brought forward from the previous half-year, amount to 
£16,966. 18s. 3d. This enables the directors to recommend a dividend for 
the half-year, as on the last occasion, at the rate of 10 per cent. per annum 
(£12,500), free of income tax, leaving £4,466. 18s. 3d. to be carried for- 
ward to the next account.” 


Balance-sheet, June 30, 1865. 








LIABILITIES, 

OU rr ll 
Reserve fund with interest todate =... nse nee tee 20,600 0 0 
Bills payable Lah oom ane Be oon ona .- 300,159 3 8 
Current and other accounts as ae we me -» 235,748 15 11 
Profit and loss balance as below, after payment of dividend ... 4,466 18 3 

£810,974 17 10 

ASSETS 

a ee ee ee ee 
Bills receivable ... ate ini om ia ae -- 453,108 2 8 
Government securities (Egyptian) ee eee lO 
Other securities... ais we om ons ae 152,004 9 11 





£810,974 17 10 


——_————— 
Profit and Loss Account, 30th June. 
Dr. 
Dividend for the half-year, at the rate of 10 per cent. per 
annum, payable on the 4th August... pie sae .- £12,500 6 0 
Balance carried to next account ... do ne a sais 4,466 18 3 


os 


£16,966 18° 3 








Cr. 
Balance of undivided profits, 31st December, 1864 ...  s. 
Net profits for the last six months, after providing for bad and 
doubtful debts, rebate of interest, current expenses in 
London and Egypt, and directors’ remuneration ... se 12,147 11 10 


£4,819 6 5 





——t 


£16,966 18 3 





The Chairman, in moving the adoption of the report, observed that 
although things in Egypt had at different times assumed a very formidable 
shape, and many difficulties had arisen, the bank had, owing to the pru- 
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dence of the management at Alexandria, escaped any heavy loss similar 
to that which had befallen other banking companies. They were able to 
present to the shareholders a balance-sheet showing gross profits to the 
amount of £19,000. Their expenses had slightly increased, owing to some 
increase in salaries, which brought the total expenses up to £7,000. The 
net profit, after making allowance for every possible loss, was £12,147, 

_ which was nearly £600 more than the profit of the corresponding half- 
year in 1864. “They had reason to believe that their business was very 
carefully managed in Egypt, and one particular description of brokerage 
business had been very successfully carried on. The meeting were aware 
that the state of things in Alexandria had, during the last half-year, been 
full of difficulties. Owing to speculations in cotton,a commercial crisis 
had ensued which had struck down some of the largest commercial 
houses ; and he had been informed that in Alexandria itself the loss had 
been £2,000,000. "Whether that were the fact or not he could not teil; 
all he could say was, that this bank had escaped. (Cheers.) Another 
circumstance which had almost totally paralyzed business in Egypt during 
the last six months was the cholera, which had raged with such frightful 
violence that the total number of deaths in Egypt up to 17th July had 
been 19,256; and of that number 4,000 persons had died in Alexandria, 
5,000 in Cairo, 2,000 in Damietta, and 2,000 in Rosetta. He was happy 
to say that the scourge was now abating. During the past winter the 
management in Egypt, on which so much depended, was greatly assisted 
by the presence of Mr. Thurburn, one of the board, who was well ac- 
quainted with the trade and resources of the country, and who was 
present at Alexandria at the height of the crisis. Happily, by his 
assistance, combined with great prudence on the part of the management, 
the evils which had overtaken other commercial institutions had been 
averted, and they had emerged from the crisis comparatively scatheless. 
He concluded by moving the adoption of the report and accounts. 

The Deputy-Chairman (Mr. Robertson, M.P.) seconded the motion. 

Mr. Surtees called attention to the great diminution in the amount of 
gross profits this half-year as compared with that of the last, from which 
he inferred that the bank had made some losses. 

The Chairman explained that the business was better in Egypt at some 
periods of the year than at others. Banking had not been so successful 
during the time of the cholera and commercial crisis as it was at other 
times. 

The motion was carried unauimously, and a dividend of £10 per cent. 
per annum declared. 

A Shareholder enquired whether there was a probability of a bonus next 
nalf-year. 

The Chairman said he did not like to predicate anything in that respect, 
though he thought it extremely probable; at the same time the proprietors 
would bear in mind that the trade of Egypt had been much interfered with 
by the excessive mortality. They had honestly earned the dividend of 10 
per cent. which was now declared, and the shareholders might depend upon 
it the directors would be most happy to meet them with a bonus, if circum- 
stances warranted them giving one. (Hear, hear.) 

Mr. Surtees inquired whether the bank suffered from competition with 
other banks. 

The Chairman said that there was no reason to believe it did, Their 
banking business proper went on very steadily. 

In reply to other questions, 

The Chairman said that the bank had realised on the Ottoman loan, at 
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a profit, and invested the money in other securities. It was not necessary 
to state the details here, but the board of management were always ready 
to impart information on particular points to individual proprietors on 
their calling at the office. 

Mr. Thurburn confirmed the statement of the chairman as to the generally 
prosperous condition of the bank, and as to its having, through the great 
prudence of the local management at Alexandria, escaped any important loss 
in the commercial crisis. It could not be said that they come quite clearly 
off, but he had no hesitation in saying that their losses in Egypt were far 
below the losses of any similar establishment. Their future prospects 
were very good, although, in consequence of the paralyzed state of trade 
owing to cholera and other causes, it was not probable that the expenses of 
the current half-year would very greatly exceed those of the present. 

This being the whole of the business, a vote of thanks, proposed by Mr. 
Tidmarsh, was unanimously accorded to the chairman and directors, for 
their very valuable services during the past half-year. 





LONDON AND SOUTH WESTERN BANK, LIMITED. 


Tae fourth half-yearly meeting of this bank was held at the London 
Tavern, on the 31st July; Mr. J. F. Vesey Fitzgerald in the ehair. 

The following report was read :— 

“The directors have the pleasure tosubmit to the proprietors the balance- 
sheet for the half-year ending 30th June last. Notwithstanding the low 
rates of interest which have prevailed during the past half-year, and the 
consequent decrease of profits, it will be seen from the balance-sheet that, 
after making provision for bad and doubtful debts, the gross profits for the 
half-year, including the sum of £1,660. 13s. 4d. brought forward from last 
account, amount to £19,517. 12s. 3d., and that after deducting interest paid 
to customers and all charges for expenses, there remains an available 
balance of £5,805. 9s.1d. The directors recommend that £4,636. 13s. 4d. be 
appropriated to the payment of a dividend at the rate of 6 per cent. per 
annum, free of income tax, that £856. 11s. 7d. be set aside on account of 
rebate of bills not due, and that the balance of £312. 5s. 2d. be carried to 
profit and loss new account. The directors have to report a large and 
steady increase of business, and avail themselves of this opportunity to 
remind the shareholders that by exerting their influence in extending the 
operations of the bank and introducing customers, they will largely con- 
tribute to its prosperity. The dividend will be payable at the head office, 
or at any of the branches, on and after Tuesday, 8th August.” 


BALANCE*SHEET, 
Dr. 
Capital paid-up eee eee tee eee eee ose eee £176,795 0 0 
Reserve fund . aa 15,000 0 O 


Amount due by the bank on current, deposit, and other accounts 509,781 1 11 
Balance of profit and loss brought from last account, 

£1,660. 13s. 4d.; gross profit for the half-year, after 

making provision for bad and doubtful debts, 

£17,856, 185, 11d. wee eee tes eee eee eee 19,517 12 3 





£721,093 14 2 
—_———— 
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Cr. 
Cash in hand and at call . . £54,873 18 10 
Bills discounted and ‘temporary adv ances to customers w- 634,066 15 8 
Bank premises, furniture, and fixtures ... 8,940 16 6 
Preliminary expenses, including cost of establishing branches 9,500 0 0 
Current expenses, including directors’ remuneration, all 

salaries, rents, &c., at head office and branches ... eee 9,217 10 4 
Interest paid on current and deposit accounts, &c. ... ove 4,494 12 10 








£721,093 14 2 








PROFIT AND LOSS ACCOUNT. 
Dr 


Current expenses as above ee Pon aoe one wee £9,217 10 4 
Interest paid oat sia oes 4,494 12 10 
Rebate on bills not due carried to “new account aa mn 856 11 7 
Dividend at the rate of 6 cent. per annum . eee ose 4,636 13 4 
Balance carried forward aos = aa one ian 312 4 2 
£19,517 12 3 

——————T 

Cr. 

Balance brought from last account... oe ove eee £1,660 13 4 
Gross profit for the half-year... oni ee ove ove 17,856 18 11 








£19,517 12 3 





The Chairman, in moving the adoption of the report, said that it con- 
tained so clear a statement of the position of the company that he need 
not then enter into any lengthened explanations; and he was glad to be 
able to add that the few remarks he should be able to make would, he had 
reason to believe, be of a perfectly satisfactory character. The directors felt 
persuaded that the business of the bank was at present placed on so sound 
a footing that their ultimate success was certain, and that the only ques- 
tion was, how rapidly that success should be developed. For his part he 
did not greatly approve of very rapid progress, and he should much rather 
see one of a steady, certain, and unremitting description. He need not 
call the attention of the shareholders to the great fall which had taken 
place in the value of money since the period of their last meeting. They 
were all aware that it was then about 9 per cent. and that it was at 
present about 3} per cent. He had no doubt that their attention had been 
directed to a very valuable article published in the Economist, which 
showed that all our great banking establishments, although their prospects 
were in some respects better than before, inasmuch as their resources were 
greater, had realised smaller profits during the last half-year than during 
the preceding half-year, or the half-year previous to that again. Under 
these circumstances the shareholders, he was sure, would be gratified to 
find that the directors were able to offer them the same dividend they had 
received upon the last occasion. (Hear, hear.) That result, it See. F be 
remembered, was attained not only under the prevalence of a low er rate 
of interest, but under an increase in the amount of the é company’s capital, 
and it must, therefore, be held to be specially satisfactory. (Hear, hear.) 
At the period of their last meeting the paid-up capital of the bank was 
£135,515; at present it was £176,795. Their deposits then amounted to 
£368,591 3 at present they were about £500,000 ; or, in other words, they 
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were greater by more than 50 per cent. They had at present 2,500 
accounts, and since the last meeting the accounts had improved even 
more in quality than in number. ear, hear.) He had next to call 
the attention of the meeting to some changes which had taken place in 
the constitution of the board of directors. They had lost the valuable 
services of Mr. Johns; but the shareholders would be glad to know that 
they continued to possess his good wishes and his confidence, and that his 
retirement was in no way connected with any question affecting the posi- 
tion of the bank. There had, at the same time, been added to the board 
Mr. Zuccani and Mr. Schoombs. Those additions, it was confidently 
anticipated by the other directors, would prove of great advantage to the 
company ; and they believed that if that meeting had been held a few days 
later they would have been able to announce the accession of names of even 
a still more important character, if that were possible. They had been so 
overwhelmed with country business at the head office in Regent Street 
that they had thought it advisable to take an office in the City; and they 
also believed that with such a change they would be enabled to obtain the 
addition to the board of some first-rate City names. That brought him to 
the suggestion thrown out at their last meeting by Mr Jones, of Wands- 
worth, that they should as early as possible undertake a regular City 
business. The directors were quite as anxious as any of the shareholders 
could be to enter upon such a course, but they did not think the time for 
it had quite arrived. They did not consider that it would be advisable 
they should make that important change while their resources were com- 
paratively so limited, and so much employed in the country and in the 
suburbs of London ; but they could assure the shareholders that whenever 
they might go in in that way they would go in in earnest, and with a 
determination to win. (Hear, hear.) Some of them would, no doubt, be 
surprised not to see their manager, Mr. Addison, among them that day, 
and it unfortunately happened that he was prevented by serious illness 
from attending; but he was with them in spirit, and they must all feel 
auxious that he should resume his valuable services at the earliest moment 
his health would permit. (Hear, hear.) He (the chairman) had only 
further to state that he should be ready to answer to the best of his power 
any questions that might be addressed to him; and, in conclusion, he 
begged leave to move the adoption of the report. (Hear, hear.) 

Lord G. Paulet seconded the motion. 

The motion was at once unanimously adopted. 

Votes of thanks were then passed to the auditors, to the manager, and 
the branch managers, and other officers of the company, and to the board 
of directors. 

The ordinary general meeting was then brought to a close, and the 
assembled shareholders resolved themselves into a special meeting for the 
purpose of considering the expediency of altering certain clauses in the 
company’s articles of association. 

The Chairman said the first resolution he had to submit to the special 
meeting was that, in the 44th clause of the articles of association, the 
words “February” and “ August” should be substituted for the words 
“January” and “July.” The object of the proposed change was to 
enable the directors to hold the half-yearly meetings of the company afew 
days later than they had hitherto done; and that delay itself became 
desirable in consequence of the remoteness of some of their branch banks. 

The motion having been seconded, was at once unanimously adopted. 

The Chairman next proposed, in substitution for clause 79 of the 
articles of association, a clause to the effect that there should he paid to 
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the directors by way of remuneration for their services the sum of £2,000 
per annum, and that such remuneration might from time to time be in- 
creased by the shareholders at any general meeting. By the clause as it 
had hitherto stood the remuneration of the directors was to be increased 
with the rate of dividend that might be declared; but some of the share- 
holders had expressed their belief at the last meeting that that was not a 
desirable arrangement ; and it was on that account that the present change 
was proposed. 

The motion having been seconded, 

A Shareholder asked what was at present the number of the board of 
directors. 

The Chairman said that there were nine of them, and that they were 
empowered to raise the number to eighteen. 

The motion was then unanimously adopted, and the business of the day 
was brought to a conclusion. 





GENERAL CREDIT COMPANY, LIMITED. 


TuE ninth ordinary general meeting of shareholders in the General Credit 
Company, Limited, was held on the 1st August at the chief offices of the 
company, 157, Goswell-street; Mr. E. J. Thompson occupied the chair. 

The secretary having read the notice convening the meeting, the minutes 
of the last ordinary meeting were read and confirmed. 

The report, which was read by the secretary, stated that the share capital 
was wholly subscribed, and all calls had been duly paid. The deposit and 
drawing accounts were daily increasing, both in number and importance. 
The advance department fully kept pace with the growth of the resources 
of the company. The discount transactions had been largely augmented, 
and_were proportionately profitable. The whole of the losses, which 
hitherto had been small in amount, had been charged to the year’s account. 
Since the last meeting a valuable lease had been acquired of very con- 
venient premises in Cheapside, at which branch offices had been opened. 
The total profits had been such as warranted the directors in recommend- 
ing a dividend at the rate of 8 per cent. per annum, free of income tax ; 
that the reserve fund be increased to £2,000; and that £100 be written 
off the new offices account. — 

The Chairman, in a speech of considerable length, moved the adoption 
of the report, congratulating the shareholders upon the success of the 
company’s operations during the past year, He also referred to the steady 
progress of the company from its establishment up to the present time, 
and urged that the past results were the best guarantee of future achieve- 
ments. With the dividend that day declared the original shareholders 
would, during the nine years of the company’s existence, have received 
back £62 for every £100 subscribed, and still the share capital remained 
intact. They held good and sufficient security to cover all advances made, 

Mr. Moore seconded the motion. 

Mr. Arnett suggested that in future the report and balance-sheet should 
be printed and circulated amongst the shareholders a few days prior to 
the meeting. 

The Chairman having explained that the suggestion of Mr. Arnett could 
not be carried out without altering the memorandum of association, the 
report was adopted, and the dividend at the rate of 8 per cent. per annum 
declared, 
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The retiring directors having been re-elected, 

Mr. Helford proposed that the remuneration of the directors be £500 
for the past and all future years. 

Mr. Pearcy seconded the resolution. 

Mr. Sherray objected. He thought the remuneration rather too high, 
He would not, however, offer any amendment. 

The resolution was carried. 

The retiring auditors were then re-elected, and a vote of thanks to the 
secretary and other officers having been accorded, the customary compli- 
ment to the chairman concluded the business of the meeting. 





LONDON AND COUNTY BANK. 


THE ordinary half-yearly-meeting of the shareholders of this bank was 
held at the London Tavern, on the 3rd August; Mr. W. Champion Jones 
occupying the chair. The meeting was a very crowded one. 

The report of the directors, which was taken as read, was as follows :— 

“ The directors have the pleasure to submit to the proprietors the balance- 
sheet of the bank for the half-year ending 30th June last. They have also 
to report that, after payment of all charges, interest to customers, and 
making ample provision for bad and doubtful debts, the net profits amount 
to £106,821. 3s. 1d. ‘which, added to £18,629. 12s. 3d. brought forward 
from the last account, makes a total of £125,450. 15s. 4d. for appropria- 
tion. The directors have accordingly declared the usual dividend of 6 per 
cent., with a bonus of 9 per cent., making together 15 pet cent. for the 
half-year, which will amount to £111,790. 8s. 4d., and leave £13,660. 7s. 
to be carried forward to profit and loss new account. They regret to 
announce the decease of their esteemed colleague Mr. Edward Huggins, 
and have to report that Mr. Edward John Hutchins has been elected a 
director in his stead. The dividend and bonus (together £3 per share), 
free of income tax, will be payable at the head office, or at any of the 
branches, on and after Monday, the 14th August.” 


Balance-sheet, 30th June, 1865. 


Dr. 
Capital paid-up, £750,000; instalments unpaid, £105... -. £749,895 0 0 
Reserve fund, £250,000 ; instalments unpaid, £105 249,895 0 0 


Amount due by the bank for customers’ balances, &c., 
£10,904,272. 4s. 11d.; liabilities on acceptances, 
£2,998,434, Os. 4d. 


ee ooo vse am ove soe 13,902,706 5-8 
Profit and loss balance brought from last account, 

£18,629. 12s, 3d.; gross profit for the half-year, after 

making provision for bad and doubtful debts, 

£284,860. 2s. 4d... ove ove eee ove w- 303,489 14 7 





£15,205,985 19 10 


Cr. 
Cash on hand, at head office and branches, £1,531,962. 13s, 4d.; 

cash placed at call and at notice, £1,098,924. 9s... «-» £2,630,887 2 4 
Investments, viz.:—Government and guaranteed stocks, 

£1,005,714. 13s. 8d.; other stocks and securities, 

£113,495, 15s. Bis a we Aas we +» 1,119,210 8 8 





Carried forward die nel ote +e £3,750,097 11 0 
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Brought forward oi se eee £3,750,097 11 0 

Discounted billsand advances to customers in town and country 11 163,91 2 15 10 
Freehold premises in Lombard Street and Nicholas Lane, 
freehold and ga — at the caneaatti with 

fixtures and fittings . ose ose ee 132,805 1 11 

Interest paid to customers... cet 74,213 11 0 
Salaries and all other expenses at head office and branches, i in- 

cluding income tax on profits and salaries... a = 85,457 0 1 





£15,205,985 19 10 


_———————————t 


PROFIT AND LOSS ACCOUNT. 


Interest paid to customers a eos ion ove we. £74,213 11 0 
Expenses as above... aS. pea sia 85,457 0 1 
Rebate on bills not due carried to’ new account <a aes 18,368 8 2 
Dividend of 6 per cent.for the half-year... one ac 44,716 3 4 
Bonus of 9 per cent. eee ose os a ose baa 67,074 5 0 
Balance carried forward ... 9 10 eve ane aa hem 13,660 7 0 

£303,489 14 7 

—— 

Or. 

Balance brought forward from last account... oes £18,629 12 3 


Gross profit for the half-year, after making provision for bad 
and doubtful debts .., one sa ak ee we «=: 284,860 2 4 





£303,489 14 7 
———se 


The Chairman—Gentlemen, it is again my privilege to lay before you 
the progress of our institution, by drawing your attention to, and asking 
you to adopt, the report of your directors for the half-year ended on the 
30th June last. Whether that report is or is not satisfactory, it is for the 
meeting to decide. Since we last assembled here much has happened in 
the commercial world to give commercial affairs a very anxious aspect. 
Many mercantile firms of great repute and of great wealth have had to 
call their creditors together in this metropolis, and also in the principal 
towns in the country. At the same time, events in the money market of 
India have contributed to the general distrust ; but still we believe that 
all this is consistent with the average condition of the internal trade of 
the country. (Hear, hear.) The directors will not withhold from you 
the assurance which they feel due not only to the proprietary, but to the 
general manager and the leading officers of the bank, that our participation 
in all that has happened around us has been almost enviable. (Cheers.) 
Being essentially a country, and only pariially a metropolitan bank, it is 
not to be wondered at, nor, indeed, is it presumptuous in me to state, that 
we have shared only in a minimum degree losses which have occurred. The 
general aspect of affairs at Christmas last determined us to take more than 
the ordinary precautions, and the best proof of this is the dividend we have 
declared, which we hope will be entirely satisfactory. (Cheers.) We have 
placed to profit and loss everything that seemed to be necessary ; and both 
in December and June we laid by a small sum from profits for the pur- 
pose of meeting any then undetermined or contingent loss. We are always 
desirous, when circumstances will allow, to avoid any fluctuation in our 
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dividends. . We are aware that great variations in the half-year’s receipts 
are inconvenient, not only to the shareholders, but to the establishment 
itself, and we shall rejoice when we are able by the state of the accounts 
to avoidthem. You will see by the figures placed before you to-day that 
the business is largely, substantially, and rapidly increasing. (Cheers.) 
Our cash balances from the public have augmented during the last six 
months to £1,100,000—a circumstance wholly without precedent in the 
concerns of a bank. (Cheers.) And I would give you this further assur- 
ance, that the directors see no cause whatever, either from increased com- 
petition or any other circumstance, to arrest the progress of the bank. 
ee ag It should be borne in mind, referring to the question of divi- 
ends, that the average rate of discount at the Bank of England in 1864 
was 7} per cent., and, as that is an unprecedented rate, it is not probable 
that a similar opportunity of making such dividends will speedily return, 
But of this the shareholders may be assured, that we will adhere to the 
Bank of England rates as closely as we can. Adverting to other matters, 
I may mention that we have in Ireland one estate still unsold, which we 
hope some day or other will produce £7,000 or £8,000, which will go to 
the credit of the account to which the sum belongs. The business of per- 
fecting the title, especially as it involves the case of minors, is more tedious 
than was expected, but we trust the title will be perfected in a short time, 
and before we place the estate in the market, which we hope to be able to 
do before the close of the year. I may also mention a circumstance which 
occurred, rather peculiar perhaps, the day after the last meeting—namely, 
that Mr. Ayre gave notice that he intended to appeal to the House of 
Lords against the decision in our favour given by Lord Westbury as Lord 
Chancellor. But the whole thing has terminated there, and we have 
heard nothing further on the subject. We have opened new branches only 
in two instances—one at Bromley, Kent, on the 12th June, and the other 
at Blackheath, on the 24th of last month ; but these are only sub-branches, 
and very inexpensive. The total number of our branches is now 145, and 
I have great satisfaction in saying that the directors are thoroughly satisfied 
that it is much better for us not to go into any new localities except under 
the influence of very extraordinary inducements. (Cheers.) We are 
thoroughly satisfied that the diligent prosecution and extension of the 
business of our existing branches is the wisest policy. (Hear.) I will now, 
if you please, refer to the balance-sheet. The total amount of cash 
balances from the public is £10,904,272, being an increase in the six 
months of £1,124,518. (Cheers.) The liabilities on acceptances are aug- 
mented by £556,835. I may say that two of the leading banks in India,- 
for which we are the London correspondents, have a capital equal, and in 
one instance superior, to our own. Here I may remark upon a statement 
which has appeared to the effect that the London and Westminster Bank 
was the first to introduce the practice of separating the acceptances from 
the cash balances. We can all, I am sure, bear witness that this practice 
was first introduced by the board of the London and County Bank. (Hear, 
hear.) There has been a decrease in the half-year upon the profit and loss 
account of £3,097. The gross profits for the half-year amount to £284,860, 
showing a decrease since the last half-year of £67,194. Passing to the 
credit side of the account, I find, as regards the two items, “ cash in hand ” 
and “ cash placed at call,” that there is an increase upon those two sums, 
taken together, of £176,228. (Hear, hear.) With respect to investments 
in Government, guaranteed, and other stock, there is an increase of 
£157,803. Discounted bills and advances to customers in town and coun- 
try amounted upon this occasion to £11,163,912. (Cheers.) The increase in 
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this important branch of our daily operations is continual and steady, and 
the addition in the last six months is £1,330,865, which I doubt not is 
fully up to the average. (Hear, hear.) Under the head of “ freehold and 
leasehold premises, &c.,” there is an increase of £1,127, which arises 
almost wholly from fittings in the branches recently opened. In the in- 
terest paid to customers there is a reduction this half-year of £20,813, 
which is entirely owing to the lower rates of interest which have prevailed. 
With respect to the salaries and other expenses at the head office and 
branches, there has been during the last six months an increase of £7,114, 
but more than £6,000 of that of various additions which have been made 
during that period to the well-earned salaries of all your officers. (Cheers.) 
The profit and loss account, as usual, of items the principal part of which 
Ihave already gone through, including the dividend and bonus which 
have been declared by the directors—namely, at the rate of 30 per cent, per 
annum. (Cheers.) After making allowance for all these sums we carry 
forward £13,601 to the next account. The proprietors have already 
been informed of the loss of our esteemed colleague Mr. Edward Huggins. 
He was greatly respected among us; and I may mention that he brought 
many accounts to the bank, either himself personally, or through 
his connection. We have had the satisfaction of filling up his place at 
the board by the election of Mr. Edward John Hutchins, who is chair- 
man of the Rhymney Iron Company, and a director of the London and 
South-Western Railway. He has been known for years to some of your 
directors, and, knowing his business and other qualifications, we place his 
nomination before you with peculiar satisfaction. (Cheers.) There is one 
part of our affairs which is always of particular interest, because it affords 
a test of the progress of the bank—I mean the number of accounts. (Hear, 
hear.) The total number of accounts kept with the bank in town and 
country on the 30th June is 44,616 ; there having been an addition during 
the six months of 2,844 new accounts. (Cheers.) The position of the 
directors is becoming more responsible and laborious with the rapidly 
increasing business, and they entertain a very confident hope that the 
profits which are likely to arise in the future career of the London and 
County Bank will be such as will compare as favourably as they now do 
with those of the first establishments of the same character either in this 
metropolis or elsewhere. (Cheers.) Before I sit down there is one other 
gratifying circumstance I would wish to mention. You all recollect and 
had great respect for our friend Mr. Cory, who died about a year and a 
half ago, and his daughter, who died within the last week or two, has left 
£500 to the provident fund of this establishment. That is an instance of 
gratitude to the bank, which, I think, deserves to be remembered, and 
ought to be duly appreciated. (Cheers.) The chairman, having expressed 
his readiness to answer any questions, moved the adoption of the repurt. 

. Mr. Bligh seconded the resolution for the adoption of the report and the 
balance-sheet, and no one having risen to address the meeting, 

The Chairman, after a short pause, put the motion to a show of hands, 
when it was carried amidst cries of “all, all,’ and general cheers. 

Mr. Peede, as a shareholder, said he felt the time had come when he 
could propose a resolution which he had had under consideration for some 
time past. Taking the year 1854 as a starting point, he found that the 
bank had now doubled the capital it had then, that it had 145 branches 
instead of 77, that its profits had risen from £41,775 to £166,995, that the 
dividends had been trebled, or raised from £10 to £30 per cent. per 
annum, and that the shares had been largely augmented in value. He 
thought, under these circumstances, the time had come to vote an increased 
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remuneration to the directors, and without another word, he would move 
that £2,000 additional be paid to the board for their services, such payment 
to date from the 1st of January last. 

Mr. Potter seconded the resolution, which was immediately put and 
carried unanimously, amidst loud applause. 

The Chairman, on behalf of himself and colleagues, thanked the meeting 
for that proof of confidence which, indeed, he thought would not be with- 
held because the directors were not likely to be the last to participate in 
the prosperity of the bank, seeing the labours they had to undergo in con- 
nexion with its increased and increasing business. (Cheers). 

A cordial vote of thanks to the chairman terminated the business. 





CONTINENTAL BANK CORPORATION, LIMITED. 


An extraordinary general meeting of the shareholders in this company 
was held at the London Tavern, on the 7th August, in order to consider 
the propriety of winding-up the company voluntarily; Mr. William 
Walter Cargill in the chair. 

The Chairman said the meeting was convened for the purpose of placing 
the bank in liquidation, under the provisions of the Act of Parliament. It 
had been held sooner, perhaps, than it otherwise would have been in conse- 
quence of the requirements of the Stock Exchange, who could not fix a time 
for a settlement in the shares of the London and Mediterranean Bank, 
with which it was proposed to amalgamate, until the determination to be 
now come to was formally known. The whole of the shareholders had 
already been made acquainted with the terms of the arrangement by which 
the London and Mediterranean Bank took up the business of the Conti- 
nental Bank Corporation, and nine-tenths of their number had given their 
assent to the proposed winding-up of the latter; but still, as a matter of 
form, it was necessary that he should move the following resolution, 
viz. :—“ That the Continental Bank Corporation, Limited, be wound up 
voluntarily.” 

Mr. W. J. Maxwell! seconded the motion, which was then put and 
unanimously agreed to. 

The Chairman said it would be necessary to hold another meeting to 
confirm the resolution passed that day, and that meeting they intended to 
call for the 25th August, when the directors expected to be able to lay 
before the shareholders the accounts of the company made up to the time 
of the amalgamation with the London and Mediterranean. At their last 
meeting the directors had to report a loss to the amount of £13,000 odd. 
By the arrangement, however, with the new company that sum would be 
provided for in the sale of the goodwill of the business of this company, 
and if, upon realising the estate, there were any balance of profit, the 
directors would be glad to give it to the shareholders in the shape of a 
dividend. 

The proceedings then terminated, 





EUROPEAN BANK, LIMITED. 


Tue half-yearly meeting of the shareholders in this bank was held at the 
— Tavern on the 7th August; Mr. Charles Bye Colchester in the 
chair, 
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The report, which was read, said :— 


“The directors have the ‘pleasure to submit to the proprietors their 
third half-yearly report, ended 30th June last, which cannot fail to be con- 
sidered otherwise than satisfactory. It will be perceived from the balance- 
sheet that the gross profits realised, including the sum of £2,271. 16s. 2d. 
brought forward from last account, amount to £50,446. 6s. 8d.; and that, 
after defraying expenses of management, directors’ remuneration, rebate 
on bills, and making a full allowance for bad and doubtful debts, a net 
profit remains of £29, 685. 6s. 9d. The directors recommend that 
£16,380. 15s. 9d. be applied for the payment of an interim dividend, being 
at the rate of 5 per cent. per annum, free of income-tax, that £3, "200 be 
written off premises, purchase, and preliminary expense accounts, and that 
the balance, £10,104. 11s. be carried to profit and loss new account, to be 
dealt with at the close of the financial year, when the premium accruing 
from the transfer of the business of the late London, Birmingham, and 
South Staffordshire Bank will also be available. The directors continue 
to pursue the policy of seeking a sound business, and look with much 
satisfaction to the steady progress made during the past six months. Itis 
very gratifying to the directors to find themselves in a position to report 
favourably as regards the branches, all of which have produced profitable 
results. The directors have to acknowledge many valuable accounts intro- 
duced to the bank by shareholders, in answer to an appeal made by the 
manager at the last meeting, and hope for a continuance of their support.” 





BALANCE*SHEET. 

Dr. 
Capital paid-up, 42,966 shares at £15 ... ose see w» £644,490 0 0 
Reserve fund eee ose eee ee oss 31,393 10 10 
Unclaimed dividends ee oes 1,090 10 3 
Amount due by the bank on current and “deposit accounts ... 545,506 3 0 
Amount due by the bank on bills payable —... ee 844,271 9 2 
Amount due by the bank on foreign and other accounts... 244,279 2 1 
Balance of profit and loss account, being net profit ... ove 29,685 6 9 
Total ... oe eee eee eee woe £2,340,716 2 1 
—— 

Cr. 


Government securities and stocks at head office and branches £60,576 19 10 


Cash on hand at bankers and at call... a. os w- «=: 148,946 17 2 
Coupons on hand ... oo Pres ols a aes 23,161 15 8 
Foreign money and bar silver ote aie 10,915 4 6 
Bs ank ] premises, furniture account at head office | and branches 14,508 17 5 


Bills discounted and foreign bills purchased, the latter being 
calculated at the rates of exchange of the 30th June... 393,178 9 8 
Advances on English and foreign government stocks, sundr 


loans on securities, draft and foreign current accounts . 1,634,666 6 11 
Preliminary expenses. eee ove eee oe ove 24,763 11 4 
Purchase account ... ie eee ace a oo wes 30,000 0 0 





Total ... ave eee vee oe vee £2,340,716 2 1 
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PROFIT AND LOSS ACCOUNT. 
Dr. 


Current expenses at head office and branches, directors’ fees, 


and allowance for bad and doubtful debts... «- £20,760 19 11 
Balance oe 














ean ove wae woe ae iv 29,685 6 9 
Total ... aes ose ove tied - £50,446 6 8 
onan SRR 
Dividend, at the rate of 5 per cent. per annum eae oe 16,112 5 0 
Income-tax on the same ... soe eco wee ooo aie 268 10 9 
Amount written off for bank premises, purchase account, and 
preliminary expenses... aan oe ane eee nae 3,200 0 0 
Balance to profit and loss new account ... one ane see 10,104 11 0 
£29,685 6 9 
——— 
Cr. 
Amount ry over from old account... ts wi ron £2,271 16 2 
Gross profits for half-year, after payment of interest to cus- 
tomers and rebate on bills ... eee ons ae oes 48,174 10 6 
Total ... ove jor ove oon . £30,446 6 8 


Balance brought down ins es «. £29,685 6 9 





The Chairman said that it afforded him much pleasure to propose that 
the report and statement of accounts which had been circulated among the 
proprietors should be received and adopted. He could not but feel that 
the report would be equally satisfactory to them as to the directors, more 
particularly when they bore in mind the period of time which had elapsed 
since their last meeting. As they were aware, it had been a six months of 
very great commercial depression, and much heavy losses had been sustained 
by both banking and financial establishments. Notwithstanding these 
commercial calamities, he was glad to say that the European Bank had 
escaped without any great loss. Indeed, their loss had been altogether of 
such a trivial description that it was hardly worth notice, This must, he 
thought, be very gratifying to all connected with the bank, as it showed 
that the business must have been conducted with great caution and care. 
There was one item in the statement of accounts which might appear rather 
large. He alluded to the liabilities and acceptances, which amounted to 
£884,271. But when he told them that more than one-half of that amount 
was made of drafts drawn by their branches abroad on the head office, at 
trom three days to one month, they would at once see that there was no 
risk from that source ; on the contrary, it was one of the largest sources 
of profit. It afforded not alone a large revenue to the bank, but also showed 
that the credit of the bank abroad was increasing. During the past half- 
year their branches had all worked satisfactorily, and changes were making 
in the Paris branch which there was good reason to believe would yield good 
results. These changes were working most satisfactorily. He regretted 
that on account of some legal difficulties they had not been able to get 
possession of the premises at the back of the bank as yet, but the directors 
had been assured that the delay would not be more than a few days or a 
week longer. When they had possession of these premises the directors 
would be able to receive both the shareholders and their customers in a 
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befitting manner, and they would be enabled to conduct the business of the 
bank as it ought to be conducted. At present the directors felt that they 
should apologise for the many inconveniences which their customers had to 
suffer while transacting business at the bank, but this, he need not say, 
was entirely owing to the smallness of their premises. He hoped that 
this state of things would be entirely obviated before the end of the next 
six months. The directors continued to entertain the opinion that this 
was a successful company, and that the success which had already accom- 
panied its operations would continue. In fact, they felt that that continued 
success was sure. The shareholders had only to continue that support to 
the directors which they had hitherto afforded to place the company in 
one of the first positions in the city of London. As far as the directors 
were concerned they would on their part do all that lay in their power 
to ensure that success, and he hoped that the shareholders would, by 
bringing accounts and deposits to the bank, give their assistance. He did 
not know that there was anything else worth referring to, and he would 
therefore conclude by moving that the report and statement) of accounts 
presented be received and adopted. ~ 

Sir Robert Carden seconded the motion. ; 

A Shareholder said the purchase account was pat down at £30,000. He 
wished to know what that amount covered ? 

The Chairman said it covered the purchase of\the English and Irish 
Bank in Dublin, and the Bank at Marseilles. It was proposed to write 
off £3,200. hs 

A Shareholder said the bank premises, &c., were put down at £14,500, 
and inquired if any fresh purchases were included in that sum ? 

The Chairman: No. 

The motion for the adoption of the report was then put and agreed to. 

The Chairman then proposed that a dividend at the rate of 5 per 
cent. per annum be payable on and after the 21st inst., and stated that 
the warrants would be sent free of income-tax. He also expresseda hope 
that at the end of the year the directors would have a considerable sum 
to dispose of, and trusted they would be able to deal liberally with the 
reserve account and the shareholders in the shape of dividend. 

The motion was put and agreed to. 

Mr. King, in proposing a vote of thanks to the chairman and directors, 
said he regarded the report as very satisfactory, and considered the Euro- 
pean Bank one of the most successful banks which had been established. 
If the shareholders assisted the directors as they had hitherto done, he felt 
confident that the establishment would achieve great results. 

The motion having been put and agreed to, 


The Chairman briefly acknowledged the compliment, and the proceedings 
then terminated. 





CARLISLE CITY AND DISTRICT BANK. 


Tue directors of this bank have declared a dividend of £1. 2s. 6d. per 
share, for the half-year ending 30th June, 1865, being equal to 18 per 
cent. per annum. ‘The profits for the half-year, after payment of expenses, 
amount to £6,978. 17s. 2d., being at the rate of £24. 1s. 3d. per cent. per 
annum. After paying the above dividend, and £480 for alterations, safes, 
and furniture at the two new branch offices, there will remain in the 


auxiliary fund a sum of £3,653. 15s. 6d. The guarantee fund now stands 
at- £28,000. 
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Annexed is an abstract of the balance-sheet of the company for half-year 
ending 30th June, 1865. 


LIABILITIES, 


Capital stock de ‘iat vi ae — = we =. £58,000 0 
Deposits, balances of accounts, and notes in circulation «- 867,957 17 
Guarantee fund... een ae aes “an aa én 28,000 0 
Auxiliary fund a inn ‘is aye “a eae 1,894 18 
Net profits for the half-year... ae ae ‘oe ee 6,978 17 


Hroro 





£462,831 12 10 


— 





ASSETS. 
Bank premises, old and new, and at Cockermouth  ... oes £7,183 9 7 
Cash and bills in the bank, advances on securities, &c. oe §©63©._:«- 455,698 38 8 





£462,831 12 10 





PROFIT AND LOSS AND AUXILIARY FUND, 

















Dr. 
Property and income-tax paid... 26 see eee £1338 7 7 
Dividend to 30th June, 1865 ane exe ane Pree 5,220 0 0 
Auxiliary fund for alterations and furniture at new branches 480 0 0 
Auxiliary fund for balance on vee ove ove ove 3,653 15 6 
£9,487 3 1 
~ —— 

Cr. 
Balance of auxiliary fund, on 14th February, 1865... see £2,453 16 11 
Net profits, 30th June, 1865 ‘a pes dee ia’ ce 6,978 17 2 
Transfer fees, &e. ... oh are eee i see aes 10 12 0 
Dividend on bad debt... pee vee se ae re 43.17 0 
£9,487 3 1 
———————— 

Undivided profits as under :— 

Guarantee fund = ove as ‘ne os ww. £28,000 0 0 
Auxiliary fund ne - sh os me ne 3,653 15 6 
£31,653 15 6 








JOINT-STOCK DISCOUNT COMPANY, LIMITED. 


Tue fourth ordinary general meeting of the proprietors of this company 
was held on the 31st July at the London Tavern; the deputy-chairman, 
Mr. Wm. Charles Brown, presiding. ; 

The Secretary, Mr. H. J. Westrup, read the report and accounts, which 
were as follows :— 


“Tt is with great satisfaction, considering the difficulties which had to be 
surmounted in connection with the recent and protracted commercial crisis, 
that the directors’ find themselves enabled to present a statement of accounts, 
showing a gross profit of £54,073. 16s. 3d. inclusive of £3,243 2s. 11d. 
brought forward from last account. After deducting the rebate of 
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interest on bills not due and the current expenses, the balance has been 
appropriated for the payment of a dividend at the rate of 6 per cent. per 
annum, or 6s. per share, carrying forward £6,573. 4s. 7d. to profit and loss 
new account. The directors have set aside an amount as provision against 
loss in respect of bad debts which they consider will be amply sufficient 
for the purpose. Of the amount of the company’s claim against the Leeds 
Banking Company, more than 10s. in the pound has been already received, 
and there is no doubt of the entire amount being realised, with interesi. 
Mr. Joseph Bravo and Mr. H. V. East have been elected to fill the vacant 
seats at the board caused by the retirement of the late Mr. T. W. 
Henderson and the death of the late Mr. J. H. R. de Castro. 


B alance-sheet, 30th June, 1865. 


Dr. 
Capital—s0, 000 shares, £10 paid, £800,000; less unpaid calls, 


£9,006. 5s. 11d. eee a a el ove woe §=£790,993 14 1 
Reserve fund sae x eee ae 30,000 O 6 
Amount due on loans, deposits, &e. “9 &e, .-- 2,897,600 12 
Amount carried to profit t and loss account, after ‘making allow- 

ance for bad and doubtful debts amen oe oan pon 50,830 13 4 





£3,769,424 19 11 
———————— 

Cr. 
Investments in Consols and cash at bankers ... sme --. £306,802 9 10 
Bills discounted, advances, &c., &c. ... en i vee «3,460,202 14 2 
Lease, fixtures, furniture, &c. eee Le oe cn 2,419 15 11 





£3,769,424 19 11 





Profit and loss for the six months ending 80th June, 1865. 
Dr. 
Current expenses, including salaries, rent, stationery, adver- 
tisements, directors’ fees, auditors’ fees, depreciation in value 


of lease and office furniture, income-tax, &e. wale £6,517 2 il 
Rebate on bills discounted not yet due—carried to interest 

new account ose eee eee oe eee 16,983 8 9 
Dividend at the rate of 6 per cent. per annum ai ove 24,000 0 0 
Balance carried to profit and loss new account cee tee 6,573 4 7 


— 


£54,073 16 3 


A 











Pte of profit and loss account, 31st seamen 1864 


eee £3,243 2 11 
Balance of gross profits brought down 


eee tee 50,830 13 4 








£54,073 16 3 








The Chairman said ‘that though the directors in the report said it was 
with satisfaction that they announced the dividend, they did not mean to 
say that the amount of 6 per cent. was in itself a matter of congratula- 
tion, but that it was satisfactory that they were in a position to make 
that announcement under the adverse circumstances which had recently 
prevailed. There had been many heavy failures during the last two half- 
years. The company had been in existence only about two years, and for 
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half that period there had been severe trials in the commercial world. If 
they had had seven years of good trade, and out of that only one year of 
difficulties, they would have stood in a very different and much more 
favourable position. They thought it satisfactory to have laid by such a 
sum as they had during such difficulties, and still have a balance of £6,500 
to carry forward. Many shareholders had desired to have some new 
directors on the board. Two gentlemen had already joined the board. A 
third would join immediately, and with their assistance they would be 
able to get on more comfortably. It required a special capacity on the part 
of the men whom they appointed as directors. Some few of the share- 
holders objected to Mr. Rixon, their solicitor, being on the board. Mr. 
Rixon felt annoyed at the remarks that were made, and immediately 
on the first meeting of the board said he was perfectly willing to resign 
his post. The directors felt that Mr. Rixon’s services were so valuable 
during a period of difficulty, in which he had shown great attention, that 
they could not justify themselves in accepting the resignation. The result 
was that he proposed Mr. Noyes, who is solicitor to the London Financial 
Association, and he was appointed solicitor to the company, jointly with 
Messrs. Rixon and Son. The directors were anxious for success, and would do 
what they could to ensure it, but wished the shareholders to contribute by 
bringing business and deposits. (Hear, hear.) He (the chairman) then 
moved that the report and accounts be received and adopted. The motion, 
he observed, would be seconded by the managing director, Mr, Wilkinson. 
It was to be regretted that that gentleman had not addressed them more 
frequently, for he was sure that the more they heard from him the better 
they would be satisfied. 

Mr. Wilkinson, the managing director, seconded the motion. He said 
he thought it was right to let them know the way the company was going 
on. They had been and were going on through very trying times. The 
state of the money market was worse than it was in 1847 or 1836; and 
taking all those things into consideration, and that they were a young 
company and had difficu]ties to surmount, it ought to be gratifying, in the 
present state of the discount market, when they had competition and 
opposition in the shape of financial companies which allowed higher rates 
for deposit, that they had taken the position they had, and had not paid 
a higher rate for money than other banks and discount companies. They 
could not give more than the bank of England, and it was essential that 
the credit of the company should be maintained. He did not believe they 
could have a repetition of those difficulties. If they. did, the directors 
would be at their posts to assist him in overcoming them and making the 
company a great company. But they had surmounted great difficulties. 
Every discount company was opposing each other; but they had got 
£800,000 capital, which none of the others had. They had dividend to 
pay on it, but the confidence it inspired was sure to bring in persons with 
deposits. It was with deposits they made money. The £400,000 had 
helped them very much, and although financial companies were paying 
5 per cent., 6 per cent., and 7 per cent., they could never afford to pay 
more for deposits than the bank rate of interest. Messrs. Gurney and Co. 
had turned themselves into a discount company. A letter had been sent 
to them asking, would Gurneys and Co. affect them? He said they would 
not. He maintained that discount companies would succeed if they hung 
together. With reference to the prospects of the company, they were 
opening new accounts, and they were making great progress. Some 
shareholders complained that their shares had fallen; but if they only 
locked into the state of things for the last six months, there was net a 
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concern in London that had not gone down 6, 7, 8, or 10 per cent. The 
Alliance Bank was at 11 premium, and it was then at 3 or 4; the City 
Bank was at 125, and was then at 105; the Bank of London was at 160 
and 162, and it was then at 138. So with the London Joint-Stock Bank, 
and many others, and a comparison will show that this Company has 
gone down the least. Many persons holding shares were disheartened. 
But they must stick to their property. If they adopted that course, he 
was satisfied this would be a great concern. A shareholder has remarked, 
ou his name appearing as director of another company, which, however, 
he belonged to long before this company started. The way to make a 
concern prosper was to extend its connections and business ; and with this 
view, and assuming he was offered a seat on the direction of any bank 
that could do this company good—so long as the interests of the Joint- 
Stock Discount Company were not neglected—he should not hesitate to 
accept it, as his great aim was to raise this company in the estimation of 
the public, and with their help and confidence he would make it a great 
concern. (Hear, hear.) 

Mr. Slater believed this was not the end of the financial year. He 
wished to ask whether the two new directors elected would be subject to 
confirmation by the shareholders. He wanted to know the remuneration 
given to the directors and managing director. John Fisher, Esq., was a 
director. What had become of him? He objected to a dividend of 6 per 
cent., and moved as an amendment that it should be 7 per cent. instead of 
6 per cent. Their expenses were largely increased. This was not a new 
institution. It was a limited company. As a joint-stock company they 
paid for an old business, and paid a handsome sum for it. He sawa 
falling off of half a million on deposit and loans, and the National Dis- 
count, with a capital of £600,000, had a reserve of £300,000, and they 
with a capital of £800,000, had only a reserve fund of £30,000. There 
had been a depression in their shares of £2 per share. This company 
was not like other discount companies, which had been formed for the 
clique bringing them out, and not for the advantage of the shareholders. 
He also inquired whether they had any recognised chairman. 

Mr. Galsworthy said the directors might well congratulate the share- 
holders on the satisfactory statement made by the managing director. It 
appeared on examination they had been doing a very sound business. 
Taking the operations of the company in three periods, and taking the 
capital at £3,400,000, the profit was ‘86 per cent. Then, taking it at 
£3,300,000, the profit was ‘83 per cent.; and then, when the capital was 
£3,347,000 it was 1 per cent. Mr. Slater had spoken of a falling off 
in the deposits. and loans, and he thought if they would compare the 
statement they would find the deposits had increased, and not fallen. Thie 
amount of profit by the working of the company, looking at it with pre- 
cise figures, during the first three years was very much the same, and 
increased from decimals to one per cent., and that being spread over the 
capital it would be more than they had ever received before, except for 
the fact that the capital was so extremely large. The purchased business 
was a small business as compared with the present business of the com- 
pany, and he thought they should distribute the dividend the directors 
recommended. He asked them not to jeopardise anything, but to receive 
the dividend recommended by the directors. 

The Chairman said that the directors had thoroughly considered the 
subject of the dividend, which rested with them to declare, Mr. Slater 
had referred to the surplus. They thought it better to let it go to 
the end of the year, and then decide what was to go to the reserve fund. 
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As to the newly-appointed directors, those appointed did not require 
confirmation. Mr. Fisher some time ago expressed a wish to retire, 
and he did so. The remuneration of the directors was fixed by the 
articles of association. The managing director had a minimum of £3,000 
per annum. It had been a matter of complaint that their expenses had 
been £1,600 in excess. He could not say what the increase was. They 
had increased their capital, and their business was very considerable, and 
required to be well and carefully managed. He did not think they could 
go on without some additional assistance. As to the falling off in the 
loans and deposits, it was impossible to give details how they arose. It 
was from the state of business at the time; more loans were required at 
one time than another, according to the amount of bills on hand. The 
profits were not so large as those of last year, but if any gentleman wished 
for information he would recommend him to read the Economist, which 
gave a detail of the various large banks, and how much their profits had 
fallen off during the last half-year, and he should be sorry if an equal 
falling off had taken place in the profits of this company. (Hear, hear.) 
They had no debt of Cave Williams’s for £25,000. They had bills with 
Cave Williams’s name at the back of the paper. But they had other 
names to the same paper, and they were not under any apprehension upon 
that point. (Hear, hear.) Since Mr. Henderson, their late chairman, had 
left, no chairman had been appointed. He (Mr. Brown), as vice-chair- 
man, had been selected to act, and if any gentleman of high commercial 
standing, and one who by his connection could increase the business of the 
company were brought forward, he would not stand in his way. 

A Shareholder—Can you give us any information about the unpaid calls ? 

The Chairman said that out of £400,000, the amount of the call, there 
was about £9,000 unpaid. They had not yet thought it necessary to press 
the shareholders who were in arrear, but probably they might shortly find it 
desirable to put “the screw on.” In the meantime the defaulters were 
paying interest at the rate of 10 per cent., and as the directors held the 
shares as security, he did not see that there was any ground for anxiety 
on that score. (Hear, hear.) 

The report and account were unanimously adopted. 

After a vote of thanks to the chairman and directors, and a separate 


vote of thanks to the managing director, Mr, Wilkinson, the proceedings 
terminated. 


HAMPSHIRE BANKING COMPANY. 


Tue thirty-first Annual General Meeting of the shareholders of this 
bank was held at Southampton on the 1st August, Mr. George Hunt in 
the chair. 

The following report was read :—“ The Directors have pleasure in laying 
before the shareholders their annual account of the affairs of the bank, 
made up to the 30th of June, 1865. The profit upon the year’s business, 
after paying the current expenses and writing off bad debts, amounts to 
£26,400. 5s. 10d., from which the sum of £8,522. 10s. has already been 
taken and distributed for the annuities and dividend for the six months 
ending 31st December last, leaving an available balance of £17,877.15s, 10d. 
which it is proposed to deal with in the following mamner, viz. :— 
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£1,000 to the new building fund. 

£3,000 to the payment of half-year’s annuities. 

£6,886 13s. 4d. to the payment of a dividend at the rate of 10 per cent. per 
annum. 

£5,250 in payment of a bonus of 7s. per share upon the old and new 


shares without distinction. 
£1,761 2s. 6d. to be carried over to the next account. 


£17,877 15s. 10d, 





The guarantee fund has been increased by the addition of £15,466 for 
premiums received on shares, and £1,030. 10s. 3d. for interest, and amounts 
to £50,591. 3s. 7d., and the directors recommend that it should still be 
permitted to ptr rg at the least by the addition of its own interest. 
The liabilities and assets shown in the accounts to be submitted to the 
meeting, have undergone the customary careful examination of a com- 
inittee of the directors, and the board submit them with confidence, believ- 
ing them to be a bona fide and reliable representation of the affairs of the 
bank. The lamentable instances of mis- management which have been 
developed during the last few years, one of which has recently occurred 
in the immediate neighbourhood, have made the directors keenly sensible 
of their responsibilities and of the hazard attending the submission of ac- 
counts to which due consideration has not been given, and they have striven 
to use the best means for securing accuracy and truthfulness, as well as 
for obtaining for themselves the fullest information upon all matters relat- 
ing to the company. To this end they determined upon appointing two 
general managers in the place of one; and upon inviting Mr. Atkins, their 
late manager, to take a seat in the direction, to aid the board by his ex- 
perience. The failure of the South Hants Bank, at Portsea, presented a 
favourable opportunity for opening a bank in that town, and the directors 
have already succeeded in attaching to it a sufficiency of business to render 
it remunerative, independently of the support which it gives to the other 
branches of the company in that particular district. The business of the 
bank having increased so greatly during the last few years, the directors 
intend to issue reports at the making up of the December half-year; in 
order that in future the shareholders may be informed at shorter intervals 
of the progress making by the company.” 


LIABILITIES AND ASSETS, 


Dr. 
Amount due to proprietors for paid-up capital ove eee 150,000 0 0 
Guarantee fund ... oo ° S501 3 FT 

Amount due on deposits “and cutrent accounts and on drafts 

issued ... ‘a “ oes ‘i ose = 1,145,945 3 11 
Interest due on deposits .. aie cons ae ove ae 8,516 5 10 
Gross profit oe ose oe obo ete ove oat 48,473 19 1 
£1,403,526 12 5 

Cr. 
Bills discounted, advances on securities and loans a. tee 1,124,571 13 11 
Freehold banking premises, furniture, and fittings ... ite 23,5838 7 4 








Carried forward ee eee ee eee tee £1,148,105 1 3 
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Brought forward ... iii ie rai . £1,148,105 1 38 
General expenditure of the company, including income-tax, 
allowance to directors, and amount carried to new building 





fund ... ane ae om eco woe doe ose 21,127 11 1 
Annuities and dividends paid to Dec. 31, 1864 ae 8,522 10 0 
Government securities, railway debentures, &c. .... ‘ge 69,615 9 9 
Cash in hand and at call ean eae oa i ne 156,156 0 4 

£1,403,526 12 5 


| 


Account of Profit for the year ending 30th June, 1865. 


Dr. 
General expenditure... een ns “< er a £18,289 18 6 
Allowance to directors ... see ove ene eve 1,200 0 0 
Tncome-tax ose ose on ove ove eee ove 637 12 7 
Portion of expense of new building ... oe “ee ove 1,000 0 0 
Rebate of interest on bills discounted ove ose eee 1,946 2 2 
Shareholders’ annuities paid for the half-year ending 31st Dec., 

1864... eee eee eee pet ove ose ose 3,000 0 0 
Shareholders’ annuities for the half-year ending 30th June, 1865 3,000 0 0 
Dividend of 10 per cent. per annum for half-year ending Dec. 31, 

1864... ove eco eee eee ove ee one 5,522 10 0 
Dividend of 10 per cent. per annum for half-year ending June 30, 

1865... eee eee eee eee ose nee ove 6,866 13 4 
A Se ee eae ee 5,250 0 0 
Balance carried to next half-year’s account... ia ee 1,761 2 6 

£48,473 19 1 
Cr. 
Gross profit brought down eae in ne 48,473 19 1 


ee 
GUARANTEE FUND. 


Amount as per last account £34,094 13 4 





Amount received for premiums on shares a os 15,466 0 0 
This year’s interest ‘eae - i wa 1,030 10 3 
£50,591 3 7 


The report was unanimously adopted, and the appointment of Mr. 
Thomas Keeping and Mr, Richard Legg as joint managers, in the room 
of Mr. Atkins, who retires, was confirmed. 

Cordial votes of thanks were given to the chairman and board of 


directors, to the managers, and other officers of the establishment, and 
the proceedings terminated. 





CUMBERLAND UNION BANKING COMPANY, LIMITED. 


Tue thirty-sixth ordinary general meeting of this company held at the 
a Hotel, Carlisle, on the 3rd August; Mr. George Head Head, in 
the chair. 


The following report and balance-sheet were submitted :— 


“The books and accounts have been audited by Messrs. Quilter Ball and 
Co., who spent a fortnight in making a most searching investigation, and 
a copy of the statement of accounts certified by them is annexed hereto. 
The net balance at the credit of profit and loss account for the year, after 
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writing off all bad debts, amounts to £28,246. 0s. 9d. An intermediate 
dividend of £4 on the old shares was paid in February last which absorbed 
£8,000, and a further sum of £4,178. 6s.7d. is required to pay the interest 
at 5 per cent. on the new share instalments. After these payments there 
remains available the sum of £16,067. 14s. 2d., out of which the directors 
have the satisfaction of recommending a. divided of £5 per share (payable 
on Monday, the 7th August), absorbing £10,000 (making, with the divi- 
dend in February, £9 per share on the old shares), and they propose that 
£6,000 be appropriated to form a contingent fund to meet existing doubtful 
debts, and the balance of £67.14s. 2d. to be carried forward to the current 
half year’s account. The directors are glad to be able to congratulate the 
shareholders upon the results of the important steps authorised to be taken 
by the extraordinary meeting in December last,'by which the old estab- 
lished business of Messrs. J. M. Head and Co. was acquired, the liability 
of the shareholders defined, and the co-operation and assistance of gentle- 
men of wealth and standing in the county thereby secured as shareholders 
and directors. The demand for shares so greatly exceeded the number at 
the disposal of the directors for allotment, that in a majority of cases the 
applications had to be curtailed, and many altogether declined. The calls 
have been paid up with a punctuality almost unexampled, and, as the 
accounts show, the small amount unpaid at the date of the last call on 
30th June has since been received. It is worthy of remark too, that this 
large sum of additional capital and premiums (upwards of £220,000) has 
been received with scarcely any perceptible diminution in the amount of 
deposits or credit balances.” 


General Balance, 30th June, 1865. 


Dr. 


Capital paid-up, £225,000; less calls received after 30th June, 

£5,660 .. £219,340 0 0 
Reserve or guarantee fand—amount on ‘31st December, 1864, 

£20,195. 18s. 2d.; amount transferred from premiums on new 

shares in order to bring this account ail to £60,000 ; 


£39,804. 1s. 10d.. eve eee 60,000 0 0 
Deposits on receipt and current account balances — eee -- 965,304 3 8 
Bank buildings redemption fund ... coe oe 1,400 0 0 
Messrs. J. M. Head and Co. amalgamation account see eee 57,700 0 9 
Notes in circulation... pa ide 32,060 0 0 
Balance of net profit, £28, 246. Os, ‘9d. ; less dividend of £4 per 

share paid in February, £8,000 ove ee = as 20,246 0 9 








£1,356,050 5 2 


— 
a 





Cr. 

Cash on hand at head office and branches aa a .. £49,493 15 0 
do. at call and on security at short notice aos is -. 816,294 9 8 
Bills discounted, customers’ balances, &e. 901,153 7 8 

Investment of reserved fand, viz., £33,333. 6s. ad. Consols at 90, 
£30,000 ; other investments, £30, 240.58... 60,240 5 0 
Bank property at Carlisle and branches... tes ove oie 28,215 11 7 
Bill and other stamps on hand... aa a ‘abe i 652 16 3 
£1,356,050 5 2 
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Profit and Loss Account for the year ending 30th June, 1865. 
Dr. 
Expenses at head office and branches, including bad debts... ... £10,852 16 


8 
Interest on deposits and credit balances and rebate on bills -- 20,878 0 9 
Dividend of £4 per old share paid in February eve te 8,000 0 0 
Interest at 5 per cent. on new share instalments... .1. see 4,178 6 7 
Carried to contingent fund account us 6,000 0 0 
Present dividend of £5, making £9 Agate old share for the - year ‘ins 10,000 0 0 
Balance carried forward... .. ae 67 14 2 








£59,976 18 2 








Cr. 


Gross income at head office and branches during the year... ... £59,976 18 2 





£59,976 18 2 





The report was unanimously adopted. 





BIRMINGHAM TOWN AND DISTRICT BANKING COMPANY. 


Tne twenty-ninth annual general meeting of the proprietors of this bank 
was held at the Queen’s Hotel, on the 8th of August; Edwin Gwyther, Esq. 
in the chair. 

The following report was read :— 

“The directors of the Town and District Bank have calied the shareholders 
together to submit their twenty-ninth annual report, showing the operations 
of the bank for the past year ending 30th June. The directors, upon a 
careful examination of the accounts, have the satisfaction to state that, 
after writing off from the gross profit a sufficient sum to cover the bad 
debts, and paying income-tax and all charges connected with the working 
of the business, there remains a net profit of £24,157. Os. 8d., being more 
than 20 per cent. on the paid-up capital of the company ; ‘to this must 
be added the sum of £2,376. 15s. 7d., being the amount carried from the 
undivided profits of the former year, and also the sum of £8 ,435, arising 
from premiums on shares allotted to various applicants who promised to 
exercise their influence in favour of the bank. The above amounts make 
a gross total of £34,968. 16s. 3d., and the directors are of opinion that it 
will conduce to the interest of the bank to carry a large sum to the 
guarantee fund, and to pay a dividend for the last half-year of 9s. per share, 
free of income-tax, which, with the dividend, of 9s. and bonus of 3s. per 
share, paid in March last, will make 21s. per share on the year’s trading. 
Should the dividend, as now recommended, be adopted by the share- 
holders, the distribution of the gross amount of £34,968. 16s. 3d. will be 
as follows :— 


Half-year’s dividend at 9s. per share, pe in March last .. ... £8,586 0 0O 
Bonus of 3s. per share, ditto... +» 2,862 0 O 
Dividend —- to be gy on or after. Ist st September, ‘of 9s. per 

Ce as a oe “ ae le 
Building fund ove -- 100 0 0 
Guarantee fund from premiums on : shares, £8, 435 ; ditto from m profits 

of the present year, £1,565, eee ase ee 10,000 0 O 
Balance to next year’s profit and loss account << = om” ws eae © o 








£34,968 16 3 


-_————. 
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“ The guarantee fund, which stood last year at £66,500, will, by the 
proposed addition of £10,000, amount to £76,500. It is with feelings of 
deep regret that your directors have to announce the resignation of their 
late manager, Mr. Bassett Smith, who for nearly thirty years, with untir- 
ing energy and great ability, conducted the business of the bank; and, as 
a mark of the high estimation in which his exertions are held, your 
directors recommend that a pension of £600 per annum be paid to him 
during the remainder of his life. His advanced age was the only reason 
which induced him to relinquish the post which he so long and ably filled. 
The directors have, however, the satisfaction to announce that Mr. Smith 
has consented to take a seat at the board as a supernumerary director. 
The directors, after a careful consideration of the testimonials submitted 
by a large number of candidates for the vacant managership, came to the 
unanimous opinion that those sent by Mr. Thomas Barney, of the Stam- 
ford, Spalding, and Boston Bank, and previously of the London and West- 
minster bank, were the most satisfactory ; therefore they proceeded at once 
to confer the appointment on him. The directors have much pleasure in 
stating that, from the experience they have already had of Mr, Barney’s 
qualifications, they are convinced that he is eminently adapted for the 
managership of the bank.” 

The following resolutions were carried :— 

Moved by the Chairman, and seconded by Mr. J, C. Woodhill, “ That 
the report now read be received and approved, and that a printed copy be 
forwarded to each of the shareholders.” 

Moved by the Chairman, and seconded by Mr. Samuel Evans, “ That a 
dividend of 9s. per share, free from income-tax, be now declared for the 
half-year, payable on and after the 1st of September next. 

Moved by Mr. Henry Elwell, and seconded by Mr. Charles Dudley, 
“That the thanks of the proprietors be presented to the directors for 
their services during the past year.” 

Messrs. Thomas Penn and Richard Parry having reported that Messrs. 
John Aston, C. R. Cope, and D. 8. Hasluck had been re-elected as directors, 

It was moved by the Chairman, and seconded by Mr. R. H. Sumner, 
“ That the thanks of this meeting be given to Messrs. Thomas Penn and 
Richard Parry for their services in examining the votes for the election of 
directors.” 

Moved by the Chairman, and seconded by Mr. J. O. Bacchus, “ That the 
best thanks of this meeting be given to Mr. Bassett Smith, the late 
manager, for his services during the past year, and for the zeal and energy 
he has displayed in conducting the affairs of the bank ever since its 
formation.” 

Moved by the Chairman, and seconded by Mr. Samuel Rawlins, “ That 
the best thanks of this meeting be given to Mr. F. C, Bourne, the sub- 
manager, for his attention to the duties of his office.” 

Moved by Mr. J. O. Bacchus, and seconded by Mr. John Manly, Jun., 
“That the best thanks of this meeting be given to Edwin Gwyther, Esq., 
for his services in the chair.” 





ENGLISH JOINT-STOCK BANK, LIMITED, 


THE second ordinary general meeting of the shareholders of this bank was 
held at the London Tavern on the 14th August ; Captain Mangles in the 
chair, 
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The following is the report of the directors for the half-year ending on 
the 30th of June last :— 

“The directors, in presenting their report, refer with satisfaction to the 
progress the bank has made during the past half-year. Since the last re- 
port was issued the number of places where the business is carried on has 
been increased from 26 to 34, whilst in the same period the number of 
customers has increased 33 per cent., and the amount on current and deposit 
accounts nearly 50 per cent. Notwithstanding the low rate of interest 
that has prevailed during a great portion of the time, the annexed state- 
ment shows the gross profit for the half-year ending the 30th June, 1865 
(including the premium on new shares received up to that date), to be 
£24,965. 10s. 6d. After deducting interest paid to customers on deposit 
and current accounts, current expenses, rebate on bills, and providing for 
bad debts, the directors recommend the payment of a dividend at the rate 
of £6 per cent. per annum, free of income-tax, on the paid-up capital, which 
will absorb £3,000; that £352. 1s. be written off the preliminary expenses, 
and £1,317. 10s. off the purchase of the old banks and expenses of estab- 
lishing new branches, being in both cases at the rate of £10 per cent. per 
annum ; and that the sum of £5,500 be carried to the reserve fund. This 
will leave £1,054. 12s. 4d., together with rebate £835. 18s. 10d., making 
the sum of £1,890. 11s. 2d. to be carried forward to profit and loss new 
account. The dividend will be payable on and after the 15th August.” 

The Chairman, in moving the adoption of the report, stated that the 
bank was in a most flourishing condition. The number of customers was 
increasing, as also was the number of current and deposit accounts ; 
and as ample provision had been made for bad debts, he thought there 
was every reason for congratulating the proprietors upon the position in 
which they stood. On the 31st of December the number of accounts was 
1,908, and on the 30th of June it was 2,555, showing an increase of 647. 
The deposit and current accounts, which on the 3lst December amounted 
to £279,366, had increased by the 30th June to £412,089, showing an 
increase of £132,723. Since then 207 new accounts had been opened, and 
£28,506 paid in. As this was not a time to expect large deposits, he 
thought the directors might congratulate the proprietors on having to 
report so favourable a result. It was stated in the report that the number 
of places where the business of the company was carried on had been 
increased from 26 to 34. Between the 31st December and the meeting of 
the company in February, they had opened branches oat Bristol, Poole, 
Haslemere, Rochester, and Chobham. Since February new branches had 
been opened at Derby and Notting-hill, and they had bought the Bideford 
Bank. One of their purchases had been the West Surrey Bank, and he 
was glad to say that since it had come into their possession the deposits 
had been increased from £137,000 to £170,000, showing that they had not 
purchased an old, rotten, and worn out concern, but a business substan- 
tially good and sound in itself. He begged to move the adoption of the 
report. 

Mr. Lawrie seconded the motion. 

Mr. Budden asked for information with regard to the amount of re- 
muneration paid to the directors, and the salaries of the general manager 
and secretary. 

Mr. Kemp, one of the auditors, said the remuneration to the directors 
consisted simply of the amount voted at the last meeting. 

The Chairman said the salary of the general manager had been raised 
to £1,500 a year. That of the secretary was £300 a year. 

Mr, Budden was glad to hear that the remuneration of the general 
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manager had been increased. He thought the managers generally were 
underpaid. 

The Chairman remarked that in the infancy of the company it was 
necessary to, begin cautiously, and to feel their way. The moment they 
felt justified i in ‘increasing the salaries of their officers they would only be 
too happy to do so. 

Mr. Broad urged upon the directors the necessity of having an estab. 
lishment of their own in London, instead of the agency of the City Bank. 

Mr. Sharp expressed a similar opinion, and proceeded to criticise the 
statement of accounts. He said they professed to have a balance of gross 
profits amounting to nearly £25,000, but he did not think it fair to include 
with the profits an item of £7,258, representing premiums received on 
new shares up to the 30th June. He was afraid they were distributing a 
portion of the capital of those who took new shares in order to put it in 
the pockets of those who had not taken them. (Cries of “ No, no.’’) 

The Chairman explained that the accounts were perfectly correct. The 
net profit amounted to £11,224, and of that sum they had held back 
£5,500 as areservefund. The dividend they recommended was a fair and 
honest one, or it would not have received the sanction of the directors. 
The question raised by Mr. Broad as to the propriety of having an estab- 
lishment of their own in the City of London was one which at the present 
moment was receiving the careful consideration of the board. 

Mr. Budden asked what premium had been paid for the Bideford Bank. 

The Chairman declined to enter into details, but said the premium 
amounted to three and a half years’ purchase.. He thought they had ob- 
tained a very good bargain. 

The motion was then agreed to. 

The Chairman next moved that a dividend at the rate of 6 per cent. per 
annum be declared and paid. 

Mr. Lawrie seconded the motion, which was unanimously agreed to. 

The proceedings then terminated with a vote of thanks to the board of 
directors and the managers of the company. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED 
BANK. 


Tue twenty-fourth ordinary meeting of the proprietors of this baux was 
held at the London Tavern, on the 31st J uly—George Hay Donaldson, 
Esq., in the chair. 

The following report was read :— 

“ The accounts of the bank for the half-year ending in the colonies on 
the 31st March, and in London on the 30th June, show a balance of profit 
of £22,538. 17s. 7d., after making provision for bad and doubtful debts. 
The directors regret that the necessity has arisen for writing off a further 
sum to meet loss from failures referred to in the last report, the effect of 
which is to make the result of the operations for the six months under 
review less favourable than had been anticipated. They are disposed, 
however, to regard as exceptional the present reduction in the amount 
available for distribution, and have confidence in the expectation that 
the future profits of the bank will admit of an increased dividend being 
maintained. They, therefore, recommend that out of the balance of 
£22,538. 17s. 7d. a ‘dividend be paid at the rate of 7 per cent. per annum, 
free of income tax, on £600,000, the paid-up capital of the bank, which 
VoL. XXV. 84 
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will require £21,000; that the premises and furniture accounts be re- 
duced by £1,000, and that £538. 17s. 7d. be brought forward to the 
eurrent half-year.” 


LIABILITIES. 
Paid-up capital ... eee eve eco -- £600,000 0 0 
Deposits ... eee ose eve ooo . 837,094 10 7 
Bills payable and other liabilities it ove wee 135,726 10 10 
Circulation <8 aes = ee 97,432 0 0 
Reserved fund... eco one eco eee 50,000 0 0 
Amount carried to profit and loss account so ane 34,371 6 11 





£1,754,624 8 4 








ASSETS, 


Bills receivable (including the estimated value of those over- 


























due), loans on security, cash at bankers’, &c. -- £1,534,438 16 8 
Specie and bullion ove eve ove oss 163,744 6 4 
Bank premises and furniture... ove ove eee 56,441 5 4 

, £1,754,624 8 4 
PROFIT AND LOSS ACCOUNT. 

Current expenses in Melbourne, Sydney, Adelaide, and sub- : 

branches ... seis oie ate nies <- £9,097 18 0 
», London, including directors’ remuneration and income- 

tax ae ies sa es aa pit 2,734 11 4 
£11,832 9 4 
Balance eee eae oes eve 22,538 17 7 
£34,371 6 11 
Amount brought down eee on oo a £34,371 6 11 








£34,371 6 11 


2 








The Chairman, in moving the adoption of the report, said he was glad 
it fell to his lot to state on the present occasion that the directors at length 
felt justified in recommending a7 per cent. dividend. The directors had 
hitherto been very cautious, and he thought they would now receive credit 
for having rightly and duly considered the matter before coming to this 
decision. At the last meeting a sort of pledge was given that when the 
reserve fund had attained the respectable figure of £50,000, at which it 
now stood, the directors would look to increasing the dividends rather 
than to augmenting the reserve. Hereafter occasions would arise when 
both objects would be attended to, and while, as he hoped they would be 
able to do, they sustained the same rate of dividend they would find 
opportunities of further increasing the reserve. He was one of those who 
were partial to a large reserve; they were all partial to good dividends, 
and he trusted they would be able to carry out both objects. (Hear, 
hear.) He moved that the report and balance-sheet now read be received 
and approved, and that the dividend, as recommended in the report— 
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viz., at the rate of 7 per cent. per annum, free of income tax, and payable 
on and after the 7th August—be declared. 

The motion having been seconded, 

In reply to a shareholder, 

The Chairman added that the bad debts referred to in the last report 
were, so far as the directors knew, entirely swept away. 

A suggestion made by a shareholder, that the-value of the premises in 
Cornhill should be stated in the accounts, the chairman promised should 
be attended to, adding that the premises, which cost them £6,000, were 
now worth at least £20,000. 

The motion was unanimously agreed to, and a vote of thanks to the 
chairman and directors concluded the proceedings. 





EASTERN EXCHANGE BANK. 


A SPECIAL meeting of the Eastern Exchange Bank was held on the 14th 
August, at the bank promises, Cook Street, Liverpool; Mr. Patrick 
Hunter, chairman of the board of directors, presided. 

The following report was read :— 

“ The directors have the pleasure to lay before the proprietors an audited 
statement of accounts to the 30th June, 1865, showing a balance of net 
profit of £6,600. 11s. 4d. which they propose to carry forward to 
next account. It will be seen that the gross profit for the half-year, 
£13,876. 1s. Od., is at the rate of 14 percent. per annum. In framing the 
accounts, it has been necessary on this occasion (owing to the temporary 
absence of constituents from Egypt, in consequence of the epidemic lately 
raging there), to include commissions to the extent of £4,000, earned in 
Alexandria, based on the manager’s estimate, who represents that the 
actual sum is over rather than under the amount stated. Although the time 
during which the bank has been in full operation in Alexandria does not 
exceed four months, in consequence of the cessation of business during the 
crisis in the early part of the year, the directors are satisfied that its 
foundation has been successfully laid. This has been done at moderate 
cost, and without any payment for goodwill. The business transacted has 
been free from bad debts, if they except one dependency, now in course of 
liquidation, on which it is possible they may sustain a loss of from £1,000 
to £1,500. There are, however, circumstances which induce them to hope 
for a more favourable out-turn.” 


General Balance-sheet for the half-year ending 30th June, 1865. 


LIABILITIES. 


Capital ay and called up, £200,000; less outstanding calls, 
BARD wo tee tne ove oe 


coe oes » we - we GIS 020..0: 0 
Deposits — Oe ae ee ee ee 47,931 14 1 
Bills payable ... oe a oe a ee 81,664 10 0 
Bills re-discounted ... ... 2. soo nen, eee wee Ssi248,752 8B 
ee meee a am ee ee 7,788 18 5 
Profit and loss (balance of net profit to date) ..gtse ae 6,600 11 4 


£490,847 16 11 
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ASSETS. 
Specie on hands and in transit, and cash balances o< “ts SOR 2.6 
Bank premises, furniture, fittings, and other property eee 3,046 8 1 
Local bills discounted and bills receivable ...  ... .. «. 892,215 9 1 
Loans to customers on current accountS ...  .0 eee oe 55,492 4 7 
4 ar ee ee 2,053 18 9 
Preliminary expenses, £6,123; less amount transferred to 

Alexandria branch account, £142. 12s. 1d. 2.0 se one 5,980 7 11 








£490,847 16 11 








PROFIT AND LOSS ACCOUNT FOR THE HALF-YEAR ENDING JUNE 30, 15865. 
Dr. 


Amount paid to shareholders, being interest on capital 

£120,000 at 5 percent. per annum, to 31st December, 1864 £3,000 O 0 
Charges for the past half-year, including salaries, rent, taxes, 

stationery, travelling and all other expenses at head 

office and branch 


Se Oe ee i, 4,169 11 8 
Deduction from bank furniture at Alexandria ... ... 0... 313.42 2 
ee ae kw, st. ee es ee cee 8,362 18 1 
Balance carried down Mak: a aie. cae oe, ay cae 6,600 1l 4 








£17,244 3 3 


Balance carried to next account a a a ores £6,600 11 4 











Cr. 


Balance of undivided profit brought forward as per statement 
of Slst December, 1864 cc cee ace weet tee 
Gross profit for half-year ended 30th June, 1865, actually 
realized, £9,816. 16s.; commissions at Alexandria out- 
standing (estimated), £40,000 ;‘transfer fees, £59. 5s... 13,876 1 0 


£3,368 2 3 





—_—— 


£17,244 3 3 





Balance of net profit to date hal” aig: da age ae a £6,600 11 4 


The Chairman said—When we last assembled I mentioned that our much 
respected chairman was confined to the house by illness. I now have to 
announce his death, which took place a short time ago, and I feel sure you 
will all deeply sympathise with the family in their bereavement. The 
report which has just been read, and which has been in your hands for 
some days, contains a full account of all our proceedings, and of the exact 
position of the bank. It is not our intention, on this occasion, to recom- 
mend a dividend, as the short time during which the bank has been in 
operation would scarcely justify it, however favourable the result now 
shown is. Your directors were desirous that the proprietors and the 
public generally should know the exact position of the bank at an earlier 
period than our articles prescribed, having passed through such a crisis as 
the last; and it is a matter of sincere congratulation that we passed so 
well through such times, which cost so much anxiety to the mercantile 
community. It will be in the recollection of most of you that I men- 
tioned at our last meeting that we had sent out our general manager 
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with an experienced gentleman to open a branch of the bank in Egypt. 
His journey has been of great value to us, and the branch has been suc- 
cessfully established. The alarming epidemic which broke out very 
shortly after the cotton crisis has curtailed our operations. 1 am very 
glad of the opportunity of speaking of the zeal and attention paid by the 
officers of the bank during this very trying time, for whilst so many 
left Egypt, they remained at their post. We have now, as the season 
is over, granted to our manager, Mr. Baker, leave of absence, and 
hope the sea voyage may benefit him, and he may return with renewed 
energy. During his absence our chief accountant, Mr. Smith, has gone out 
to render assistance, and we have most satisfactory reports from him as to 
the position the bank holds there. We do not intend at present to extend 
the bank to any other place, as we find a full and profitable employment 
for all our capital in Egypt. 1 have, therefore, much pleasure in laying 
before you the report and statement which has been printed and circulated 
amongst you, and feel great hopes for the future, for with the large stock 
of cotton and the increasing production of Egypt, we may safely look 
forward to a steady and profitable business there. 

Mr. A. C. Stewart said he should like to ask a question as to how the 
expenses of the bank were incurred? He only wished for information. 
It appeared that the expenses of carrying on the bank were 4} per cent. on 
the capital, and although business in Egypt was done during only four 
months, for the other two months money was very dear, and he presumed 
that the directors did not allow it to be idle, but put it out at interest. 
The shareholders, as everybody knew, could get 5 per cent. for their money 
without investing it in a bank. 

The Chairman said there were many expenses which would not come in 
the next half-year’s account, and the bank would be in full operation 
during the whole of the six months. At present they could hardly judge 
fairly as to the profits. 

Mr. A. C. Stewart wanted to know what were the extras, and what the 
permanent expenses. 

The Chairman said the accounts were open for any shareholder to ex- 
amine. It was very difficult to say what the working expenses would be, 
but as their business increased so would their other expenses. 

Mr. M‘Kean, in reply to one or two questions, read a statement in which 
it appeared that the gross expenses at the head office were £2,500, and at 
the Alexandria office £1,501. 

Mr. A. C. Stewart—Is £1,600 paid for office rent alone ? 

Mr. Banner, the solicitor—Yes. 

Mr. M‘Kean said there was a sum for income-tax which was paid on 
the dividend. 

Mr. John Bigham said it appeared that the gross profits were £9,800; 
and the supposed profit of £4,000 added to that made £13,800, whilst they 
had to deduct from that £4,169 for expenses, £3,362 for rebate, leaving a 
net profit, after a deduction for a bad debt, of little more than the actual 
working expenses. That was the result of six months’ good average 
business. They had given the directors credit for having escaped losses, 
but, if the result of a good time was such as he had stated, did it enable 
them to hope much for the future? Rumours had been abroad to the 
effect that there was a proposal for an amalgamation with the National, 
and he thought it would be well for the chairman to take that opportunity 
of telling the shareholders simply and candidly what was the position of 
that question. (Hear, hear.) For himself, he thought it would be wise 
to consider such a proposal, for their capital (£200,000) was small, and 
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their expenses, as compared with the capital, heavy. (Hear, hear.) Might 
he ask, if the directors intended to make a call or two calls upon the share- 
holders, would they call the latter together for the purpose of taking 
their opinion on the subject? He hoped his remarks would be received 
as they were made, namely, with the very best of feeling. (Hear, hear.) 

The Chairman said neither his brother directors nor himself had the 
slightest wish to keep back anything from the shareholders, but give 
fully and candidly all such information as they could with propriety. 
(Hear, hear.) He might state that they had had no proposal from the 
National board, but that suggestions had been made and several hints 
thrown out to them with respect to amalgamation. (Hear,hear.) There 
was a proposition to amalgamate three banks together, and thus would 
have been formed a strong and an excellent institution, second to none 
outof London. (Hear, hear.) One of the pariies had, however, withdrawn, 
for what reason was best known to themselves; but if any suggestion at 
all suitable should be made it would be submitted to the shareholders for 
their approval. He believed that the business of the bank was prc- 
gressing most satisfactorily, and that the next season in Egypt would be 
a successful one. He defied any bank of so short a standing as theirs to 
produce such names among its customers as were to be found in their 
ledger, and altogether. their prospects were most encouraging. (Hear, 
hear.) As regards the question about making a call upon the shareholders, 
he thought the latter would give the directors credit for not making a call 
unless it was for the purpose of increasing their business. It would not be 
according to the articles of association to call the shareholders together in 
order to obtain their permission to make a call. (Hear, hear.) 

Mr. Thomas Chilton, one of the directors, said the board looked for a 
very considerable business from Alexandria next season. He thought 
that the past half-year was by no means a fair criterion of what might be 
expected in future years, He was of opinion that in an exchange bank 
£200,000 was not a sufficient capital, and he should certainly advocate a 
further cali beingmade. As to amalgamating with other banks, he wished 
his brother directors to put that question out of their minds, for he believed 
it would only prove a source of weakness. The National Bank of Liver-. 
pool would not amalgamate except on terms beneficial to itself, and if 
beneficial to itself, the shareholders of the Eastern Bank would have to 
pay accordingly. (Hear, hear.) He asked the proprietors to cast to the 
wind all idea of amalgamation, and do what they could to further the 
interests of the bank, the prospects of which were extremely encouraging. 
(Hear, hear.) 

Mr. Atkinson asked if that was not an ordinary half-yearly meeting, 
as he wished to make a few remarks ? 

Mr. Banner—No, it is not. It is called for the express purpose of 
receiving these accounts. 

Mr. Atkinson said he thought they were all indebted to Mr. Bigham 
for having elicited the information he had, and he believed they had every 
reason to place implicit confidence in the directors. 

Mr. Bigham moved a vote of thanks to the chairman for the admirable 
manner in which he had discharged his duties. 

Mr. A. C. Stewart seconded the motion, which was carried unanimously. 
The Chairman having responded, the meeting separated. 
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MERCANTILE AND EXCHANGE BANK, LIMITED. 


AspPEcrAL general meeting of the shareholders in this bank was held at the 
Law Association Rooms, Cook Street, on the 21st August; Mr. T. B. 
Forwood, the chairman of the buard of directors, presiding. There was a 
numerous attendance. 

The meeting was called for the purpose of considering and, if approved, 
adopting a resolution for altering so much of the agreement between this 
bank and the London Bank of Scotland, Limited, as relates to the allot- 
ment of 22,000 shares of this bank to the shareholders and directors of the 
London Bank of Scotland, by limiting the allotment to 10,000 shares 
instead of 22,000. 

The Chairman said as the time of the meeting was valuable he would 
just indicate the course that the directors proposed should be adopted. The 
meeting was called for the purpose of mainly—in fact he might say solely— 
entering into an arrangement with the London Bank of Scotland; and he 
begged to call upon the solicitor to read the resolutions which the directors 
submitted for their approval, and, subsequently, he (the Chairman) would, 
with the permission of the directors, make a statement with respect to the 
business of the bank for the past half-year. 

Mr. Haigh, the solicitor, then read the resolutions. 

The Chairman, in moving the adoption of the resolutions, said he thought 
avery few words would suffice to induce the shareholders to pass them unani- 
mously. They were already aware that at the two meetings held on the 5th 
and 22nd of July, last year, they passed resolutions for making certain 
arrangements with the London Bank of Scotland, from which they hoped 
advantages would be derived in the way of bonuses and premiums to their 
bank. However, difficulties arose in the way of allotting the whole 22,000 
shares, and after numerous interviews and negotiations with the directors of 
the London Bank of Scotland, and after encountering considerable difficulties, 
which the directors did not now think it necessary to go into, the directors 
hit upon the plan proposed, by which they were of opinion all the difficulties 
would be met, and the Mercantile and Exchange Bank would, so far as the 
London Bank of Scotland was concerned, be placed in a position so as to work 
beneficially for all concerned. (Hear, hear.) The result of that arrangement 
was that the London Bank of Scotland would take 10,000 shares, the 
Mercantile and Exchange being placed either in receipt of cash for the shares, 
or such an amount of security as should appear to the directors thoroughly 
satisfactory. (Hear, hear.) He need not tell them that a considerable amount 
of difficulty was experienced in bringing about the arrangement as to the 
10,000 shares ; and the directors hoped that the shareholders would approve 
of that arrangement, and thus an immense amount of litigation be avoided. 
(Hear, hear.) Some of those present might want to know to what extent 
the directors were in possession of funds received from the London Bank 
of Scotland. An amount of £85,000 had been received in cash, and what 
they considered a full and satisfactory security for the balance of £15,000. 
With these few observations he begged to move the resolutions read by the 
solicitor, and he ‘called upon the chairman of the London board (Mr. 
Walker) to second the motion. (Applause.) 

Mr. Walker seconded the motion. 

In reply to a question, 

The Chairman said the arrangement now proposed was in lieu of that 
having reference to the 22,000 shares; and the 10,000 shares were covered 
by. cash or satisfactory security. He fully expected that the arrangement 
would be a final one, and that the new shareholders would be anxious to 
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work cordially with the present shareholders, with the view of furthering 
the interests of the bank. (Hear, hear, and cheers.) 

In reply to Mr. Kendall, 

Mr. Haigh said the shares would not be got without either money or 
security. 

The motion was then put and carried unanimously. 

The Chairman said this was the whole of the formal business of the 
day, but the directors feeling that there was considerable anxiety enter- 
tained—and very naturally so—by many of the shareholders, the directors 
and their friends, as to the position of the bank, in consequence of 
various rumours—the majority of which, in fact nine-tenths of which, 
were unfounded—the directors thought that if it should be the wish 
of the shareholders they would make some informal, unofficial statement, 
as to the position of the bank. The shareholders were perfectly aware 
that on the 22nd of April they themselves passed a resolution by which 
they altered clause 191 of their deed; and the deed having been altered 
they sanctioned the board in holding only one meeting during the year tor 
the purpose of presenting a report and statement of accounts. The 
judiciousness of the proceeding had been confirmed by the experience of 
the board, for they were quite satisfied that the bank required rest and 
repose, and should not. be dragged into a statement too frequently ; and 
they quite coincided in the wisdom of the resolution then passed. At 
this particular period, however, the directors of the bank desired to avail 
_ themselves of the opportunity of giving as much information as was con- 

sistent with the interests of the bank. The shareholders, he was quite 
sure, were not present to carp or find fault, but to consider what was the 
true position of the bank (hear, hear), and the directors were prepared 
to give, so far as they could, a full statement of the past business, and to 
ascertain whether there was not that in the future which would give them 
confidence in their property. He (the Chairman) would ask the share- 
holders to do what in them lay to assist the directors in retrieving the 
losses and placing the bank in the position which they desired it to hold. 
He would now read the following informal report :— 

“By the resolution passed at the extraordinary meeting held on the 
22nd of July, 1864, it was determined that only one meeting of share- 
holders should be held after the close of the year, to pass the accounts, 
but, to meet the desire of many shareholders, the directors have decided to 
avail themselves of this extraordinary meeting to communicate some par- 
ticulars of the working of the bank for the past half-year. They regret 
that the commercial disasters of the half-year, the fall in the value of 
produce and other securities, have rendered the liquidation of many of the 
accounts which were in contingency, and found to be dubious at the date 
of the last report, much more difficult, and attended with greater loss to 
the bank than they had any reason to anticipate. To the fact of the large 
amount written off to meet this state of things, and not to losses on any 
new business, the board ascribes the position of the present balance-sheet. 
The gross profits of the bank for the half-year ending the 30th June have 
been £26,364; for the corresponding half-year of 1864 they were£33,018 and 
after deducting from the current half-year’s profits, rent, salaries, and all 
charges, £11,291, and rebate on bills not due, £2,570, there remains as net 
profit £12,503, which, considering the low rate of interest, affords encourag- 
ing evidence of the activity and validity of its business. Since the last 
meeting the directors, after mature consideration, have closed the Glasgow 
office, and have arranged for the conduct of their business with the Clydes- 
dale Banking Company on terms mutually advantageous. Resulting from 
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‘this arrangement (besides lessening the responsibilities of the bank) there 
will be alarge economy of capital and a considerable saving of expense not 
apparent in the present account, as the closing of the bank is too recent ; 
and the bank is enabled to transact the business of its constituents in 
Scotland on satisfactory terms. The foreign exchange business continues 
to afford considerable facilities to the customers of the bank, especially in 
Liverpool, and yields a profit on its working. The bank’s operations in 
America are conducted with caution and advantage to the bank ; nor has 
the sudden collapse in America after the war affected the bank, except as 
regards the rapid depreciation upon the balance of gold held in New York ; 
and this, which is estimated at £4,186, is allowed for in the figures now 
given. A change having become necessary in the management of the 
Liverpool office, the directors have under consideration the arrangements 
necessary to fill up the office vacated by the manager. The difficulties 
with which the bank has had to contend, especially from sinister rumours, 
have been great; and yet its busmess both in London and Liverpool con- 
tinues to progress, and the number of accounts, as compared with those 
open in the half-year ending 30th June, 1864, being the largest since its 
existence, show a satisfactory increase. The directors, looking at the valu- 
able business which has already been accumulated in the face of so many 
obstacles, and, convinced more than ever that increased banking facilities 
in Liverpool are needed to keep pace with its trade, feel justified in stating 
to the large and influential body of proprietors of the bank that, by their 
united efforts in its favour, they have it in their power to render the bank 
prosperous and successful. 
“ 30th June, 1865.” 





LIABILITIES. 
Capital account a ee ee ee ee ee 
Current deposit, acceptances, and other accounts eco © ove.s 1,527,876 19 9 
Rebate at 3 per cent. a a ee a 2,570 3 11 
Depression on New York gold .1. ws. ese nee tea 4,186 0 0 
£2,031,915 13 8 
————s 

ASSETS. 

i a a a a ae ee lL 
Bills of exchange, loans, &c. ... seo ave wee wee wee =«1,803,669 6 8 


Bank premises a ae ee ee ee 44,956 14 9 
Balance of profit and loss to June 30, 1865 eco wee ce 98,851 0 4 





£2,031,915 13 8 








The figures (the Chairman continued to remark) were appended in order 
that the position of the bank might be made known. He might be per- 
mitted to extend this statement a little, perhaps, in order that the share- 
holders might be placed in possession of as much information as possible, 
and he would make a few observations on each item of the report. After 
reading over the items of gross profit, working expenses, &c., given above, 
the Chairman said it would, perhaps, be asked what the directors had to 
say in reference to the large amount of charges? Now he (the Chairman) 
found that the expenses—the exaggerated expenses—were less than they 
were last year. They had expended a large amount in legal expenses, in 
fact this was one of the largest items ; but they had had a great deal of 
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negotiation with the London Bank of Scotland ; and then there was a large 
amount for rent and taxes. He need not tell the proprietors that the 
directors had for some time past aimed at a reduction of the expenses. The 
expenses had been considerably reduced in Liverpool, and in London they 
had a very economical staff; but their chief item of reduction in prospect 
was in connection with Glasgow, for it was anticipated that by the closing 
of the Glasgow branch there would be a saving of £2,500, and for which 
office an item of £1,000 was set down in the present figures. This was all 
he had to say as to the profit and loss account. He would say a few words 
in reference to the closing of the Glasgow office. When the Mercantile 
and Exchange Bank was started, many persons thought it started with 
considerable originality of idea, it being somewhat like a triangular duel 
between Liverpool, London, and Glasgow, the directors believing that 
they had some chance of getting profits. The expectations of the directors 
were realised, and in Glasgow their manager succeeded in rapidly 
gaining a position for the bank which no English bank had gained 
before they started; but their manager had had a more advantageous 
offer from his old friends, and it had, therefore, been decided to close 
the Glasgow branch, and accept the Clydesdale Banking Company as 
their agents. If their customers would try, they would find that the bank 
could offer quite as.advantageous terms under the new arrangement as 
previously. With regard to the commercial disasters which had happened 
during the past year, they, as commercial men, were all familiar with what 
had taken place, and every one of the proprietors would have considerable 
sympathy with the directors under the misfortunes which had occurred. 
The Mercantile and Exchange was not a new bank just starting, but was 
in full and steady progress when the disasters came. He (Mr. Forwood) 
had taken pains to ascertain -whether there was any justice in the state- 
ment of the board that the disasters of the past half-year had been most 
serious. Now, he found that the public failures had involved an amount 
of £11,100,000, and if the failures that had been positively announced 
had been to this extent they might add 50 per cent., or say 33 per cent., 
more to the amount in account of compromises and private arrangements 
during the past half-year, The Mercantile and Exchange Bank was not 
only a Liverpool bank, but had relations with London, Glasgow, and New 
York, and, therefore, its interests were more wide-spread ; but the failures 
which affected them had chiefly occurred in Liverpool and London. It 
had been stated that they had‘ been very heavy losers through an East 
India house, and that they had lost £45,000. The directors were rather 
astonished when they heard this rumour, and instituted inquiries, and the 
result was that it was ascertained that a bank with a somewhat similar 
name to their own had suffered. (Laughter.) Turning to cotton. On 
the 6th of January the price of American cotton was 28}d., and on the 
6th of April 16d.; fair Dhollerah in January 19}d., and in April 10d.; 
and Egyptian in January 25}d., and in April 123d. Any gentleman, 
therefore, knowing anything of the Liverpool cotton business would 
understand that the directors had not taken to themselves any amount of 
credit in saying that it was a very disastrous time and required great care 
to steer clear of the difficulties which presented themselves. Speaking of 
the disasters, the bank held a large number of special securities, and in 
some cases it was found that the directors had no legal power to sell them. 
So far as the new business of the bank was concerned they had only experi- 
enced two disasters, and these for very small amounts. One was in cotton and 
the other in corn, and they were contingent upon the accounts of the last 
half-year. (Hear, hear.) With regard to the foreign exchange business, he 
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believed he was correct in stating that the directors had never come before 
the proprietors yet without this branch of their business having been 
continuously prosperous. The business in Liverpool and London for the 
past half-year had been profitable, and they had abundant testimony of the 
great facility and convenience that was experienced in selling good bills to 
the bank, the prices realised being equal to those obtained on the London 
market. Arrangements had been entered into with the principal bankers 
on the continent, and no bank was better off so far as agencies of this 
nature were concerned. With regard to New York, the proprietors knew 
the fearful state of things which had existed there; but the business had 
been profitable, except in gold. It was necessary for their agent to keep 
cash in hand for current business, and, in a remarkably short time, owing 
to the closing of the war, a very serious depreciation in the value of gold 
took place, and resulted in a loss of £4,000 to the bank. The Southern 
business was opening up, and if any field presented itself for the operations 
of a bank, no bank stood a better chance than their own. The next para- 
graph in the report had reference to the retirement of the manager, and 
. though he need not trouble the proprietors with that, he might say that 

it was with great regret that the board were compelled to part with 
their servants. It was necessary that Mr. Brown should retire, and 
he had done so. The concluding paragraph in the report was one 
which affected the future. It alluded to sinister rumours, and they all 
knew what those rumours were. It had been stated that the bank had 
lost £45,900 on cotton bills. One gentleman had told him (the chairman) 
that he understood that the bank was interested to a very large extent 
in Bolton and Stockport, and had lost very heavily there; but when the 
matter was investigated, it turned out that the bank had not lost a shilling 
in this direction, and so the rumours were put aside. Rumours of all 
kinds had been circulated as to the bank, it being stated that the directors 
were seeking amalgamation with other institutions, and that they were 
ready to do this and to do that. Perhaps, when the proprietors looked at 
the balance-sheet, they would consider the losses very large: but it must 
be borne in mind that since 1863 they had divided £70,000 in bonuses and 
profits, and after all, the result was not so very unsatisfactory. He 
(Mr. Forwood) had invested a considerable sum in railways and had 
been accustomed to wait ten years for a dividend. Railways had to be 
reconstructed and repaired, and so in like manner alterations had to be 
made in the bank. They at first got into agood dividend paying position, 
and perhaps they paid the proprietors a dividend too quickly. In con- 
clusion, Mr. Forwood said that the directors hoped that the shareholders 
would support them, because if they did they were almost certain to doa 
profitable business. They were not now a body of some four or five hun. 
dred shareholders as they were last year, but their constituency had 
swelled to 700 shareholders, aud that was a guarantee that if they would 
all put their shoulders to the wheel a great deal could be done. He hoped 
that on the 31st of December the directors would be able to show a better 
state of things than was represented in the present report, but in order 
that the proprietors might not be disappointed, the directors had looked 
over all the accounts, and were anxious that the true position of the bank 
should be made known. He thought the extreme estimate that the 
directors could give was £3 per share for all contingencies on the accounts 
which had not been finally closed. With regard to the increase in the 
number of customers of the bank, some of their friends had been very 
dubious, and had stated that they were not only losing their business, but 
that their customers were deserting the bank. Now, the directors had 
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looked into this matter very carefully, and they found that in Liverpool 
alone there had been an increase in the number of customers during the 
past year of ninety-three, and in London of twenty-one, and the deposits 
were within £20,000 or £30,000 of what they werelast year. So far as the 
directors were concerned they had no personal motives to serve in being on 
the direction, and if the proprietors considered that the interests of the bank 
would be served by any one of their number retiring, then they had only 
to express a wish to that effect. 

A Shareholder said he would like to make one or two remarks after the 
statement made by the chairman. There would be no doubt that if they 
could get rid of the past the future would be bright enough. The state- 
ment of the chairman was not, however, satisfactory with the past, for that 
gentleman had not stated the real position of the bank with regard to the 
money. (Applause). He (the shareholder) presumed that the reports 
which had been going about as to the loss sustained in consequence of 
the London and Liverpool managers was not correct. He presumed he 
might take that for granted. 

The Chairman was sure the hon. shareholder would allow him to remind 
him that he had alluded to the Liverpool manager, and that he had stated 
that the £3 share would cover every contingency. (Hear, hear.) 

Mr. Kendall thought there could be no reason whatever why the 
directors should not state what they expected the losses to be owing to the 
transactions of the late London manager. (Hear, hear.) 

Mr. Walker said if, as the chairman of the London board, he were asked 
had the London manager taken so much money out of the till and put it 
into his own pocket, he should state that there was no loss on that score ; 
but if he were asked were the losses which the London board had sus- 
tained in consequence of the London manager’s transactions, he should 
say every farthing. Take one single account, and of course they would 
excuse him mentioning names. (Hear, hear.) That was an account 
opened by a party in London of which the manager approved. The direc- 
tors doubted the propriety of opening the account, and they spoke to the 
manager over and over again about it. However, it increased tu £2,000 
and £3,000, when the directors came to the positive conclusion that it 
should be closed, and, by a process of cooking the accounts, it appeared 
weekly as though it had been closed. However, in the summer season it 
swelled up at the Stock Exchange to the enormous amount which had been 
lost, and that without the directors having the power of seeing a single 
item—(expressions of surprise)—and he must say that if the bank hada 
series of dishonest managers, he did not see how the directors could practi- 
cally control them. If fraudulent means were adopted by managers, he did 
not see how they could really be prevented by the directors, and to show 
what losses other banks had sustained through their managers he might 
mention the Pullenger frauds, which amounted to, he was reminded, 
£250,000. In spite of directors, and of the strictest investigation, such 
losses as they had sustained might come some time or other. Their 
auditor examined the accounts of the bank on the 30th June, and 
immediately afterwards the London manager made those large ad- 
vances, which he said were covered by stock operations secured to him, 
and no doubt there was security of some sort or other, but the shares 
went from £10 to £12 per cent. premium to below par. (Hear, 
hear.) The London manager had furtively and fraudulently gone into 
speculations with shares, and no doubt, if the speculations had succeeded, he 
would have made immense profits; but the thing collapsed, and hence 
the losses. If they were to go through the whole of the accounts on 
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which the losses had arisen, he would truly tell them that there was not 
one single loss which he had encouraged, and respecting which he should 
not have told the manager to beware, as there was not a single name to 
which he would give credit for £100. ; 

Mr. John Bigham reminded Mr. Walker that he had not answered the 
question as to how much money had been lost in consequence of the 
operations of the board or manager. (Hear, hear.) 

Mr. Kendall said as these large losses seemed to have been sustained in 
London, he thought the meeting ought to give to Liverpool the credit of 
not having incurred them. (A laugh.) 

The Chairman said the sum total against the London branch was 
£92,000. What the directors said was that £3 per share would more 
than amply cover everything, both past and the future. 

A Shareholder—Is the loss of £92,000 attributable to the defalcations 
of the London manager? (“ Yes.’’) 

Another Shareholder—Is the £3 per share estimated on 50,000 shares ? 

“Yes,” ; 
¢ After e or two further remarks had been made, 

The Chairman said the directors estimated the losses at very much less 
than would be covered by £3 per share, but they had given that large 
amount, as it would leave a margin to cover every loss. The directors 
had no desire to conceal anything from the shareholders—they were but 
fallible—but they had estimated the probable loss on each account to the 
best of their ability. 

A Shareholder said he wanted to know what the position of Mr. Brown, 
the late Liverpool manager, was with respect to the bank? There were 
absurd rumours going abroad; it being, for instance, asserted that the 
late manager had speculated very largely in shares. It was far better to 
know the truth; there was no use of blinking matters, and he felt certain 
that things were not so bad as to some they appeared to be. (Hear, hear.) 
He wished to know whether Mr. Brown’s dealings were ‘included in the 
absolute losses set down to June 30th? He thought it was far better to 
know these things, for he believed rumour had greatly exaggerated the 
facts, to the detriment of the shareholders. (Hear, hear. 

Mr. M‘Ewen said what had emanated from the chair on the subject to 
which the shareholder had alluded was said with extreme delicacy. He 
thought that so long as the chairman stated that the loss would be limited 
to a certain amount, he would say that out of delicacy that ought to be 
considered sufficient. (Hear, hear.) He would call upon the chairman to 
state what, under any circumstances, was likely to be the loss sustained 
by the resignation of the: manager. 

The Chairman—Is it the wish of the meeting that I should allude 
further to the matter? It isa matter of delicacy, but some of my col- 
leagues wish me to answer the question. 

The Shareholder said if the chairman thought better not to answer the 
question he would withdraw it at once. (Hear, hear.) 

Several Directors (to the chairman)—Answer it. 

The Chairman said, with reference to the gentleman referred to, he had 
not left the bank in the position, or acted in the manner in which the 
London manager had done. (Hear, hear.) It was necessary to draw a 
very wide distinction between the two gentlemen. (Hear, hear.) Mr. 
Brown did not appear in the books.of the bank as a debtor (hear, hear); 
and with reference to some transactions with which he was recently con- 

nected there was an account which would probably be a deficit, and for 
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a tolerably large amount—not on Mr. Brown’s account, but on another 
account, for which other parties were liable. The directors had estimated 
that account at its most extreme point of loss, and there were in the future 
circumstances which might reduce the amount very largely, aye by 
thousands. The directors had examined the account, and weighed the 
loss, and put it down in their estimate already made. They had no 
desire to conceal anything from the shareholders. (Hear, hear.) 

Another Shareholder—You say you have ascertained as nearly as possi- 
ble what is the loss; is it included in the £92,000 which you have already 
mentioned ? 

The Chairman—No, it is included in the estimate of the future. Having 
occurred since the 30th of June, I could not include it in the balance-sheet 
of the 30th June. (Hear, hear.) 

After a few desultory remarks, 

Mr. John Bigham thought that the shareholders might safely congratu- 
late the directors on having no lack of courage in coming before them at 
a time when they were not compelled by their deed of annexation to do 
so. (Hear, hear.) Whether the future would turn out correct or not he 
could not say, but he could not help feeling that at present the state of 
affairs was unsatisfactory, for the shareholders had lost a portion of their 
capital. (Hear, hear.) He did not, however, think that it would be wise 
to take advantage of the directors’ courtesy by entering into a discussion 
that day. (Hear, hear.) During the past six months no more bad debts 
to speak of had been made; and as a shareholder who was deeply 
interested in the bank, he thought it was advisable to postpone coming 
to any discussion until the legal time for holding their meeting-—that was 
to say, at the end of the year—arrived. (Hear, hear.) When that time 
did arrive, of course the directors would come forward with a statement of 
accounts authorised and vouched for by the legal auditor. The accounts 
which had been produced by the chairman were not vouched for, and not 
being strictly drawn up the directors might not consider themselves bound 
by them. (Hear.) At the next annual meeting they would have a legal 
instrument laid before them; and it would be right, because future 
shareholders would bring all the judgment they possessed or the 
knowledge they would then obtain, and say whether they believed they 
could recover what they had lost, and also whether they should continue as 
a bank. He was quite sure that at the next meeting momentous questions 
would have to be decided, and he was assured the directors would come 
forward with a proposition which he was fully convinced would meet with 
the approbation of at least nine-tenths of the shareholders. (Hear, hear.) 
After consulting with many large shareholders, he was induced to believe 
that it would be wise in them to postpone any discussion for the present ; 
they had only to wait four months, during which time they would be in no 
worse position than they were now, and they could then consider the pro- 
position to which he had alluded. (Hear, hear.) For himself, he thanked 
the directors for being manly enough to enter of their own accord into a 
statement as to the present most unfortunate circumstances in which they 
were placed, but, as one having a deep stake in the bank, he advised them 
to waive any discussion here. (Hear, hear.) 

Mr. F’. Boult said he did not like the tenor of Mr. Bigham’s remarks, for 
Mr. Bigham appeared to suspect that the directors were keeping something 
back, and that the accounts of the bank had not been sifted and thoroughly 
gone into. [Mr. Bigham said that was not what he wished to convey.] 
He (Mr. Boult) was exceedingly sorry if he had misconstrued Mr. Bigham’s 
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remarks, but it appeared to him that was really what had been said. The 
directors had nothing to keep back, and although they might be ashamed 
of the result of the business, he did not think that they were individually 
much to blame. The shareholders were aware that the affairs of the bank 
were managed by a consulting committee, and that the directors generally 
did not see the accounts or know the details. He had had the honour to 
be appointed to look through the accounts, and he believed that no more 
than £2. 10s. would be required to cover the whole of the deficiency on the 
accounts not yet closed. This was considerably under the estimate of the 
directors, but he ‘believed that £2. 10s. would not only be sufficient, but 
would leave a margin. (Hear, hear.) 

Mr. A. C. Stewart said various rumours had been circulated as to the 
bank ; some of them with good foundation, some with little foundation, 
and some with no foundation at all. He thought they were all perfectly 
convinced that the statement put forth was a true statement, (hear, hear,) 
and that the directors had taken in every possible contingent loss. 
(Hear, hear.) The shareholders had been told what their property was 
worth at present, and that was a point gained. He was sure they could 
not but thank the directors for the courtesy they had shown in making 
the statement which had been submitted by the chairman. He was con- 
vinced, although he was not sanguine at any time, that the statement to be 
presented by the directors at the yearly meeting would be a much better 
statement than they had heard to-day. (Hear, hear.) 

Mr. Councillor Kitchen moved a vote of thanks to the chairman, and 
the motion was carried unanimously. 

The Chairman, in responding, said he should not like the shareholders 
to leave under the impression that at the annual meeting a “ golden image ”’ 
would be produced from the cupboard instead of a “skeleton”? to which 
he had alluded in the early part of the proceedings. 

The meeting then terminated ; but Mr. Haigh announced that another 
meeting would have to be called for the purpose of confirming the resolu- 
tions which had been passed that day. 





ADELPHI BANK, LIMITED. 


Tue half-yearly meeting of this company was held at the Law Associa- 
tion Rooms, Cook Street, Liverpool, on the 20th July ; Mr. W. R. Camidge, 
chairman of the company, presiding. 

The following report was taken as read :— 

“ The past half-year has been distinguished by the numerous changes 
that have been made in the bank rate, which, for the most part, has had a 
downward tendency, the average price of money having been much below 
that of the previous half-year. Notwithstanding these circumstances, your 
directors have been able to employ the funds at their disposal on remune- 
rative terms, and have now the pleasure to announce that, after payment of 
all expenses and making ample provision for bad and doubtful debts, there 
isasum of £6,560. 2s. 7d. left for profit. Out of this sum the directors have 
declared a dividend for the past half-year at the rate of 10 per cent. per 
annum, free of income-tax, and added £1,000 to the reserve fund; the 
balance of £991. 4s. 7d. has been carried forward in favour of the present 
half-year. The accounts have been audited, and the sureties examined as 
usual by a special committee of two directors. 
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Statement of Accounts from December 31st, 1864, to June 30th, 1865. 
LIABILITIES. 


Subscribed capital, £260,220; Capital paid up on 4,293 
shares at £10 each, £42, 930. ; on 8,718 shares at £7 each, 


£61,026—£ 102,956. ; less calls unpaid, £1,671 ... eos ©=£102,285 0 0 
Amount due by bank on current and other accounts ose 187,883 14 2 
Reserve fund per last report, £46,500; amount added this 

half-year, £1,000 ine << 47,500 0 9 
Amount of dividend now due and "dividends unpaid ... ose 4,637 7 9 
Balance of profit carried forward to next half-year ... eve 991 4 7 





£343,297 6 6 


DN aE 


ASSETS. 
Bills poowne: say ayy gid notes, &c. ... — oo .- £300,499 19 7 
Bank premises, &c., &c. .. ee — = ove os 22,366 7 9 
Cash on hand and at call .. én au out dal ee 20,430 19 2 








£343,297 6 6 





| 


PROFIT AND LOSS. 


Dr. 
General expenses, including salaries, stationery, directors’ 
remuneration, law expenses, allowances for bad and 


doubtful debts, &c. ... ane am sit es ial £3,379 6 5 
Interest on —v ae ai pad in on — 3,536 3 0 
Dividend now due . — son ro ‘i “as 4,568 18 0 
Amount added to reserve fund ii ai ‘ii we 1,000 0 0 
Balance carried forward to next half-year ae ane ‘ws 991 4 7 





th 
— 
» 
ES 
a 
or 
ee 
to 
So 








Cr. 
Balance brought from pa half-year oe ose oe £717 18 1 
Profits eee eee oe eee eee eee eee 12,757 13 11 








£13,475 12 0 





The Chairman—I feel, gentlemen, it will be very unnecessary in me to 
detain you long to-day, and that, in rising to move the adoption of this 
report, there will be very little for me to do. On looking at the figures 
in the accounts, you will perceive that, since the last meeting, the paid- -up 

capital has been considerably increased, and that there is a larger amount 
of deposits with us than there was at that time. There is one very 
important item in the report to which I will direct your attention for 
one moment. It is under the head of “profit and loss,’ and the item 
itself has reference to profit. You will observe by this report that that 
amount is considerably below what it was the last half-year. That at first 
sight would appear somewhat strange, inasmuch as we have done more 
business than during the preceding half-year. But, as a set-off to that, if 
you will look to the other side of the report, you will perceive that the 
item there of general expenses, &c., is more than £2,000 less than it was 
in the last half-yearly report, thus showing that , although the gross profits 
appear less during this half-year than during the preceding one, the ex- 
penditure on the various items included in that (debit) column shows a 
considerably less amount. If you look in that column you will see that it 
includes an item for bad and doubtfuldebts. That is the true explanation 
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of the reduced amount of gross profits this half-year, inasmuch ‘as there 
have been fewer bad debts during the last than in any previous half-year 
since we were constituted a bank. This just carries out the truth of the state- 
ment that, where large profits are made in banks, they frequently mean very 
great risks, and that, where smaller profits are made, the risks are smaller 
and the net profit is thus very little altered. I am glad to say that this is the 
real reason with us. We have been improving our class of business duri 
the last half-year, and we have fewer bad debts to report. I think that is 
peculiarly gratifying. 

Mr. Ollerhead—It occurs tome, Mr. Chairman, while you are on this sub- 
ject, that it would be a very great improvement if the bad and doubtful debts 
were stated distinctly and separately. 

The Chairman—Perhaps you will ask questions of that sort after I have 
made my statement. I shall be very glad to answer them then. There is 
another very important reason why the gross profits appear smaller now, 
and that is because of the downward tendency of the money market during 
the last half-year. All the banks suffer in the same way. They have not 
been able to obtain as high rates during the last half-year as they did 
during the previous one, and therefore I expect to see in the reports of 
all the banks a less amount of gross profits than before. Money is like every 
other commodity, and when there is a redundancy of it it is cheaper. That is 
hailed with pleasure by the general community ; but to banks and capitalists 
it means a reduction in their profits. I will only state that the accounts, and 
all the securities, have been thoroughly examined by two of the directors : 
Mr. Williams and myself, and we have found the accounts in a very satis- 
factory state. The books we found properly kept, and all the securities 
were at the bank. In reference to the appointment of a public auditor, 
unconnected with the bank, I mentioned it at the last meeting. I stated 
then that the election or appointment of an auditor rested with the share- 
holders : that the directors were not at all averse to it; and that, if the 
shareholders thought proper to elect such an officer, or auditor, they would 
be quite ready to receive him. But no action was thought proper to be 
taken at that time, and it now rests with the shareholders to say whether 
they will have such an audit. I may state that no public audit could be 
more thorough than that already instituted by the directors and by the 
committee appointed to examine the debts. One of our directors, since 
the last meeting, has resigned, and the directors have not thought it 
necessary during the interval between that event and this meeting to elect 
a successor. The gentleman referred to is Mr. J. W. Bell, whois the 
chairman of another company, and, according to the articles of our asso- 
ciation, that prevents him from holding the office of director with us. I 
shall be very happy now to answer any questions, and shall conclude by 
moving the adoption of the report. 

Mr. A. Fisk, deputy-chairman—I have great pleasure in seconding the 
adoption of the report. It is a peculiarly gratifying one, sir. 

Mr. Ollerhead—I have nothing further to say but that I think it would 
be more satisfactory, in all banking affairs, to separate the bad and 
doubtful debts, I think the National Bank have adopted the plan. 
Instead of classing the expenses and all the bad and doubtful debts 
together, it occurred to me that if the debts were stated distinctly it would 
make no difference, only that it would be more satisfactory to the pro- 
prietary. It is the duty of the proprietary to throw out suggestions, and 
as a suggestion I leave it in your hands. 

The Chairman—Are there any other remarks to be made ? 

Mr. Brawley—For my own part Iam quite satisfied with your being 
VOL. XXV. 85 
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auditor of the accounts. But I have heard it talked out of doors that it 
would be better if we had some person besides you to doit. To givesatis- 
faction out of doors, perhaps, it would be better to do so. 

Mr. J. B. Hughes—I think, Mr. Chairman, the accounts are extremely 
satisfactory, and I think they show favourably, for I happen to know some 
of the bad debts that have occurred in previous years. I think they show 
that the bank is in a very sound state, and all that we want is for the 
shareholders to keep their accounts there, and bring in those of our friends 
in order that we make progress. 

Mr. Brawley—Is this the time to move for the appointment of an auditor ? 

The Chairman—Yes. The first thing would be to move a resolution 
declaring that an auditor should be appointed, and the next to appoint him. 

Mr. Hughes—Can that be done without five days’ notice? 

The Chairman—Some shareholders have been under the impression that 
the directors ought to take the initiative in this matter, and appoint an 
auditor or propose one ; but that really is not the case, because the auditor 
is supposed to be a check upon the directors; and I think it would be un- 
reasonable for the directors to propose or appoint a man to that office. The 
auditor comes between the shareholders and the directors. 

Mr. Hickey—I suppose an auditor would entail an expense on the com- 
pany, and he would only have to go over what had been done already and 
would be guided by the work done already. If the appointment would be 
a satisfaction to the shareholders of course it would be better made. But, 
for my own part, I am quite satisfied, as I am certain the audit could not 
be better done than it is, as these gentlemen are acquainted with every 
transaction of the company, and the public auditor would have to be led 
by either the manager or by those directors who have examined the books 
previously. Therefore, it would be of very little consequence as regards 
the good it would do to the company, and it would only entail an expense 
we have very little necessity for. 

Mr. R. P. Williams—As one of the directors who have audited the 
accounts I assure you that they are in a most satisfactory state. But with 
regard to the appointment of an auditor I think there is a great deal of 
truth in the statement made at a recent meeting of the City Bank. There 
are many banking accounts which ought to be private, and the City Bank 
refused to appoint an auditor on the ground that many of the accounts 
ought not to be divulged. If you have perfect confidence in your directors 
the appointment is unnecessary. A public auditor would have to take the 
accounts as presented to him by the clerks. The statement made at the 
City Bank meeting, the other day, was considered by the shareholders 
perfectly satisfactory. 

Mr. J. W. Bell—I think by a clause in the articles you are compelled to 
appoint two of your directors specially for this purpose, and I think it is 
quite sufficient. 

Mr. James Alsop—How far the appointment would influence the public 
mind is another question. I don’t think Mr. Williams’s objection is a 
good one, because a publicly-appointed auditor would of course be bound 
to secrecy, and as a public man he would be bound to observe it. I have 
the greatest faith in the present audit. My faith would not be increased 
one iota if Mr. Harmood Banner, or Mr. Blease, or some other public 
auditor were appointed. 

The Chairman—Perhaps, gentlemen, as the accounts presented to-day 
have undergone so thorough an investigation, you will think it proper to 
pass the report, and leave the question of the appointment of a public 
auditor for future discussion. There is no amendment, I think ? 
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: Mr. Hickey—There does not seem an inclination to appoint a public 
auditor ; therefore it would be better to go on with the business. 

The Chairman—In reference to what Mr. Ollerhead has said as to the 
grouping of the items together in the debit column, we have the details 
here in the books, so that the shareholders can see them, and we don’t see 
that it is good policy on the part of the bank to publish them. As long 
as we who are interested in the different items have the books to go to 
we think that is sufficient. 

The motion “that the report be adopted” was then carried unanimously. 

The Chairman—Now, gentlemen, if you wish to enter upon the subject 
of a public auditor, this is the time. 

Mr. J. B. Hughes—Can you do it ? 

The Chairman—I think wecan. This istheclause. (Read 119th para- 
graph of articles.) I apprehend that anything that is done now will be 
as to the future, not to the past, inasmuch as this report is past. . The 
meeting which makes such an appointment must fix the remuneration to 
be given to such auditor. Sothat there are three things to be determined. 
First, to settle whether there shall be an auditor, then to appoint him 
and then to fix his salary. Those are the propositions which now remain 
to be considered. 

Mr. Brawley—I rise to move that there shall be an auditor appointed 
to work with the auditor that may be appointed by the directors. I will 
take the sense of the meeting. 

Mr. Ollerhead—Is that to be retrospective or to apply merely to the 
accounts at the end of the half-year ? 

The Chairman—lIf you have a public auditor, he or his clerks will have 
to be at the bank frequently during the half-year. It is impossible for 
them to do it thoroughly merely at the end of the half-year, for it has 
taken Mr. Williams and myself many days. 

Mr. Brawley—I only throw it out to get the sense of the meeting. What 
expense would it be attended with ? 

The Chairman—I don’t know. 

The Chairman—aAs there is no seconder to Mr. Brawley’s motion it falls 
to the ground. 

Mr. Brawley—It was mentioned just now that one of the directors had 
resigned, and that no one had been appointed in his place. I think it 
would be as well the next time the report comes out to put in it the 
names of gentlemen who are eligible to be proposed as directors. As the 
list of members is now so numerous, it might be found inconvenient to 
put them all in as used to be the case. 

Mr. Ellison—The shareholders have access to the list of names at the 
bank, and if Mr. Brawley will come at any time to the bank I shall be 
glad to read them all over to him. 

Mr. Ollerhead—Don’t you think the shareholders have confidence in the 
present directors ? 

The Chairman—I am reminded by the manager that inasmuch as our 
shares are not quoted in the Stock Exchange it would be as well for the 
shareholders to recollect that either in the purchase or sale of shares they 
will receive every assistance from the manager. It is very pleasing to see 
that the premiums on the shares of this bank have remained so steady. 
While the premiums on the shares of many of the other banks, and 
especially the new banks, have fearfully depreciated, ours have remained 
steady. And, looking at the report, one need not be surprised at that, for 
we have an amount, nearly equal to half the paid-up capital in reserve. 
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There are very few banks besides ours that can show areserve fund equal to 
half the paid-up capital. 

_ Mr. R. P. Williams—The directors can only use their own individual 
influence in bringing business to the bank. During the whole of the past 
half-year the business of the bank has been steadily increasing, and in- 
creasing in 4 very good way. But the shareholders should assist the 
directors amongst themselves and their friends by bringing business to 
the bank. If every shareholder would only bring one account to the bank 
the amount would be doubled, and we should have to call for a larger 
amount of capital. And if the business goes on in the same way I think 
it will be one of the best and most profitable I know. The amount of the 
bad debts during the past half-year was barely £700. There is scarcely a 
bank in Liverpool—well managed as Liverpool banks are—can show so 
small an amount, and not a single penny of which has been made this half- 


year. 

Mr. Ellison—Ii will be pleasing for the shareholders to know further, 
that one-half of the entire £700 is for one item which is in course of. pay- 
ment ; but, as it is likely to take a few years before it is paid, the directors 
have treated it as bad. 

Mr, Ollerhead—I think your explanation is perfectly satisfactory. 

_ Mr. Hughes—-I beg to move a vote of thanks to the chairman for pre- 
siding over this meeting, and also over the directors. 

Mr. Brawley—I beg leave to second that. 

The vote having been 

_ The Chairman said—Gentlemen, I can only thank you for your expres- 
sion of approbation. I assure you that the directors are quite as worthy 
and as deserving of thanks, as myself, and perhaps more so. I am only 
one amongst the others, and they have all been equally zealous with myself. 
I am very glad to see such a large attendance here to-day. It shows the 
interest the shareholders take in the affairs of the bank, when they 
attend here in such numbers, notwithstanding the excitement out of doors 
caused by the county election. 

Mr. J. W. Bell then moved, and Mr. Ollerhead seconded, a vote of 
thanks to the directors and manager for the way in which they had 
managed the business of the bank during the past half-year. 

The Chairman—I think the business of the meeting would not have 
been satisfactorily done without this vote, for the directors have been at- 
tentive, and I am sure the manager and the general officials have been 
most attentive. Mr. Manager, I have great pleasure in presenting the: 
thanks of the meeting to you, and, through you, to the whole of the 
ozciais at the bank. 

Mr. Ellison—I am very much obliged to you gentlemen, for this re- 
newed expression of your thanks and confidence as to myself and the 
staff under me; and I assure you that there is but one wish on the part 
of myself and those working under me—to do all we can to further the 
interests of the bank. 

Mr. R. P. Williams—Gentlemen, on the part of the rest of the direc- 
tors, allow me to return you our thanks. We take it as a motion of con- 
fidence. We all of us do the very best we can, and I can add my meed of 
praise to the manager. He certainly does work hard, and is at the bank 
early and late. When we were auditing the accounts, the manager used 
to be there as late as ten o’clock and after. 

This terminated the business of the meeting. 
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THE ESTATES BANK, 


ie extraordinary general meeting of the shareholders of this bank 
(limited) was held at the Freemasons’ Tavern, on the 22nd August, to 
consider the advisability of confirming an agreement entered into by the 
directors for an amalgamation with another bank, and to pass resolutions 
thereon. 

The chair was occupied by Mr. Hattersley, chairman of the bank, who 
at length detailed the terms agreed on by the directors for an amalgama- 
tion with the Exchange Bank, Lombard Street, and he believed that such 
amalgamation would be beneficial to all parties. The ten-pound shares of 
the Exchange Bank would be transferred to the shareholders of the 
Estates Bank, in proportion to the amount paid up. The shareholders of 
the latter bank would have the advantage of being connected with a cor- 
poration doing a certain and lucrative business, and they might reasonably 
look forward to good dividends. 

Lord Kinnaird, Dr. Ryan, of Dublin, and several of the provincial 
agents, expressed themselves in favour of the proposed amalgamation. 

A Lady here stated that as a shareholder she had some doubts as to the 
policy of the proposed amalgamation. She would like to know if the 
shareholders of the Estates Bank were to receive any bonus for handing 
over their business to another company, and she had not yet heard what 
special advantages they were to derive from the change, especially as they 
were now going on well and paying a good dividend. 

Ultimately the resolution for the amalgamation of the two banks was 
unanimously adopted. 





NATIONAL BANK. 


A specraL general meeting of the proprietors of this bank was held on 
the 22nd August, at their office in Old Broad Street, in compliance with 
the following notice issued by order of the board of directors :— 

“ Notice is hereby given, that two successive special general meetings of 
the proprietors of the National Bank will be held at rth office of the society 
in Old Broad Street, London, on Tuesday, the 22nd day of August next, 
and on Wednesday, the 23rd day of August next, at one o’clock precisely 
in the afternoon of each day, to consider the propriety of further increas- 
ing the capital of the society, by the creation and issue at par of 10,000 
new shares of £50 each, to be distributed amongst the present shareholders 
in the proportion of one new share for every four of the existing shares, 
and (by way of bonus) to credit each such new share with £30 paid up by 
transfer to capital account of that amount from the rest or undivided 
profits of the society, thus placing such new shares upon the same footing 
in every respect as the existing shares, and whereby the entire capital will 
be increased to the sum of £2,500,000; and to provide for the rights Gn 
respect of said bonus) of proprietors, the number of shares held by whom 
at the time fixed for the distribution of the proposed new shares, may not 
amount to four or may not be a multiple of that number. And at which 
meetings now called such resolutions may be passed as shall be deemed 
advisable for carrying out the objects above-mentioned, and certain reso- 
lutions relating to such objects, and approved of. by the court of directors, 
and recommended by them for adoption, will be submitted to the Bro- 
prietors.”’ 

The chair was taken by Mr. M‘Kenna, M.P. There were not more than 
between twenty and thirty shareholders present upon the occasion, and the 
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resolutions proposed by the directors were adopted by the meeting without 
any opposition. 

e Chairman said that the objects contemplated by the resolutions 
which were to be submitted to the assembled proprietors were of a very 
simple character, although they were couched in somewhat lengthened and 
technical language. Those objects were to transfer a sum of £300,000 
from their reserve or undivided profit to capital account, and to transfer 
it in such ratio that each shareholder should be entitled to one new £50 
share, representing £30 of paid-up capital for every four shares he held 
in the existing stock of the company. There was a further provision with 
respect to the holders of shares not divisible by four; and it was pro- 
posed that they should receive for each such share certificates or vouchers, 
which would be saleable in the market after their position should be duly 
certified by the bank. They had at present a nominal capital of £2,000,000, 
and £1,200,000 of that sum had been paid up. Their rest or undivided 
profit, after the payment of the last dividend, was between £700,000 and 

00,000, and when the resolutions he had then to submit to the meeting 
were carried, as he anticipated they would be carried on that and on the 
succeeding day, the paid-up capital of the bank would amount to £1,500,000, 
and the reserve fund would stand at between £400,000 and £500,000. A 
dividend on the new shares of the same amount as that paid on the 
present shares would necessitate a distribution among the proprietors of 
an additional sum of £40,000 a year—that was to say, that while they now 
divided £160,000 a year, their future earnings should amount to £200,000 
a year if they were to maintain the same dividend. It might be asked 
whether the bank had arrived at a point at which the directors could 
fairly expect to realise a profit of £200,000 a year ; and tosuch a question 
he should confidently answer in the affirmative, while he believed that 
before very long the earning powers of the bank would reach a much higher 
figure. He did not pretend to predict precisely what their profits were likely 
to be, but he thought he could confidently state the ratio at which 
they had hitherto increased would not be materially diminished. He had 
lately received some communications from shareholders who appeared to 
labour under the impression that the new £30 shares which it was proposed 
should be issued would require that the person who was to receive them 
should pay up that amount. But that was a complete misapprehension, 
for the money was to be paid by the bank in the manner he had just stated. 
He believed he had offered all the necessary explanations in reference to 
the immediate business which they had that day met to transact. But it 
was, perhaps, desirable that he should avail himself of that opportunity of 
making a few observations with respect to their general position. Their 
balances from customers’ accounts in London,on which interest was payable, 
were at present, as nearly as possible, tenfold what they had been four 
years ago, and their balances from customers’ accounts in London on which 
they paid no interest were equal to the amount of customers’ accounts on 
which they paid no interest in the whole of their 54 branches in Ireland. 
But their Irish business had not diminished, while their metropolitan 
business had so greatly increased, and thus balances from customers’ 
accounts in Ireland were greater at present than they had been at the 
corresponding period of last year. He had to conclude by submitting to 
the meeting in a single motion a series of six resolutions, which had been 
framed for the purpose of carrying out the objects for which they had been 
brought together, and which they would have to confirm at a second meeting 
to be held on the day succeeding. Those resolutions were as follows :— 

** Resolved :—First—That the capital of the society, which was origin- 
ally £1,000,000, and which was by resolutions passed at two successive 
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general meetings of proprietors, held on the 23rd day of March and the 
24th day of March, 1864, increased by the creation of 20,000 new shares of 
£50 each, shall be further increased by the immediate creation and issue 
of 10,000 new shares of £50 each, so as to increase the entire capital of the 
society to £2,500,000. . 

“Secondly—That such last-mentioned new shares shall on or under date 
of the 31st day of August instant be distributed by the directors amongst 
the proprietors on the register at the time of such distribution, in the 
proportion of one new share for every four of the existing shares, and each 
such new share shall be credited by way of bonus with £30 paid-up by 

‘transfer to capital account of that amount from the rest or undivided profits 
of the society, to the intent that such new shares may then be upon the 
same footing in every respect as the existing shares. And with respect 
to proprietors of three shares only or less, or of more than four shares 
not being a multiple of four, each odd share shall entitle the proprietor of 
it to one-fourth part of such bonus of £30 in respect of one new share 
And the directors may give to each holder of any such odd share or shares 
such certificate or certificates under the hands of any two or more of them 
of his or her interest in,respect to a new share, and of his or her right to - 
dispose of such interest, but so that such disposition, if not to an existing 
proprietor, shall be subject to the approval of the directors, and shall in 
any case be verified by lodgment of the certificate at the company’s office 
in Old Broad Street, on or before the 31st day of December next. 

“ Thirdly—That after the 3lst day of December next, the shares created 
in respect of such odd shares and not previously disposed of under the 
last resolution, may be sold by the directors, who in that case shall place 
to the credit of the parties entitled thereto respectively in the books of 
the bank, without interest, the amount realised from the sale of such shares. 

“ Fourthly—That the proprietors of the new shares now created shall 
hold the same upon and subject to the same terms and regulations, and 
with the same rights and privileges, upon and subject to which the origi- 
nal shares in the society are held. 

“ Fifthly—That every proprietor or other person to whom any of the 
new shares now created shall be allotted or sold under the foregoing re- 
solutions, shall, at such time and at such place as the directors may specify, 
execute such deed or instrument as the court of directors shall require, for 
the purpose of making himself or herself liable to the rules and regula- 
tions of the society, in respect of the new share or shares so allotted or 
sold to him or her. 

“Sixthly—That the provisions embodied in the foregoing resolutions 
shall be new regulations and provisions of the society,and such resolutions 
shall accordingly be considered as amending, altering, or repealing the 
existing regulations and provisions, so far as they may be inconsistent 
with such new regulations and provisions.” 

Mr. Bolus Smith seconded the motion. 

Mr. Fox said he had no opposition to offer to the motion. But he 
wished to take that opportunity of expressing his gratification at the posi- 
tion in which the bank was at present placed. They were at that momen: 
reaping the fruits of the judicious husbandry of their resources in past 
years, and they were about to widen the field of their future operations. 
They had at present a sum of more than £1,000,006 committed to their 
charge, and that fact showed the progress they had made in securing the 
public confidence. He hoped that before the lapse of many years their 
accounts in Ireland would make a much more important figure than they 
did upon that occasion, and he believed that a better day was about to 
dawn upon that country, from which he had just come, and that her in- 
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habitants would soon find profitable employment through the application 
of capital to the development of her natural resources. 

The resolutions were then unanimously adopted. 

The Chairman said that they had no further business to transact upon 
that occasion, but it would be necessary that the motion to which they had 
just given their assent should be confirmed by a second special meeting, 
and the shareholders would have to assemble again on the following day 
for that purpose. 

The proceedings then terminated. 





The second special general meeting of this bank was held on the 23rd 
August, at their office in Old Broad Street, for the purpose of formally 
confirming the resolutions adopted at the meeting of the day preceding. 

Mr. M‘Kenna, who again occupied the chair, said that his duty upon 
that occasion was altogether of a formal character. He had, on the day 
before, explained to the best of his ability the scheme for the transfer of 
£300,000 of their reserve or undivided profits to gapital account, and the 
creation of a proportionate number of new shares ; and he had upon the 
present occasion only to move the confirmation of the six arene in 
which that proposal was embodied. 

The motion, having been seconded by Mr. Ashlin, was at once unani- 
mously adopted. 

Mr. Wheeler said he thought that the thanks of the shareholders were 
eminently due to the directors for the manner in which they had con- 
ducted the business of the bank, and more especially for the masterly step 
just adopted upon their recommendation (hear, hear). He believed that the 
success of a bank depended exclusively on its direction—that if the direc- 
tion were good it would certainly prosper, and that if the direction were 
bad it would certainly prove a failure. They all knew how successfully the 
National Bank bad been managed by the present board of directors, and 
he begged leave to move to them the warm thanks of that meeting. 

Mr. Stock, M.P., seconded the motion. Having for some time had 
many relations with that bank, he could testify that there was no esta- 
blishment of the kind more admirably managed, and he was sure they 
all felt that they were deeply indebted to the gentlemen by whom its 
business was conducted. 

The resolution having been unanimously carried, 

The Chairman, in acknowledging the compliment, said he had to thank 
the meeting for their kindness upon that occasion. He could assure them 
that the best efforts of his colleagues and of himself were directed to the 
promotion of the welfare of the establishment, and that the greatest plea- 
sure which a board of directors could enjoy was that of receiving such a 
vote as that which the meeting had just passed, and of feeling that it was 
not wholly unmerited, 

Mr. Stock next proposed a vote of thanks to the chairman, who was, he 
said, the mainspring of the whole establishment, and who devoted to it all 
his time and energy 

This motion was seconded by Mr. Wheeler, and unanimously carried. 

The Chairman then briefly replied, and the proceedings terminated, 
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ORIENTAL COMMERCIAL BANK, LIMITED. 


AN ordinary general meeting of the shareholders of this bank was held 
on the 23rd August, at the London Tavern ; Vice-Admiral Burney in the 
chair. , 

The following report was read :— 

“ Your directors have much pleasure in submitting the accompanying 
exposition: of your affairs. The business—which is that of the former 
Oriental Commercial Company, Limited, progressively extending upon 
the power of the three concurrent and combining companies—emerges 
from a period of some considerable mercantile disturbance with this proof 
of a steadily increasing prosperity. The balance-sheet embodies the figures 
of the financial year, since the last published accounts of the Oriental 
Commercial Company, Limited ; but as the former and separate interests 
of that company have been provided for, without interruption to the 
regular course of business, the balance of net profits to be dealt with 
really relates only to the operations of four months from the 1st of March 
last. The.capital amount included, with reference to former members of 
the National Financial Company, Limited, refers only to shares actually 
exchanged on or before the 30th June last, and which rank for dividend 
from the 1st of March, contemporaneously with those of former members 
of the Oriental Commercial Company, Limited. The remaining £100,000 
dates, upon the accounts, from the 17th of May last, to be vested in 
trustee officers for twelve months, and subject to a separate and special 
provision as to the profits which will have accrued thereon. As the period 
embraced by the combined accounts now submitted is fragmentary— 
having been thus marked out to preserve the uniformity of published 
returns and of general meetings, and seeing that the season comprised is 
that of the least activity and profit in the course of the company’s regular 
business, your directors. have determined to recommend that the net 
profits disposable be treated for distribution ad interim in the declara- 
tion of a dividend at the-rate of 10 per cent. per annum, which will 
absorb £5,738, leaving £3,913 to be carried forward for accumulation, and 
dealt with as the company may hereafter determine. Your directors solicit 
attention to the fact that of she profits, amounting to £25,854, no less than 
£19,106 has been derived from commissions, and £5,954 from interest, 
showing the safe nature of the operations. The large sum yet in the com- 
pany’s hands on account of dividends previously declared, arises chiefly 
from amounts payable to members who have accounts current with the 
company, into which upon settlements such dividends will have to pass. 
The establishment of a branch at Patras, under the local public adminis- 
tration of a council and committee, with a view to the very large and 
important interests of the company in that quarter, has been hailed with 
cordial satisfaction ; and your directors are assured of a further increase 
of business under gratifying conditions. From all directions in which the 
regular mercantile and exchange operations of the company have been 
opened up and extended, your directors continue to receive no less favour- 
able intelligence :—notwithstanding that the prevalence of a serious 
epidemy on the coasts of the Mediterranean has operated to check activity 
for atime. Your directors can, therefore, express to you their confident 
anticipation, that the coming produce season, with a promise of more 
settled markets, will contribute amply to the profitable employment of 
your capital, so as at once to provide for liberal dividends, and for an 
adequate addition to the reserve.” 
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Balance-sheet, 30th June, 1865. 
Dr. 


Capital, viz.—The Oriental Commercial Company, Limited, 
10, 000 shares of £20 each, at £7 paid, £70,000 ; 4,652 
shares, new issue, £23,278. 16s. ; the National Financial 
Company, Limited, 19,720 shares of £20 each, at £4 paid, 
£78,880 ; the Fi inancial Corporation, Limited 25,000 see 
of £20 each at £4 each, £100,000 eco see ove 

Creditors on bills payable against produce and other securities 
”. = balances of account current for goods sold on com- 
miss wee ove 

Reserve fand, ‘£24, 500; : the Financial Corporation, Limited, 
£25,000 ... ove eco one 

Dividend account, dividends unclaimed and in course of pay- 


Profit. vor loss, ‘the net amount £20, 901. 38.3 ; less part to Feb- 
ruary 28th 1865, divided amongst the shareholders of the 
Oriental Commercial Company, Limited, £11,250 ose 


Cr. 


Balances on current accounts, due from agents and correspon- 
dents, and a t+ which securities are held, valued at 
£210,000, fe caro ive of the other securities held abroad, and 
in transitu «+ ose 

Cash at bankers’, £16, 839. 128. ud.; ‘cheque on "hand, £500 ; 
bills receivable on hand, £34, ean 

National Financial Company, Limited, balance... ... se see 

Financial Corporation, capital and premium, pea on or be- 
fore May 17th, 1866... ooo 

Preliminary expenses, £4,800 ; goodwill paid tothe sharehold- 
ers of the Oriental Commercial Company Limited, £15,000 


Stock on hand ... ... — 

Disbursements for charges on goods received for account of 
consignors ove — se a eb 

Furniture 


— Corporation, Limited, advances for purpose of * liqui- 


on ove eee eee see ove eee ory eee ooo 


PROFIT AND LOSS ACCOUNT. 
Dr. 


gee charges, including directors’ remuneration, salaries, 
ice expenses, &c. ... eee ove eee 

Quatuben am in nae a ue 

Amount carried to balance-sheet ... a eh inks 


eee oe 


£272,158 16 
174,643 19 


0 
8 
40,661 12 4 
49,500 0 0 
7,709 7 10 


9,651 3 0 








£554,264 1810 





£255,311 14 1 


51,975 5 11 
56,321 10 0 


125,000 0 0 


19,800 0 
263 14 


7,306 1 
586 12 


oc oh AS 


37,700 0 
£554,264 18 10 





£3,828 16 10 
1,125 0 0 
20,901 3 0 


£25,854 19 10 











» 
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Cr. 
Balance brought forward .. sos on eee ose coe £230 8 8 
Interest account ... - 5,954 11 14 
Commission on gools imported, exported, sold and parchased, 

for account of customers... -_- # 19,105 19 38 


Amount deducted from salaries, &c., for proportion of the same 
charged prior to February 28th, 1865, (the date of —— 
nation), but not due till June 30th, 1865... ° ove 564 0 0 








£25,854 19 10 





The Chairman in moving the adoption of the report, said he felt called 
upon to say a few words, as it was probable some of the shareholders had 
not received the balance-sheet and report. If such was the case they 
should be very happy to furnish them with them. It was their endeavour 
to send out to every individual shareholder the report, as they fearlessly 
placed it before the public. He thought this report was a most satisfactory 
one, and he was in a position to look them in the face, and say he had not 
deceived them. If there were any questions they wished to put to them 
with respect to the amalgamation, they were ready to answerthem. They 
need not call them there, but they wished every six months to give an 
ad interim dividend. Although only four months had then elapsed, they 
called them together to agree to a dividend of 10 per cent., which he 
thought they were justly entitled to distribute. He begged to move the 
adoption of the report. 

Mr. Mavragordato seconded the adoption of the report. 

Mr. Short said they were entering anew history of their capital. Would 
it not be well to investigate the question whether they should not pay 
15 per cent. on that as a commercial company. In all commercial com- 
panies there was a certain amount of reserve fund, and if it were a large 
one, it placed the company in a better position than other companies 
which had not so large a reserve. When they had got a reserve fund of 
£270,000, their position was secured and the value of their shares in- 
creased. He would rather see the dividend 23 per cent. less, and to have 
such a reserve fund as would place them in a proud position. 

The Chairman said they did not intend to do any business but com- 
mission. As to the financial business, he had pledged himself not to do 
financial business. 

Mr. Short—What is the reserve fund ? 

Mr. Swan—£49,500. 

Mr. Short—What do you carry over ? 

Mr. Swan—£3,931. It now amounted to £49,500. 

Mr. Morris asked what was the position of the shareholders who had 
transferred the Financial Oriental new shares ? 

Mr. Swan said there was no shareholder in the Oriental Financial Com- 
pany who would not pay £3 or £7. All he would have to do was to hand - 
over the difference to the purchasers. 

Mr. Cobbet said there was a sum of £24,600 receivable on bills. Did 
they hold any security for this ? 

Mr. Swan—Certainly. They held security to the extent of £200,000. 
These bills were not held as security. They were received in connection 
with shipping. 

Mr. Cobbet asked why £15,000 had been paid to the shareholders of the 
Oriental Commercial Company. 








1132 Oriental Commercial Bank. 


Mr. Swan said the Oriental Commercial Company entered into arrange- 
ments with the Financial Corporation. The Oriental Financial Cor- 
poration had a reserve fund amounting to £20,000, and it had established 
a business for which it was proposed to give a large amount. Therefore, 
paying it was a very great advantage to the other company coming in. 
The other companies should be paid back >y the premium which they 
really created on the shares. 

Mr. Cobbet—How many years’ purchase was that ? 

Mr. Swan-—It was but a little more than two-and-a-half years’ purchase. 

Mr. Cobbet—What did that balance refer to—the National Financial 
Company, Limited, balance £56,000 ? 

Mr. Swan—Since then £26,000 has been paid off that. The £30,000 
has been paid up, and they had nothing to do with this account. 

Mr. Ormerod said he saw in the accounts relative to the Financial Cor- 
poration there was a very large advance under the head advanced for 
liquidation. 

Mr. Swan—The amount of £37,100 was an item belonging to that com- 
pany. They had made an agreement with the company, whereby they 
agreed to see that the accruing liabilities should be settled. They were 
to afford to them twelve months for the realisation by slow degrees. That 
would be the best result, for if they had pressed it on the market it might 
not have been realisable at all. Therefore they agreed to assist them in 
meeting the realisable assets as they felt due. The difference between 
£190,000 and £90,000 of the liabilities of the company had been paid, and 
of which £37,000 was paid out of their funds. 

Mr. Cobbet—Was that paid off ? 

Mr. Swan—That is not due yet. The money was not due, and would not 
be needed for two months. 

Mr. Ormerod said there were 25,000 shares at £4 per share, but only £2 
a share was called up. -The Oriental Financial Company limited it to 
25,000 shares at £4 per share. 

Mr. Swan said the capital of the National Financial Company was 
£75,000. Those shares of the National Financial Company had been con- 
verted from one £75 share into three £25 shares, subject to the payment 
of £25,000 being contributed to the reserve fund in the accounts of the 
Oriental Finance Company. 

Mr. Ormerod—Are the shares at par ? 

Mr. Swan—They were at par at the commencement, but the liabilities 
were not due till the 6th of May, 1867. 

Mr. Ormerod—Had the £100,000 been paid to them ? 

Mr. Swan—The £100,000 was secured to them. That was now the 
Oriental Commercial Bank, Limited. The £100,000 was carried on 
certain grounds, and the securities were credited to the liquidators of the 
company, they having to the 7th of May, 1866, to make good that amount. 
They certainly did not anticipate there would be any loss on that account. 
po Oriental Commercial Company had realised their assets and paid their 

ebts. 

Mr. Cobbet—You do not apprehend any deficiency ? 

Mr. Swan—Certainly not. They came there to place their affairs before 
them in the most clear and satisfactory manner, and if any shareholder 
came to the office they would show him the figures for himself to judge. 

Mr. Cobbet—Could they make any estimate of what they would realise ? 

Mr. Swan—No. For certain securities were not due, and they could 
not make an estimate of a future realisation. 

Mr. Watford said that their operations at that moment were of the most 
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satisfactory kind. When they entered into it they paid £50,000 down. 
The liabilities were £100,000. They were reducing the liabilities day by 
day. What further amount of reduction there might be he did not know. 
They had certain securities to realise, and by the 6th of May, 1867, they 
should realise all, and 10 per cent. would be paid to the shareholders by the 
Financial Corporation. 

Mr. Swan said they had no separate transactions with the Financial 
Corporation, Limited. They could only recognise them, acting under the 
advice of counsel, that nothing should be done in the form of monetary 
transactions, except it was carried to the account of the liquidators. He 
might say, whatever arose out of it, the money would be paid over to divi- 
dend. They would pay out of that whatever arose on the profit. They 
found from the liquidators that there was no supposition that they had paid 
anything for goodwill. . Who paid for the goodwill? They had corre- 
sponded with them about their goodwill, but it proved that it was they who 
expected the goodwill. The Oriental business was an increasing business. 
It had given them £16,000 as a whole, and he believed no more legitimate, 
or more fair fund for business, or a more profitable one in the commercial 
world, was to be found. 

_ Mr. Morgan said that it made a difference whether it was paid to the 
liquidators or to the shareholders. It appeared to him they were bound to 
pay the shareholders of the Financial Corporation, and those who were 
shareholders at the time ought to have 10 per cent. 

Mr. Swan said they were acting in all that had been done to carry out 
those arrangements to the best possible advantage to the greater body of 
the shareholders. Mr. Hatton, their professional adviser, told them there 
was no separate covenant; on the contrary, it required a series of covenants, 
and the Oriental Commercial Company, the Financial, and the Oriental 
Bank were represented by three gentlemen whose names were therein. If 
it was the subject of a covenant to pay a dividend, or anything else, it 
might be quite obvious to any lawyer, in order to create that covenant, 
and to give it to each individual, that he should have assigned it to another, 
and if he brought an action the plea which he would put in would be that 
the charge was on the other party. That was the advice they were acting 
on. They believed they had to pay it legitimately, and if it should be so, 
they should be very glad to pay it. 

Mr. Short said if the business of the Financial Company was carried 
out he would not have had anything to do with the company. He 
understood the general arrangements were successful in their opera- 
tion, and looked at the sort of shareholders contributing a certain 
amount of capital for the Oriental Commercial Bank, for which capital 
they had so many shares, but which capital was to be employed in 
the proper business of the Oriental Commercial Bank. That was an 
important thing to be made known to the public, and Mr. Swan stated 
the fusions of the capitals of those companies so far as their opera- 
tions as the Oriental Commercial Bank went. He believed there was a 
soundness in their operations. He had not the same opinion of all finan- 
cial companies, and he should be sorry to employ his capital in them. 
(Hear, hear.) 

Mr. Swan said with a capital of £115,000 they had made a profit of 
something like £24,000 in four mouths. What would it be when they had 
£272,000, and what would they make in the next half-year? Seeing 
the large capital they would be entitled to in twelve months, he asked the 
manager if their profits were £24,000 on the employment of a capital 
of £115,000, could he assume that with a capital of £272,000 he could 
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employ it with equal profit. The answer he got was most satisfactory. 

He was perfectly satisfied in his own mind from figures, facts, and state- 

ments made, as connected with the future business, that they might make 

alarge profit. on £272,000. He believed the new company was contributing 

a large dividend to the shareholders. 

p wo I feel disposed to pay £7. 5s. as a shareholder, I can 
0 so 

Mr. Swan—Unquestionably ; whenever you please. 

The Chairman—Their business was so good, it exceeded their expecta- 
tions. In Patras they instituted a board of the first merchants, and the 
chairman of the chamber of commerce had joined the board directly. 
He saw such a promise of business and such a prospect from all parts of 
the Mediterranean, he thought they would find at the end of the year 
they would have much larger returns than they now had. (Hear, hear.) 

The report was unanimously carried, and thanks having been voted to 
the chairman the proceedings terminated. 





LONDON AND MEDITERRANEAN BANK, LIMITED. 


A FORMAL meeting of the proprictors of this bank, with which the Conti- 
nental Bank Corporation is now amalgamated, was held on the 23rd 
August, at the South Sea House ; Mr. W. W. Cargill in the chair. 

The Chairman stated that the meeting was called in order to satisfy 
the requirements of the committee of the Stock Exchange. He, therefore, 
proposed a special resolution for making the following alterations in the 
articles of association, viz.:—To insert the words “except the shares of 
the company” after the word “foreign” in section 9 of clause 86; 
between the words ‘‘ company ”’ and “ partnership” in section 11 of clause 
86; and after the word ‘foreign ” in clause 99; and to insert the words 
“ except in purchasing the shares of the company” at the end of clause 
100; the simple effect of which is to prevent the company from dealing 
in its own shares. 

A vote of thanks to the chairman closed the proceedings. 





NATIONAL BANK OF LIVERPOOL. 


An extraordinary general meeting of the shareholders of this company 
was held at the bank, No. 14, Cook Street, on the 31st of July, to receive 
from the directors a report of the progress of the bank since the last 
ordinary meeting, and a declaration of dividend. Mr. Robert Higgin, 
chairman of the company, presided. 

The Manager read the report as follows :— 

“The directors of the National Bank of Liverpool, Limited, have much 
pleasure in presenting to the proprietors their fourth half-yearly report. 
After writing off all bad and amply providing for doubtful debts, the 
accounts of the bank, made up to the 30th of June last, show a net profit 
of £12,677. 14s. 1d., to which must be added £2,810. 9s. 10d. brought 
forward from last account, and £746 balance of premium on new shares, 
leaving available £16,234. 3s. 11d. for distribution, which the directors 
have applied as follows :—In payment of a dividend, free of income tax, 
at the rate of 10 per cent. per annum :— 








National Bank of Liverpool. 1135 
TOs; per share on 20,000 old shares ee £10,000 0 0 


7s. per share om 8,779: new shares. cae 3,072 13 0 
ne. Se as 
Profit and loss next account ro = wa ose 3,161 10 11 








£16,234 3 11 





The assets and liabilities of the bank, and the profit and loss account to the 
30th of June, are as follows:— 








ASSETS, 
Cash in hand and at bankers’... we £120,159 3 11 
Due to the bank on bills eneeaanes loans t to customers, &e. 1,010,086 0 8 
Bank premises ae obs oes. 19,511 9 3 
£1,149,756 13 10 
LIABILITIES. 
Capital paid up «- £282,460 0 0 
Capital paid in anticipation of future calls, 
at 4 per cent. interest es * 5,925 0 0 
£288,385 0 0 
Reserve fund . . 103,895 0 0 
Due by the bank on deposit and current account, bills on 
London, &c. oe pene 2s ia 738,052 9 11 
Rebate eee _— vee eco eee ove 3,190 0 0 
Profit and loss ee a oli oe ee 16,234 3 11 





£1,149,756 13 10 


: 


PROFIT AND LOSS ACCOUNT. 





Balance from last half-year oe ane £2,810 9 10 
Net profit for half-year ome ‘30th June, 
1865, after writing off bad debts and pro- 
viding for doubtful debts... <<“ £15,867 14 1 
Less rebate at 3 per cent. on bills current 3,199 0 0 
12,677 14 1 
Balance of premium account ... oo ove eee 746 0 0 





£16,234 3 11 








“Of the 2,494 new shares on hand at last meeting, 1,273 have been 
taken up by "the proprietors at a premium of £7 per share, producing 
£8,911. This sum the directors have applied as follows, in ” accordance 
with the original understanding :— 








Reserve fund, increasing it to £103,895, being £5 per share £6,365 0 0 
Extinction of preliminary tennant eee ove ove 1,800 0 0 
Profit and loss eco wee ene io 746 0 0 

£8,911 0 0 





“ Owing to the numerous mercantile embarrassments and severe fluctua- 
tions in value of many of the staple articles of commerce, the directors 
have continued to aim at a safe rather than at an extensive business; 
and though the last half-year has not been favourable to banking, they are 
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happy to say the progress of the. bank has been satisfactory, and that 
many new connexions have been formed since Christmas last.” 

The Chairman said—During the last six months there has been an un- 
usual degree of distrust and anxiety in commercial circles, and but very 
little new business originated—that is, new commercial business—in the 
town. In accordance with prudence, the directors have endeavoured by 
all means in their power, and, as the result has proved, successfully, to 
preserve from loss the business they had obtained, leaving to more aus- 
picious times the greater development of the bank, for which in Liverpool 
there is ample scope without unduly interfering with the business of our 
banking rivals. In carrying out this course, all safe business of a profit- 
able nature, and which did not involve large advances, has been freely 
entertained; and as commerce settles down once more to its ordinary 
channels and usual risks, I doubt not but this bank will largely share in 
the successful results of trade. The amount of our acceptances, which 
does not appear in our account, is small, reaching only £20,650. The 
rebate on our bills was taken at 3 per cent., the bank rate on the 30th 
June last, up to which our accounts were balanced. Of the 1,221 new 
shares on hand on the 30th of June, a considerable number have since 
been allotted—the balance the directors reserve for distribution as the 
interest of the bank may require. The shareholders seem to have but 
little desire to attend our meetings, it being with considerable difficulty 
that we are able to procure the attendance of the number required by our 
articles cf association for the purpose of declaring a dividend to the 30th 
of June. Although this non-attendance is very complimentary, as meetings 
when an unfavourable report is feared are always sufficiently numerous, 
still, as each meeting involves considerable trouble and expense to the bank, 
the directors purpose, at some favourable opportunity, to ask for powers to 
alter the articles of association so as to enable them to declare the mid- 
summer dividend without a formal meeting of the proprietors. If this 
alteration is made, the shareholders will receive their dividend and the 
report much sooner than at present. The cheques for the dividend now 
declared will be posted this evening. That ends the business of this meet- 
ing—it is an extraordinary meeting merely to declare the dividend, and 
there is nothing more to be done. 

Mr. John D’Arcy, of Dublin, said—Mr. Chairman, having come from 
the sister country, where. we hold a large stake in the bank, I have a 
desire to make a few remarks. The shareholders of this bank have good 
reason to congratulate themselves on the very favourable report presented 
this day—the more so, when we consider the unsettled state of business 
during the past six months, as well as the low rate of interest prevailing. 
When we consider that many other similar institutions, commencing at 
the same period, were unable to pay any dividend, we should doubly con- 
gratulate ourselves on the present results. That this is owing to the good 
arrangements of the directors and the manager, there can be no doubt ; 
and to those gentlemen who steer this great ship we are all deeply indebted. 
I confess I was not: prepared to hear so satisfactory a state of things, nor 
to receive so handsome a dividend, which I look upon now as almost per- 
manent for the future. I hold 100 shares in this establishment, and I 
never felt more confident in my investment than on the present occasion. 
I hope that, as we have taken our name from a great banking institution, 
wes go on and prosper in its wake. (Hear, hear.) 

The Solicitor—The meeting, gentlemen, is over. We are much obliged 
to you for your attendance. 

The proceedings then terminated. 
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LONDON AND COLONIAL BANK, LIMITED. 


A SPECIAL meeting was held at the London Tavern, on the 23rd August, 
to conside1 an amalgamation with the International Bank ; Mr. J. Geary in 
the chair. 

The balance-sheet was as follows :— 


Dr. 
Capital called up, 10,000 old shares at £20, £200,000; less calls 











unpaid to ite, £39, 794.108. ... ee» £160,205 10 0 
Capital, new issue of 4,009 shares at £5, added to £20 calls 

paid in advance, £24,565, less calls unpaid, £14,480... 10,085 0 0 
Premium on new issue at £4 per share, £19,636, less amount 

unpaid, £5,116 ads ha «a = im ee 
Sundry GO a Ves ae ge ee ane, a 3,639 12 1 

Total .. woo see seo wee wees 188,450 2 1 

Cr. 
Cash at Alliance Bank ...  .1 so see nee ote eee £90 0 
Stamps on hand cee! eee ete.” 000 2 11 
Montreal bank premises i One ax ae. ee 666 14 
Good debts. ... a. eee 1,684 5 
Branch accounts, £5, ‘664. 63., less Montreal ‘£121 pa 5,548 3 
Estimated to realise Jeg ee 4,000 0 


International bank current ‘account, £35, 572. ‘Vs. 4d. a cod 41,923 17 
Doubtful debts, J. Field and others mn Se ae wae” om 35,443 0 
Allan Hay (New York) ... re er ee ee |e || 
J. Gladstone & Co., £22,964. 1s. 6a. a — “| ae) | (je 128,982 13 
Poe GEE sss kee te 14,788 6 
PreGt-and Loss eecoant ... <2 sso stot atm tt 2,755 5 


Pwr OK Or Qwnro 








Total eee eee eee eee eee eee eee £188,450 2 1 





The Chairman said they were aware that at the meting which they 
held on the 6th of July a certain agreement between themselves and the 
International Bank was brought up, containing a clause introduced by the 
latter bank, requiring that a warrant should be given them against all 
claims which might subsequently occur. The offer was declined, and it 
was resolved that a committee and the board of directors should take such 
legal steps as they deemed advisable. After great delay terms were arrived 
at, in the shape of an agreement with Messrs. Price and Devot, brokers, 
to take the shares at a given price. To carry out the agreement it was 
necessary for the bank to wind up voluntarily. 

Mr. Morris (the solicitor), in explaining the nature and effect of the 
agreement, said that the holders of £2,578 old shares had expressed their 
willingness to sell at £7. 10s. per share, and the holders of 650 new shares 
had given evidence of their wish to adopt the same course, the price bein; 
in their case £3. 15s. per share. Only the holders of two shares h 
expressed any hostile views. 

After some discussion, a resolution sanctioning the voluntary winding- 
up of the company was carried unanimously. 

A vote of thanks was proposed to the itleitiins and the proceedings 
terminated. 
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BIRMINGHAM JOINT-STOCK BANK, LIMITED. 
Tue following are the liabilities and assets of this bank, according to the 
21st and 22nd Victoria, cap. 91 :— 
The liabilities of the Company on the Ist day of July, 1865, were :-— 








Proprietors’ capital ... .. £190,840 0 0 
Due to the public on deposit, current, and other accounts «oe «©: 954,459 6 1 
Capitalization fund... aa 20,846 4 10 
Guarantee fund invested as follows: —In ‘consols, "£40, 000 ; New 

Three per Cents., £10,000; East Indian Railway Five per 

Cent. Debentures, £10,915. 13s. 2d.; London and North- 

Western Railway Debentures, £10, 000 ; London and South- 

Western ditto, £10,000; North- Eastern ditto, £10,000; 

Midland ditto, £10,000; South-Eastern ditto, £10, 000 ; 

Lancashire and Yorkshire ditto, £10,000; Great Western 

ditto, £9,000; Great Eastern ditto, £20,000; uninvested, 

ae”6 6 lla: ! SEE al we le oe es 

£1,316,239 8 2 

The assets of the a aa on that day were :— 
Government securities, &c... aan or i wwe £149,915 13 2 
Bills of Exchange ... eee ove ose +. 670,106 13 2 
Advances and other loans on security Ses an “ne ww. 483,645 7 10 
Bank premises... ac. ee ae oon ose 5,523 10 11 
Cash in hand and at agents | ats ame ie au pom 57,048 3 1 





£1,316,239 8 2 











CALEDONIAN BANKING COMPANY. 


Tue twenty-sixth annual general meeting of shareholders was held at 
the bank, on the 7th August, when the following report was read and 
adopted :— 

“ The directors have much satisfaction in laying before the shareholders 
the result of another year’s operations of the bank. The net profits of the 
year ending 30th June, after payment of income tax and providing for 
bad and doubtful debts, amount to £23,185. 15s. 9d., being an increase 
upon previous years, caused by the more profitable character of the busi- 
ness during the first half of the year just terminated, and also by the 
realisation of some of the bank’s securities at an enhanced value. The 
balance of profit brought forward from last year is £765. 16s. 11d., making 
the total sum now falling to be disposed of, £23,951. 12s. 8d., which the 
directors propose to appropriate as follows, viz. :— 


£12,500 0 O—in payment of a dividend at the rate of 10 per cent. 
annum, without deduction of income tax. 
9,000 0 O—for addition to the bank’s surplus or guarantee fund, 
thereby increasing it to £38,000. 
750 0 O—for the usual annual instalment i in reduction of the cost 
of the bank’s houses. 
1,701 12 8—balance to be carried to next account of profit and loss. 


£23,951 12 8 
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The directors recommend that the dividend should be raised to 10 per 
cent., and they feel assured the shareholders will agree with them in 
thinking the increased rate of dividend is justified by the present position 
and prospects of the bank. The directors have to report that they have 
contracted for suitable premises for the branches at Grantown and Bonar 
Bridge. The retiring directors at this time are Charles Fraser Mackintosh, 
Esq., and William Simpson, Esq., and these gentlemen, by your regula. 
tions, not being eligible for re-election, the directors recommend that 
Eneas William Mackintosh, Esq., of Raigmore, and Robert Smith, Esq., 
Gordon Terrace, Inverness, "be elected in their room.’ 


Caledonian Banking Company. 


Balance-sheet on the 30th June, 1865. 


LIABILITIES. 

Paid-up capital rar ne ow ose oos «. £125,000 0 0 
Circulation rm 83,256 0 0 
Deposit accounts, interest receipts, "balances of banking corre- 

spondents, &c. deo wwe wes ove ee one 694,548 10 6 
Surplus fond os 29,000 0 0 
Undivided profits, balance brought forward “from last year, 

£765. 16s. lld.; net —* for year ending = —_ 

£23,185. 15s. 9d. oo coe eee 23,951 12 8 





£955,756 3 2 





ASSETS, 


Investments, advances on bills discounted, credit and other ac- 


counts, debentures, bonds, and other securities 

Specie, notes of other banks, and cash in hands of ‘banking 
correspondents 

Bank’s houses, and furniture at head office and branches 


£854,037 14 6 


86,384 8 10 
15,333 19 10 











£955,756 3 2 











———— 
Profit and Loss Account, 30th June, 1865. 

Dr. 
Dividend at 10 percent. per annum £12,500 0 0 
Surplus Fund, being transfer to this account of 9,000 0 0 

Increasing the surplus fund to £38,000. 
Bank’s houses—transfer in reduction of cost to £14,583. 19s. 10d. 750 0 0 
Balance of this account carried to next year’s account eas 1,701 12 8 
£23,951 12 

——=S 

Cr. 
Balance brought forward from last year . ove £765 16 11 
Net profits of year ending this date ae we 28,185 15 9 
£23,951 12 8 
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COMMERCIAL BANK OF LONDON. 


A mzEtING was held on the 25th of August at the London Tavern. Mr. 
W. Jackson, M.P., who occupied the chair, said the directors had found 
great difficulties in administering the Kensington estate, not the least of 
them being the somewhat hgstile attitude assumed by the trustees of Lord 
Harrington and by the railway company. According to the terms of the 
lease, the bank was compelled to erect a certain number of houses: the 
lease had only two years to run, and to perform their covenant they must 
erect twenty more houses. For that purpose it was necessary to borrow 
money on the security of the bank. If that were done, he had not the 
shadow of a doubt that the whole of the capital would be returned to the 
shareholders. He concluded by moving—“ That details having been laid 
before this meeting, clearly showing it to be the interest of the share- 
holders that the necessary number of houses should be erected on the 
bank’s Kensington estate, the directors be and are hereby authorised to 
assist in the erection, by loan or otherwise, of a sufficient number of 
houses to comply with the covenants of the building agreement with Lord 

ington, and to raise the necessary funds for such purpose on the 
security of the existing assets of the bank.” 

Mr. Robinson seconded the motion. 

Mr. Johnson wished to know how long it would be before the share- 
holders received back the remainder of their capital. 

The Chairman replied that it would be about two years. The houses 
must be built by the summer of 1867, and ground-rents would then be 
created, which would be sold for the benefit of the shareholders. 

After a slight discussion the resolution was adopted nem. dis. 


The usual compliment to the chairman and directors concluded the 
business. 


ENGLISH AND SWEDISH BANK, LIMITED. 


Tue annexed is the report to be presented at the forthcoming meeting :— 
“The directors have the pleasure to submit to the shareholders the 
annexed statement of accounts for the half-year ending 30th June last, 
duly examined and certified by the auditors. It will be seen that the gross 
profits for this period, including a sum of £2,224. 8s. 1d. brought forward 
from the last account, amount to £26,421. 17s. 6d., which, after paying 
current expenses, and deducting rebate of interest, dc., leaves a balance 
of £14,156. 7s. 3d. Out of this the directors, in accordance with the powers 
conferred on them by the articles of association, have the satisfaction of 
declaring an interim dividend of eight shillings per share, free of income 
tax, carrying forward a balance of £6,238. 19s. 5d. to the next account. The 
directors have reluctantly accepted the resignation of Mr. J. A. Hankey 
as chairman, in consequence of his proposed lengthened absence from 
England, but he will still retain his seat at the board. Mr. Wm. Tottie 
has been elected his successor in the chairmanship of the bank. The direc- 
tors much regret that death has deprived them of the valuable services 
of Mr. Wm. Gibson, member of the Gothenburg local board, while at 
Stockholm they Jose the able co-operation of Mr. C. D. Arfwedson, whose 
‘ other business engagements have necessitated a resignation of his seat at 
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the local board. Mr. B. Almquist, who had previously held the office of 
auditor at this branch, has been elected to fill the vacancy. The directors 
are happy to say that ‘the reports from the branches show that the busi- 
ness of the bank continues steadily to progress, both at Stockholm and 


Gothenburg.”’ 


Balance-sheet, 30th June, 1865. 


Dr. 


Subscribed capital—19,519 shares of £50 each, £975,950 ; less 
50 shares forfeited, £2,550, £973,450 ; capital | paid-up, 
19,469 shares at £20 each, £389, 380 ; less calls in arrear, 
£650 ; calls in arrear at 30th J a which have since been 

aid, £7, 215—£7,865 se . 

Received on forfeited shares aaa ee Pe" 

Current, deposit andother accounts ... 0.04. see © eee ne 


Billspayable ... 1. see see nee pues (ae 
Rebate of interest ...  .. ~ 


Profit and loss ; balance as per account 


Cr. 


Cash in hand and at call ...  ... see sun wee te tne 

Bills discounted, loans, &c. eng 

Bank premises, furniture, and other property in London, Btock- 
holm, and Gothenburg vee a. eae? Seen eee 


Preliminary expemseS = 00 = eee wee wee wt 


PROFIT AND LOSS ACCOUNT, 


Dr. 
Current expenses, including rent, salaries, directors’ remunera- 
tion, &c. aie one ose as ose oq nee 


Rebate of interest ... 

9 on branch balances due to head office, 30th June, 
1865... 

Appropriation of balance, ‘viz. :—Payment of dividend of 8s. 
per share free of income tax, £7,787. 12s. ; income tax 
thereon, £129. 15s, 10d, ; carried forward to new account 
£6,238. 198. 5d. oe oe ove eee eee oe 


Cr. 
Balance a forward — last account ... ase one 
Gross profit .. ve Mi See UP bee ie a 





S 


381,515 0 0 
150 0 0 
183,875 10 10 
872,114 13 8 
4,800 10 2 
14,156 7 38 





£956,612 1 11 








£45,561 15 9 
893,914 7 2 


12,135 19 0 
5,000 0 0 


£956,612 1 11 


=) 











£6,693 1 2 
4,800 10 8 


77118 5 


14,156 7 3 


£26,421 17 6 








£2,224 8 1 
24,197 9 5 





£26,421 17 6 
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SHEFFIELD AND HALLAMSHIRE BANK. 


Iw our last number we gave a condensed report of the proceedings at the 
annual general meeting of the proprietors of the Sheffield and Hallamshire 
Bank. Since that report was issued, the following address of John Bower 
Brown, Esq., the chairman, in moving that the report be adopted, has been 
printed in the form of a pamphlet, at the unanimous request of the share- 
holders present, for private circulation amongst the proprietors; we transfer 
it to our pages, believing it will be perused with interest, containing as it 
does some valuable practical remarks on the management of joint-stock 
banks :— ~ 

The Chairman said—* Before proposing to you in form the adoption of 
the report, I have a few remarks to make on sundry passages in it, and 
also on several subjects growing out of banking operations in general, of 
the past and present years. Previously, however, to entering on these 
subjects, I have the pleasure to inform you that, in fulfilment of your 
request at the last annual meeting, your directors, on the 26th October, 
1864, presented to Wm. Waterfall, Esq., plate, value £122. 5s., in token of 
appreciation of his long and valuable services as manager of your bank. 
The few pounds expended in excess of your vote will not, I am sure, be 
objected to by you, as we were only carrying out the spirit of your instruc- 
tions. In doing this, we found it impossible to limit ourselves to the 
exact sum named by you, viz., one hundred guineas. It wili be satisfac- 
tory to you to know that the business of your bank still continues its 
onward progress, in spite of the unfavourable influences of the late war 
struggle in the United States of America. As an evidence of the growing 
confidence of the public in your bank, the money deposits have been 
increasing during the whole year, and they now amount to a much larger 
sum than at any former period. Referring to the increased profit of the 
past year, I would respectfully ask you to bear in mind that the larger 
proportion of it was earned during the first half of the year, viz., from July 
1st to December 31st, 1864, when money ruled at ahigh rate. The latter 
half, from January to June, 1865, has, in regard to the value of money, 
been not much in excess of average years. Please notice that the extra 
profit of the latter half of our last fiscal year, from January to June, 1864, 
a period of high rates, went into the accounts of that year, and was re- 
presented by a handsome increase of your reserved fund. You will observe, 
therefore, that if our fiscal year had ended 1st January last instead of 
30th June, it would have embraced the whole year of high money values, 
and our report would have carried a more showy appearance, as well as a 
better surface comparison with other bank reports. But inasmuch as you 
have the ‘substance’ you will, as sensible men, care nothing about the mere 
‘ glitter.’ Lhave read nearly all the bank reports published in the ‘ Bankers’ 
Magazine’ for the past six months, and I find that the average increase of 
dividend (growing out of the twelve months of dear money) has been from 
about one-third to one-fourth of their ordinary dividends, so that in this 
respect the Hallamshire Bank compares not unfavourably with other insti- 
tutions. And cgnsidering,as before said,that your extra profit has been made 
in little more than half the year, whilst many, if not most of the banks 
alluded to embrace in their reports the whole of the year of high money 
rates, the comparison in favour of the Hallamshire Bank is still more 
satisfactory. Again, the comparative smallness of the liabilities under 
which your dividend has been earned is a cause for congratulation. Some 
of the reports I have read quote liabilities in several millions or dividends 
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not so much exceeding yours as you might expect, and in some few cases 
not exceeding at all. The report gives you a warning not to look for 
bonuses when the causes which produce them no longer exist, and there- 
fore I will not further dwell on the subject, except to repeat a reminder I 
have on former occasions given to you, viz.: that if each of our share- 
holders would interest himself to bring us clients, and thereby increase our 
business and our profits, bonuses might become the normal condition of 
your dividends instead of an exceptional condition. Let me ask you to 
think of this, and to act upon it, and thus benefit your own property. 
Directors, from the necessities of their position, cannot take a single step 
in the direction here indicated, but you may do so with propriety. The 
very name of a ‘joint-stock bank’ implies a joint stock in efforts as 
well as in cash—a united proprietary in means as well as in ends—in help- 
ing to create business as well as in sharing profits. One further remark, 
and I have done with this branch of my subject. Your bank has no 
branches, and therefore your dividends are earned without help from such 
sources. This fact may be ground for a favourable comparison of the 
amount of your dividends with that of other institutions. Branches have 
two advantages: they furnish an increase of ordinary banking business, 
and they enlarge the area for collecting deposits: in some cases, this latter 
consideration is the more important of the two. The floating moneys of a 
district are collected into one large sum, and transmitted to another district 
where it can be profitably used, in discounts and advances. Successfully 
and ably used, branches become unquestionably a valuable adjunct to a 
parent bank ; but the advantage is not purchased without some risk, the 
special nature of which I will not enlarge upon, except to say, that your 
directors feel that to watch over the interests and doings of one bank is as 
much as their time and energies can accomplish. Your manager, too, 
devoting the whole of his time and activities to the circumscribed area 

one bank, can all the better probe into all the points and corners of the 
establishment, so as to keep everything in healthy order and condition. 
The reserved fund (called in your deed of settlement surplus fund), 
as you will notice, has again received a respectable addition to its 
amount, notwithstanding your bonus of £4,580. Taking into con- 
sideration all the elements disclosed in the figures of the Hallam- 
shire Bank report of this day—viz., amount of your annual dividends, 
and amount of capital and of liabilities—your surplus fund is much larger 
than that of many banks, whose reports I have read, pro rata, with the 
claims upon it, and the risks and liabilities under which it stands. Ihave 
a list before me of about thirty banks, including therein the most eminent 
banks in England. This shows to me that our liabilities, as compared to 
our working capital, are the smallest in the whole list. Some of these 
banks, with dividends but a few per cents. in excess of ours, have liabilities 
reckoned in sundry millions, many times the amount of our liabilities, 
whose surplus funds, relatively with the possible claims upon them, are 
smaller than ours. When your surplus fund shall have reached a certain 
amount, it will be for yourselves and your directors to consider how far it 
is desirable or necessary to make continuous efforts for its further large 
increase. When the proper time shall arrive, this subject will have due 
consideration. At present the time has not arrived. It will probably be 
satisfactory to you to learn from me, that a not inconsiderable portion of 
the surplus fund is invested in Government securities—consols. I have 
now to draw your attention to a very few words in this report, introduced 
for the first time ; and, instead of waiting for some one of the gentlemen 
present to ask for explanations, we tender them unasked. The words 
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referred to will be found in the second paragraph, and are these :—‘ and 
making suitable allowances for doubtful accounts.’ The paragraph runs 
thus—‘ After paying all the expenses of the bank, and making suitable 
allowances for doubtful accounts, the net profits are” &c. The fact of 
our making deductions from gross profits, on the score of dubious debts, 
is not new; the only change, therefore, is, that we now tell you of it. It 
must be apparent to every one present having business knowledge (and 
most of you as commercial gentlemen have that knowledge), that out of 
the thousand accounts in our ledgers, there must at all times be some 
about which we entertain doubts and fears, of more or less stringency, and 
yet they are not bad debts, and cannot be treated as such. We cannot 
call that ‘good’ which is ‘doubtful ;? and we cannot call the ‘doubtful’ 
*bad,’ until they become so. It would be untruthful on our part to 
include in our report as ‘good assets’ an amount which we deemed 
‘doubtful ;’ and, therefore, in faithfulness to you and to ourselves, 
we deduct from the gross profits a sum to cover for these ‘doubtful 
debts.’ This sum is arrived at by a careful examination of every annual 
balance-sheet. The name of each account is entered on the minute book, 
with the amount attached for which we entertain ‘doubts.’ Such of 
these accounts as eventually turn out ‘good,’ serve to take the place 
of other accounts,.that we believed all right at the time, but upon which 
clouds have afterwards supervened. This frank statement ought to in- 
crease your confidence in us and our report, and I doubt not it will 
do so. The system now explained to you is one in almost universal 
use among the London banks. We have copied the very words used 
in nearly all the reports of the London banks, as you will find if 
you read them. Seeing their openness to their shareholders on this 
subject, we determined to copy what seemed to us an honest frankness, 
and I feel assured you will like us no worse for copying an example 
set to us in such high quarters as the London and Westminster Bank, 
the Union Bank of London, and many others. Besides, we have nothing 
to fear or to conceal, and therefore there was no reason why we should 
not tell you. There is one other subject of much importance which I 
should probably not have entered upon, but for the example which 
has been publicly set before us in an influential and highly respectable 
quarter. The reasons which induced that example operate upon us. 
To disregard it by a total silence on this occasion, might create a suppo- 
sition that we were afraid of entering on the subjects touched upon in 
the quarter referred to. I allude to the cases of loss and ruin which 
during the last year have brought such deserved discredit on the manage- 
ment of joint-stock banks. My object will be to satisfy you that no fear 
need be entertained of any such serious disasters to your bank. I will tell 
you, in some detail, the regulations by which we hope to escape them. 
The enormous Pullenger frauds on the Union Bank of London, by which 
an amount equal to your whole paid-up capital and surplus fund put toge- 
ther was abstracted by the falsifying of accounts, together with sundry 
serious defalcations by old officers of other banks about the same period, 
led your directors, in 1860, to institute the'rules I am going to particularise. 
In establishing these, they deemed that they were fulfilling their duty to 
you as trustees, not only for your share interest in the Hallamshire Bank, 
but virtually for your whole property which is at stake, as well as for 
your business prosperty in life, all of which, perhaps, might at some future 
period, when we and all the then officials shall have gone to our long 
home, be jeopardised by our disregarding the warnings those serious cases 
ushered forth to the world. We doubted no one and publicly said so; 
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but our conceptions of duty were of an imperative character. 1 need not 
say that the disasters of the past year have strengthened our convictions 
of 1860, and that we feel that we have done right in making ourselves 
more thoroughly cognizant of the internal workings of the bank. There 
was nothing to prevent us doing so before; but we were then, in 1860, 
more strongly awakened to its necessity and to our duties in regard to 
yourselves. The manager is not allowed to make advances to any one 
without the written consent of the board, as exhibited in their ‘ minutes.’ 
A book is placed before us weekly, showing the state of every account in 
the ledgers; and another book showing the total. amount of bills under 
discount for every customer of the bank. Your managers, neither past nor 
present, would have ever thought of discounting distant paper, as a bank 
manager recently did so disastrously as to shut up the bank ; or of using the 
bank’s moneys for any purpose whatever unknown to the directors. Ar- 
rangements were made in 1860, and which are still in force, for the periodical 
checking of the balances of all our London accounts, including Glyn’s, 
the most important of them. A numberof years ago, the books of a bank, I 
think in one of the Midland counties, showed that there was a large sum in 
the hands of the London banker. It was discovered on investigation that 
the bank’s book did not record the truth. The directors had been deceived. 
This circumstance, together with the Pullenger affair, were the causes 
which induced us to establish a means of proof, independently of our own 
books, of the state of our account with Glyn, Mills and Co., Overend, 
Gurney and Co., and others. The cash in the bank is counted weekly by 
one of the officers of the bank, the cash books added up by him, and a 
certificate to this effect, signed by the officer, is presented to the board 
every Wednesday, and filed away in private possession of the board. The 
officer doing this duty is changed almost every week. Once at least every 
quarter of a year, two of the directors attend at the bank, before bank 
hours, to count the cash, no one in the bank knowing when this visit is 
to be made. In addition to this, the cash balance for each half-yearly 
balance-sheet is verified by being counted by the directors. It is a duty 
on my part to say, that this cash. counting was at all times occasionally 
done both by directors and officers : all that our new rules effected was the 
having it done every week, and by fixing the responsibility on the person 
who signs the certificate, the counting by the directors being somewhat 
more frequent than formerly. The bills are taken down at very short but 
fixed intervals by two officers of the bank and added up, and their sum 
total certified by the signatures of the persons doing the work. The cer- 
tificates are presented to the board and filed away in the ‘ directors’ safe,’ 
previously having been checked with the weekly balance-sheet. As with 
the cash, the bills were at all times taken down by the officers, but at 
longer intervals. All the change we made was in the signed certificate, 
and in having this important work done more frequently, and, instead of 
at uncertain times, at fixed periods, The deeds of property held as 
security for advances, as well as personal guarantees, are periodically 
called over by the directors from the security book—a work that occupies 
considerable time and much labour. A minute is entered on the directors’ 
minute book of the delivery of any deeds to the parties owning them, and 
the chairman’s signature attached to the entry in the security book, cer- 
tifying of such delivery. Looking at the large amount of property repre- 
sented by these deeds, and for which the bank is liable to their owners, 
too much care can hardly be exercised in watching over their safety whilst 
in the bank, and in their dismission from the custody of the bank. Some 
years ago we passed a rule that no officer of the bank should have a 
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current account with the bank; the only exception we made was in favour 
of the then manager of the bank, Mr. Wm. Waterfall. This rule was forced 
upon us by a case which occurred in a neighbouring bank, where a verdict 
of ‘ acquittal’ was returned to a charge of ‘embezzlement, mainly on 
the ground that the defaulting officer had a‘ current account with his 
bank,’ which gave an opportunity for the plea of a‘ quasi permitted over 
draught on that account.’ This was not the only consequence: the 
* guarantee society’ refused to pay because the person was acquitted of 
the charge of ‘embezzlement ;’ and the officer said, ‘Our guarantee is 
against fraud, and of fraud he is acquitted by a jury after a fair trial.’ 
T have been informed that the case was afterwards compromised by the 
guarantee society paying a part of the claim, leaving, however, a con- 
siderable sum as a loss to the bank. Now, as most of your officers furnish 
their securities for honest service through these guarantee societies, we 
felt that it would never do to have them jeopardised by permitting your 
officers to have current accounts with your bank; to do so would, or 
might, have made their securities in the event of ‘fraud’ a ‘sham,’ 
and not a‘reality:’ common sense indicated the course your directors 
should take in the matter, and they took it. Another check which your 
directors instituted was that of obliging every officer in the bank to take 
a holiday of three weeks in every year, during which time some other 
officer must take charge of his department, and thereby discover if any- 
thing be wrong. The very knowledge that such investigation must ensure 
may prevent ‘ wrong doing,’ and thus save a character for life, but which 
a supposed immunity from detection might forfeit. This is not an over- 
strained theory of over-jealous minds, as I will proceed to show you. In 
sundry cases of extensive fraud not long since, it was observed that the 
parties never left their banks for a single day for a long series of years— 
never would have a holiday, however pressed, as the other officers had ; 
and these frauds were never discovered till sickness finally compelled the 
absence of the defaulting officer, and some other person had to take to his 
duties. In 1860, Mr. Cockayne and myself were deputed by the board to 
go to London, to make personal inquiries of influential parties there as 
to the best checks that could be devised to preserve banks from such frauds 
as about that time had startled the public. In almost every case they said 
that they thought a‘ periodical compulsory absence’ was one of the best 
‘safeguards’ a bank could institute, and they acted upon it themselves. 
On the journey referred to, Mr. Cockayne and I heard many opinions on 
banking subjects, from gentlemen of high standing and large experience ; 
and your directors subsequently adopted such of their suggestions, in a 
modified form, as were thought to be applicable to our case—of a country 
bank with comparatively limited doings—hence our rule of compulsory 
absence. Our officers have at all times had their holidays; the only 
change we made was to make it compulsory on every one, and without 
any exception save one, viz., your late manager, Mr. Waterfall. There 
are sundry minor regulations in force, but it is not worth while occupy- 
ing your time with them. The principal ones are those now mentioned. 
You will observe that the rules are intended as checks against such 
errors of judgment as have recently brought discredit on directorial 
management; and also against such frauds as occurred several years 

And I think you will see that our principal rules, such as cash and 
bill counting, &c., are not unreasonable, and are essentially only such as 
you gentlemen exercise in checking your ‘cashiers’ cash account,’ and 
in demanding a stamped receipt from your dearest friend; neither the 
former nor the latter deeming himself reflected on by such cash examina- 
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tion, or such demand fora receipt. After all that I have said, your main 
reliance against fraud must ever be on the honesty and honour of your 
manager, and of the other officers of the bank. If so minded, an evil- 
disposed person could rob you in spite of all our checks and watchfulness. 
He might see some opening which had not been protected, as Pullenger 
did, and avail himself of it accordingly. All your directors can do, is to 
do the best they can. It seems to us an eminently unsound argument 
that because we cannot do everything, therefore we must donothing. The 
contrary we hold to be the right argument, viz., to do all that our expe- 
rience, and that of others more able than ourselves, point out as proper to 
be done, even if it should occasionally turn out that our plans have been 
defective in some unsuspected quarter. We are all fallible men and must 
remain so to the end of the chapter. I think it right most emphatically to 
reiterate that, notwithstanding our cash countings and periodical investiga- 
tions, we have never for one moment doubted the sterling honesty of all 
your officers, past and present. Before entering on other matter, allow 
me te say that it is but justice to the parties concerned thus publicly to 
state, that your united staff of officers never worked more energetically 
and harmoniously together than they do at the present time; and that 
your directors are perfectly satisfied with the appointments they have 
made. Your manager has displayed larger capacities than we had given 
him credit for, and we confidently say to you, that the business of the 
bank will not suffer under hismanagement. If youare not fatigued, a few 
minutes more may, perhaps, be profitably employed on a banking subject, 
although not pertaining to your own bank. In offering the opinions we 
are about to offer, your directors would be sorry, if you or any one should 
secretly accuse them of self-sufficiency. It would be an unjust charge. They 
hold their opinions with all respect and deference to the views of others 
older and more experienced in banking subjects, and not in any egotistic or 
dogmatizing spirit. Still, having certain opinions, they think it to be their 
duty to lay them (not before the public), but before their friends, the 
shareholders of the Hallamshire Bank, for them to extract such con- 
clusions as they may think the opinions deserve. Politics, science, and 
art are studied daily, but how few think of studying the principles of 
banking, although so many in the community have everything at stake 
in banks. Hence, to point out dangers to be avoided and advantages to be 
gained by an intelligent exercise of the banking franchise, may be of value 
to you our shareholders, whether you coincide with our opinions or not, 
Everyone is ready to acknowledgein the abstract the value of experience ; 
but to render experience valuable it must be well weighed and applied, 
otherwise it is a tree barren of fruit. I think some wholesome lessons 
may be learnt by the misfortunes which have fallen on sundry banks 
during the past twelve months, and on their unfortunate shareholders. 
Our comments shall be confined to the doings and misfortunes of three 
banks. In the case of the first bank, ruin was brought on by the directors 
vacating, as we think, their express functions, and allowing them to be 
usurped by their manager. It would appear from the reports circulating 
at the time, that his imperious will, supported no doubt by an appearance 
of great prosperity in the shape of large dividends, bore down the firmness 
of the directors, and they gradually allowed him to centre in himself all 
the powers of the bank, legislative as well as executive, without any 
effectual check on their part, the result being ‘ruin.’ Besides the loss 
of the paid-up capital, a call has since been made of a large sum per 
share, to pay the debts of the bank; the distress and ruin, and even 
deaths, if the press speak truly, that have occurred among the hareholders 
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is mournful to contemplate. Now, I lay the fault of this dreadful state 
of things on the ‘directors, not on the manager. Shareholders place 
directors in the position of trustees over their whole property, and they, 
and they alone, are responsible to the shareholders for its safe custody and 
legitimate use. Errors of judgment they may commit. They may assent 
to discount and loans, which turn out ‘loss;’ but so long as they honestly 
exercise the powers entrusted to them, for what they hope and believe at 
the time to be for the good of their institutions, shareholders ought to be 
satisfied, and I believe will be so; but directors have no right to surrender 
their functions to anyone, and it is a clear breach of a sacred trust to do 
so. The directors alluded to, I think, did wrong (with good intentions 
I doubt not) in permitting their manager to exercise sway, uncontrolled, 
over the doings and property of the bank. The manager was appointed 
by the directors, paid by them, and it was his duty to them to do nothing 
of a weighty or essential character, without their permission and assent, 
after ample explanations, If the directors of the bank had firmly with- 
stood his encroachments, the bank might have been saved, and he might 
have been saved, and might at this time have been a successful and 
respected officer of the company. Pride and ambition, I fear, ruined the 
one, and want of firmness and moral courage, notwithstanding good inten- 
tions, ruined the other; and both these together ruined the shareholders. 
In the next case I shall mention, I am glad to say, that the manager is 
acquitted of any dictatorial assumptions. It appears that he entered 
into some large discount transactions at a distance from his bank, not only 
without the sanction, but. even without the knowledge of his directors ; 
and the discount operations referred to were so large, that on turning out 
disastrously, the bank was stopped in its career, and the bank has disap- 
ae from among us. There has been no failure so-called, but some 
ittle loss, I have understood, will accrue to the shareholders. Here, again, 
the directors were alone to blame, as we respectfully conceive. Although 
they may not have given written permission for the manager to use 
the bank’s money without their consent, I cannot doubt he had a 
tacit permission to do so; possibly, silence on other transactions of a like 
kind, though not perhaps to such an extent, may have been deemed assent. 
His instructions on entering upon his duties should have contained a 
direct prohibition against his undertaking any large discount, or an 

other large money transactions, without the written consent of the board, 
as exhibited in their minute book. To allow a subordinate, whatever 
may be his character, business judgment, and good intentions, such un- 
limited powers as that a bank may be ruined any day, without the know- 
ledge of the directors, is a gross departure from common sense, and a 
grave dereliction of duty, as we think, on the part of the directors. In 
both the foregoing cases, you will observe, I blame only the directors, 
who, in our view, were the essential cause of the disasters. I will not 
blame the managers; they both might, and, I think, did really intend 
well, but they were allowed to act without that safeguard which Solomon’s 
words sanction, ‘in the multitude of counsellors there is safety.’ The 
board of directors should have been ‘the council of safety;’ the very 
purpose for which ‘boards’ are appointed. If this be not the function 
of a ‘board’ I know not what their functions are: and shareholders 
might as well dispense with them, and ‘elect’ their managers with full, 
absolute, and sole powers. In the first-mentioned case, the directors 
would seem to have been frightened out of their duties; and in that of 
the second, the board were not stringent enough in the exercise of their 
duty ; perhaps I should be nearer the truth if I supposed they did not 
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realise the extent and importance of directorial control. It is hardly 
needful for me to say that all my remarks are general, and have no appli- 
cation to ourselves. Your board knows its duties too well to fall into 
the errors of either the one or the other of the before-mentioned banks ; 
and your managers, past and present, know equally well the value of half 
a dozen independent and unbiassed opinions on any subject, to wish to 
set them aside; they would not do it if they could—they never did do it. 
My whole object in these remarks is to satisfy you that the Hallamshire 
Bank is not likely to split on the rocks on which have been wrecked the 
banks referred to, The only other banking misfortune to which I will 
allude is that of a bank which suddenly collapsed not long ago. Again, 
the evil was caused, as we think, by the fault of the directors, but in a 
different way from the last-mentioned two instances. In this case the: 
directors had appointed one of their number to the position of what is. 
called a ‘managing director.’ Now, we unhesitatingly admit that there 
are some banks and some institutions whose special circumstances require 
the aid of one or more managing directors. Excluding, however, such 
exceptional cases, our opinion is, that this sort of bank arrangement is, 
in ordinary cases, objectionable and pregnant with evil. From the 
moment that the managing director takes his seat as such, the other 
directors are apt to feel less called upon to master the details that come 
before them ; they insensibly become more easeful, and more and more 
rely on the managing director for seeing that all things are right, until 
finally, by imperceptible degrees, even it may be unknown to themselves, 
the other directors become ciphers, and the managing director becomes 
the sole depository of bank knowledge, which he may give out to his 
easy colleagues in such portions as he thinks fit, or none at all if he 
prefer. Here, again, you have the embodiment of a great mistake, as we 
think ; a bank governed essentially by one man, one mind, one judgment,. 
without any real check or control. It may be that he may turn out a 
manager after the model of the first-mentioned case, but under another 
name. He may do ill or he may do well; but the separate and indepen- 
dent opinions of the directors, as such, are gone, and for all the purposes 
of control and guidance the managing director might as well be alone ; but 
this is not all the evil. From the moment a managing director is ap- 
pointed, the ‘manager proper’ essentially becomes an inferior officer, 
notwithstanding his name. The managing director, if he so wills it, may 
become the real manager, and the manager in name must either do and 
follow as directed, or his place will soon become vacant ; he will be fretted 
till he resigns ; and hence that important check upon the directors them- 
selves, which an honest and high-minded manager furnishes, becomes lost 
to the shareholders. I have come to the conclusion that the system of a 
‘managing bank director’ may be, in designing hands, a pernicious one, 
and in any hands an unwise one. Speaking for myself individually, I 
would not sit at any bank board where there was a managing director. 
Now, what happened at the bank I refer to? Ata recent meeting it was 
decided to put the bank in liquidation; the paid-up capital gone, be- 
sides a large sum to be made up by the shareholders, the manager proper 
having borrowed a very considerable sum of money. Books miserably 
kept—a handsome dividend declared not long before ;—the managing 
director said, in effect, that he did not know how it was, and I have no 
doubt he was honest and spoke the truth, his supreme management not 
having been effective. The other directors knew nothing whatever, they 
relied on the managing director—but in result the bank, as such, is de- 
funct. Rely upon it, gentlemen, the only proper and safe course for a 
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bank is, for every director to know everything about his bank, to act and 
to think for himself, and not to delegate his duties and responsibilities to 
another. As a hypothesis, and nothing more, I would ask—suppose a 
managing director and the manager were to collude together, instead of 
quarrelling, would the easy-going silent directors be any check to this? 
Unchecked power over millions should be given to no one, no matter what 
his character or standing. In conclusion, what has been now said to you 
is but the expression of the unanimous opinions of your board. They 
were desirous that you should have the fullest information regarding the 
state of your bank, not only in the figures as represented in the report, 
but in the general rules under which your bank’s affairs are administered. 
They wish to impart to you that confidence they themselves entertain of 
the safety and soundness of your institution. The only opportunity they 
have of placing before you such information as my address has embodied 
is on these annual occasions. I am aware it is not very usual to say so 
much as your directors have done this day through me, but there is no 
sound reason why we should follow the customs of others to the limiting 
of our observations to you. I have but followed the request of my 
co-directors in going into matters at such length. If any of you gen- 
tlemen can suggest any improvements in our regulations, we shall be 
glad to give your suggestions a candid consideration. We are not 
immoveably wedded to our opinions; we are not above receiving in- 
struction, come from what quarter it may. Working details of bank 
management are in a great measure a sealed book, even to those most 
interested in them, viz., shareholders. As to the public generally, they 
are indifferent to them; and were they otherwise, it would be difficult 
for them to find ready sources of information. For your special ad- 
vantage, we have in some measure lifted up the veil, by showing you 
the more important of the rules which are being faithfully carried out 
at the Hallamshire Bank. You will observe that we have not spared our 
own brotherhood of directors. Itis our opinion, that in nine cases out of 
ten the causes of bank disasters of a ruinous character may be traced to 
the ‘board of directors;’ either from defective regulations, or want of 
vigilance and firmness in carrying them out, or from not seeing with 
sufficient clearness their weighty responsibilities to their shareholders.” 





NOTTINGHAMSHIRE BANKING COMPANY—MOORE AND 
. ROBINSON. 


Ar a general meeting of the shareholders of this company, held on the 
28th July, at the George Hotel, Nottingham, it wes unanimously resolved 
to convert the bank into a limited company: and for the purpose of ex- 
tending the operations of the bank it was also resolved to create 30,000 
new shares of £3 each, of which 10,000 are to be offered to the present 
shareholders in the proportion of one new share for three original ones, at 
a premium of £1. 15s. per share: a second 10,000 are to be offered to cus- 
tomers at a premium of £2. 10s. per share ; and the remaining 10,000 are 
to be held in reserve for future decision. The premiums on the new shares 
are to be added to the reserve fund, which it is intended to increase to 
£100,000. 
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LLOYDS’ BANKING COMPANY, LIMITED. 


Tue purchase by this company of the banking business of Messrs. Philip 
and Henry Williams, of Wednesbury, was ratified at a meeting of share- 
holders held in Birmingham on the 7th August. The premium on the 
shares already applied for would be equivalent to the goodwill. Mr. Henry 
Williams will have a seat at the board of directors. The bank of Messrs. 
Philip and Henry Williams was one of the oldest in the midland counties, 
and it continued to retain its position and connections in the face of very 
sharp competition raised by the joint-stock companies. The tendency in 
the midlands is for all banking business to fall into the hands of joint- 
stock companies. In Birmingham and the neighbourhood four private 
banking firms have been merged into joint-stock companies within a few 
months—Attwoods, Spooner, and Marshalls’ business, after the failure, 
went to the Birmingham Joint-Stock Bank ; and now the three firms of 
Lloyds and Co., Moilletts and Cu., and Philip and Henry Williams, form 
one limited liability company. There are other instances of the samé 
tendency in other parts of the district. 
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CONVERSION OF THE TURKISH DEBT. 


Tue details of the conversion and unification of the internal debts of the 
Ottoman Empire have been published. The operation is to be proceeded 
with simultaneously at Constantinople, London, Paris, Amsterdam, Frank- 
fort, Alexandria, Vienna, Turin, Genoa, and Brussels. The arrangements 
appear to be in every point satisfactory, and the coupons will be payable 
at the Imperial Ottoman Bank at Constantinople, London, and Paris, on 
presentation, except the special coupons relating to the arrears of interest 
on the ten-years Serghis, due January and July, 1866, which will be paid 
on their respective due dates. In order to facilitate the operation of the 
conversion, and to avoid the necessity of issuing provisional certificates 
and sending the original bonds for verification to Constantinople, the Im- 
perial Ottoman Government has appointed verificators to attend at London 
and Paris, besides the commissioners-delegates, during the whole period 
appointed for the conversion, to verify the bonds tendered for conversion. 


a 
> 





STANDARD BANK OF BRITISH SOUTH AFRICA. 


Tue following circular has been issued by the directors of the Standard 
Bank of British South Africa, on the subject of the depreciation of the 
shares in that establishment :— 


“Sir,—In consequence of the immense depreciation in the market value 
of the shares of this company, a depreciation wholly unwarranted by any 
official information which has reached us up to the last advices from the 
Cape, I am instructed by the directors to communicate to you the following, 
being the latest intelligence to hand regarding the accounts of the com- 
pany :— 
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“The bank’s general manager, writing from Port Elizabeth, where the 
commercial crisis has been chiefly experienced, states, that having care- 
fully scrutinised all the bad and doubtful debts at that branch, he esti- 
mates our losses there at £20,400. 

“From Natal, where the crisis has also been very severe, the manager 
reports £100 will cover his loss, although the business transacted there by 
the Standard Bank has been very considerable. 

“Satisfactory reports have likewise been received from Cape Town and 
the other large branches of the company; and the chief manager of the 
Orange Free State branches (where, consequent on the action of the local 
Government, preparations had been made for withdrawal previous to the 
outbreak of hostilities) reports that ‘at Bloemfontein and Fauresmith he 
does not think our interests will much suffer; but at Smithfield, the seat 
of war’ (where the bank has asmall agency), he stutes—‘ we may prepare 
ourselves for some loss.’ This agency had only a credit of £10,000, and 
as the business had been contracted prior to the outbreak of hostilities 
the loss can only be small. 

“Tf the directors, therefore, take twice the reported losses, or say 
£40,000, in all to cover any additional losses, they trust that they will 
then have provided for all the losses of the bank according to the informa- 
tion which has yet reached them. 

“The directors much regret these heavy losses, but there stands at the 
credit of reserve fund £56,000, and at credit of net profits for the half- 
year ending 30th June last, £23,000, making in all £79,000, which, deduct- 
ing the estimated losses, will leave the capital of the bank intact, and a 
balance at the credit of reserve fund. 

“In the event of any further intelligence of sufficient importance being 
received before the next ordinary general meeting in October, the same 
will be communicated by circular to the shareholders. 


“T am, Sir, your very obedient servant, 
“'W. F. Szaruz, Secretary. 


“ The Standard Bank of British South Africa, Limited, 
90, Cannon Street, London, August 25.” 





“Roebietos. 


Tables for calculating Interest on Deposit Receipts. By Henry Jones 
Hamitton. Ward & Co., Belfast. 


Turse tables have been worked for the purpose of calculating, almost ata 
glance, interest on deposit receipts of the Provincial Bank of Ireland, from 
the 1st January, 1862, to the 31st December, 1871. The calculations .are 
based upon the rates of interest allowed from time to time, but, of course, 
the same principle would be applicable to any other bank, allowance being 
made for the difference in the interest. The construction of the tables is 
very simple, and will enable any person to calculate interest as easily as 
the discount on a bill. 
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Communications. 


—= 


To the Editor of the “ Bankers’ Magazine.” 
LIMITED LIABILITY. 


Dublin, August 8th, 1865. 


Sir,—I have been requested to submit to your decision a question on 
the subject of “Limited Liability,” which has been the occasion of con- 
siderable discussion. 

The commonly received notion is that in a limited liability company 
each shareholder is liable only to the extent of the shares which are 
registered in his own name. Now it is alleged that, in virtue of a recent 
decision, his liability goes much farther; that if the company should 
become bankrupt, and some of the shareholders should be unable to pay 
up the full amount of their shares, the solvent shareholder is bound, in 
proportion to the number of shares he holds, to make good their deficien- 
cies. Take, for example, the case of a joint-stock bank, limited, with £50 
shares, £10 paid up. Let it be supposed that I have ten shares in that 
bank. According to the common notion of “ Limited Liability,” I cannot 
be held liable under any circumstances for more than £500. But if the 
alleged decision be upheld such a notion would be very erroneous indeed. 
It is possible the bank might be unsuccessful in business, and that in 
order to meet its liabilities, it might be necessary to call in the whole of 
its capital. It is also possible that many of the shareholders should be 
unable to meet this call. In such a case it is affirmed that I should be 
obliged not only to pay up the full amount of niy own shares, but also to 
make good a certain proportion of the deficiency. In other words, the 
whole capital of the company must be available to pay the debts of the 
company, and if any shareholder cannot pay his proportion of the capital, 
the other shareholders must pay it for him. 

You will much oblige a large section of your readers if you can say 
whether this decision has been given, or whether the principle on which it 


rests is good in law. ; 
BangER. 


We have never heard of such a decision, nor are we aware of anything 
in the “ Limited Liability Act’”’ which could justify it.] 





PRACTICE WITH REGARD TO CHEQUES. 
15th August, 1865. 


S1x,—I beg the favour of your opinion upon the following case :— 

A cheque drawn on branch A. is presented for payment at branch B., 
where the payee has an account. He takes part in cash and places the 
remainder to his: credit. The cheque is returned by A. with the answer 
“ refer to drawer.” The payee now seeks to recover the amount o his 


VOL. XXV. 











1154 Communications. 


banker, objecting to its being deducted from his account, and alleging 
(through his solicitor) that the fact of the cheque being cashed by a 
branch bank is equal to its being duly honoured, and the banker has no 
right to return it. 

Now, I want to know if any case can be quoted where custom would 
sanction such a proceeding, or whether there is any legal point in which 
the payee can support his claim. 


Your obedient servant 


z. 
[We are not aware of any such case having been the subject of a 
judicial decision ; we cannot, however, see on what grounds the claim can 
be supported.] . 





One more question— 


A cheque is drawn on a London banker payable to “No. 14,936 or 
bearer,”’ and crossed “to the order of A.B.” Is it necessary to demand 
the endorsement of A. B.? 


, 2 


[No; the cheque having been originally issued to “ bearer” is not 
limited by endorsement. ] 





CHEQUES DRAWN FROM ABROAD. 


Srr,—Will you inform me whether a cheque drawn in Paris on a banker 
in England should bear a penny, or an ad valorem stamp, or both; also, 
if it would make any difference in this respect, if the cheque were sent 
direct to the bank by the drawer, or had passed through other hands 
before reaching it. 

Yours obediently, 
August, 1865. ENQUIRER. 


{All cheques drawn abroad require an ad valorem stamp when presented 
for payment in England.] 





BANK AND OTHER AMALGAMATIONS, 


Manchester and Liverpool District Bank, 
Manchester, August 28th, 1865. 

Srr,—In the article, entitled “ Overend, Gurney and Co., Limited,” which 
appears in your publication for this month, the following passage occurs :— 

“Going into the provinces, we find, among many others, that Lloyd, 
Entwistle and Co., of Manchester, have gone into one limited company, &c.” 

I beg to inform you that the business of Messrs. Lloyd, Entwistle and 
Co., in consequence of the failing health of some of the partners, was 
sold to this bank, which has not adopted the principle of limited 
liability or privilege, under certain circumstances, of not paying its debts to 
the full extent of its means. 

I request that, in your next publication, you will correct the above 
error, which is likely to be injurious, as the most valuable class of 
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depositors—viz., that which puts its reserves of income into banks for 
safe custody rather than to make large interest—is well aware that banks 
like this, constituted under the Act 7 Geo. IV., c. 46, are better security 
for money deposited than those established under the Limited Liability ° 
Act. I an, Sir, 
Your obedient servant, 
THomas CooxE, 
Managing Director. 
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BANKING OBITUARY. 


June 22.—At Ootacamund, Neilgheny Hills, Mr. Charles Anthony 
Johnston, late accountant of the Madras Savings’ Bank and Treasury 
aged 57. 

August 7.—At Vinkwall; Robert Easton, Esq., banker. 

August 8.—At 4, Westbourne Road, Forest Hill, Mr. Thomas Tibbs, late 
of the London and Westminster Bank, in his 87th year. 

August 10.—At 181, Albany Road, Camberwell, Mr. James Payne, for 
53 years in the Bank of England, aged 78. 

August 10.—At Aberdeen, Mr. Alexander Balfour, of the Bank of 
England, aged 57. 

August 11.—At his residence, Claremont, Manchester, Sir Benjamin 
Heywood, Bart., banker, of Manchester, in the 73rd year of his age. 

August 17.—At Clifton, James Lloyd, Esq., of Birmingham, banker, 
aged 59. 





MERCANTILE SUSPENSIONS. 


Tue only suspensions announced during the month of August were the 
following :— 

Messrs, F. W. Parker & Co., Carlisle, manufacturers. 

Mr. Baldwin von Bartels, London, South American trade. 

Messrs. Kitchum, Son & Co., New York, bankers. 





MONTHLY CHRONOLOGY. 


August 3.—The directors of the Bank of England, at their weekly board 
meeting, made a further advance in the rate of discount from 3} per cent., 
at which it was fixed on the previous Thursday, to 4 per cent. 

4.—Suspension announced of Messrs. F. W. Parker & Co., manufacturers, 
of Carlisle. ; 

5.—Stoppage of Mr. Baldwin von Bartels, of Pinner’s Court, Old Broad 
Street, in the South American trade, with £70,000 liabilities. s 

17.—Return of the Great Eastern steamer to Crookhaven, bringing 
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intelligence of the failure in) successfully laying the Atlantic telegraph 
cable. 

28.—Intelligence received of the suspension of Messrs. Kitchum, Son, 
and Co., bankers, of New York, said to have been caused by the discovery 
of extensive issues of forged gold certificates and abstraction of funds and 
securities by Mr. Edward Kitchum, one of the partners—the amount of 
defalcation being variously estimated at from two and a half to five 
millions of dollars, involving in losses several bankers and brokers. The 
defaulting partner is further said to have left the city with 60,000 
dollars of the abstracted funds in his possession. 
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BANK MOVEMENTS. 


The London and South Western Bank have removed their head office to East 
India Avenue, Leadenhall Street ; the late head office in Regent Street will in 
future be the West-end branch. 





It is announced that Mr. George Henry Briant, manager of the English 
Joint-stock Bank at Guildford, has been appointed manager of the Nottingham 
Joint-stock Bank, 





It is announced that the old and respectable private bank of Messrs. Philip and 
Henry Williams has agreed to amalgamate with Lloyd’s Banking Company, 
Limited, of Birmingham. 





Swansea Savincs Banx.—During the half-year ending the 20th of May last 
this bank received in deposits £22,319. 19s. 7d., also interest from National 
Debt Office, £2,851. 18s. 2d., and transfers from other savings banks, £48. 10s. 4d. 
The repayments to depositors reached £19,661. 18s. 6d., and the transfers to 
Post office and other savings-banks only amounted to £320. 9s. 3d., which shows 
that confidence is felt in the management and stability of the old bank. The 
expenses of management for the half-year were £237; and the balances on the 
20th of May stood as follows :—Invested in National Debt, £179,553. 17s. 10d.; 
separate surplus fund, £1,700 ; Glamorganshire Banking Company, £1,738.8s. 9d.; 
making a total of £182,992.'6s. 7d., as compared with £177,987. 7s. 11d. on the 
20th November, 1864, being an increase of £5,004. 18s. 8d. 





Fixnspury anp Ciry or Lonpon Savincs Bank, 76, Cheapside and Clerken- 
well.—The managers of this institution held their half-yearly meeting on the 
28th July, at the office in Cheapside ; Mr. R Morland in the chair, The ac- 
counts of the official auditor, Mr. S. Lovelock, to the 31st of May, were presented 
and approved. The statements showed an increase over the last year in the 
number of the new accounts; that the amount transferred from the Post Office 
and other banks to this bank had been nearly double the amount transferred to 
them, while the numbers had been nearly equal; and that the capital of the 
bank had been increased by the sum of £11,552. 9s. 10d. since the last meeting. 





4 
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Hotes of the Month. 





Hampsnire Banxina Company.—We publish in our columns the thirty-first 
annual report of the directors of this company made to the shareholders on the 
ist August, and we refer with pleasure to the successful progress the company 
is making, proving that the extension of its operations during the past few years 
was the result of sound judgment, and must be very encouraging to the share- 
holders. The profit of the year’s business, after paying the current expenses, 
&c., amounts to £26,400. 5s. 10d., sufficient to pay the usual dividend of 10 per 
cent. per annum, as well as the annuities, and a bonus of 7s. per share on the old 
and new shares, thus yielding a very handsome dividend to the proprietors. 
The able general manager, Mr. Atkins, retires from the more active duties of 
the bank, and now fills the office of a director, and is succeeded by Mr. Thomas 
Keeping and Mr. Richard Legg. The shareholders marked their special appre- 
ciation of the long and valuable services of Mr. Atkins by voting him a retiring 
allowance of £500 per annum. Cordial votes of thanks were given to the 
chairman and board of directors, to the managers, and other officers of the estab- 
lishment, for their attention to the interests of the company. After the annual 
general meeting of the shareholders had taken place, and the appointment of 
Mr. Atkins as a director had been confirmed, a very gratifyiug expression of 
feeling was evidenced towards him by the presentation of a handsome epergne 
as a mark of esteem and respect, from the whole of the staff of this now large 
county establishment. We cannot but admire the desire that prompted such a 
graceful act, which must indeed have been most welcome tothe late manager after 
such a long and successful career with many of those who thus express their 
pleasure in being associated, and who, we imagine, were the first to congratulate 
him, upon his appointment as a director.—Hampshire Independent. 

RocupaLe Property AND GENERAL Finance Company, Liusrep.—At the 
first annual general meeting of shareholders, held at Rochdale, on the 31st July, 
Mr. Handley in the chair, the following resolutions were unanimously prvi ; 
—That the balance-sheet and report do pass.—The directors’ report declared a 
dividend of 10 per cent., leaving a balance equal to 14 per cent. to be placed in 
reserve. The statement of accounts up to the 30th June, 1865, showed that - 
after paying the current and one-fifth of the formation expenses, and providing 
for the rebate of interest on mortgages, bills, &c., not yet matured, there re~ 
mained for disposal a sum equal to over 24 per cent. During the past year the 
directors state they have had various investments and projects before them, 
some of which have been secured. A plot of land has been leased at Dearnley, 
on which it is the intention of the Board to erect a number of cottages, which 
are said to be in greatdemand. Hitherto, however, the building department 
has had to give way for a more lucrative business, money on mortgages being 
in great demand. It was resolved that the number of directors be reduced to 
eight for the ensuing year, and that the share list be re-opened and the public 
charged 2s, 6d. per share. 


— 
_ 





TENDERS FOR BILLS ON INDIA. 


Tue biddings for bills on India took place on the 2nd August at the Bank 
of England. The proportions allotted were—to Calcutta, Rs. 16,35,000 ; 
to Madras, Rs. 20,000; and to Bombay, Rs. 10,00,000. The minimum 
price was as before, 1s. 10}d, on Calcutta and Madras, and 1s. 103d. on 
Bombay. Tenders on Calcutta and Madras at 1s.11§d. will receive about 
75 per cent., and on Bombay at 1s. 11jd. about 70 per cent. Further 
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biddings took place on the 16th August. The proportions allotted were— 
to Calcutta 16,93,000 rupees, to Madras nil, and to Bombay 9,70,000 
rupees. The minimum price was as before, 1s. 104d. on Calcutta and 
Madras, and 1s. 103d. on Bombay. Tenders on Calcutta at 1s. 118d. will 
receive about 30 per cent., and on Bombay at 1s. 113d. about 80 per cent. 
above these prices in full. 





EXTRAORDINARY AMERICAN DEFALCATIONS. 


Ir seems to be a reasonably well-established fact that crime has its epi- 
demics no less than disease. Certainly the criminal history of this coun- 
try for the past year would seem to afford a significant proof of the 
truth of this new apophthegm. We have the epidemic of murder, 
the epidemic of suicide, the epidemic of highway robbery, the epi- 
demic of rape; in fact, these social diseases are even now at their 
height, and baffle the skill of the doctors; but most striking, and to some 
most alarming of all, isthe epidemic of defalcation which has set in with 
extraordinary fury. In this city (New York) alone within the past week 
no less than four great defalcations have come to light. The commercial 
community was first startled by the Phoenix Bank robbery, of which the 
paying teller of the institution, one Jenkins, was the “hero.” This 
swindle was alluded to in my last letter, and very few new features 
have since been developed. The amount of the embezzlement reaches 
320,000 dollars. At the examination of the criminal to-day, Jenkins 
waived further preliminary proceedings and was committed for trial. 
His operations can be characterised as nothing less than extraordinary. 
He lavished the stolen money among prostitutes of the lowest order, 
and he seems to have been so greatly terrified at the fear of detection 
that his guilty conscience saw knowledge of his crime in every face 
upon which he looked. Fearing every bush an officer, he gave, ac- 
cording to his own statements, large sums of money to abandoned women 
whom he met, “ because they looked as if they knew something about it.”’ 
It seems that he and his principal accomplice, Earle, frequently discussed 
the probabilities and consequences of detection, and that Earle invariably 
declared that if his misdeeds were discovered, he would commit suicide. 
Jenkins ultimately expressed the same determination ; but as it turns out, 
Earle alone fulfilled his promise. Jenkins was deeply affected when in- 
formed of Earle’s death, declaring that he was “ a good man,’’ “ no black- 
mailer,” and “unfortunate rather than erring.” LEarle left a letter, in 
which he stated that he died “ innocent, but wronged ! ” 

The Phceniz bank robbery was followed by the “ failure”’ of one P. R. 
Mumford, a broker doing business at 19, Wall Street, New York. This 
“ failure” was simply another gigantic robbery, Mumford absconding 
with some 200,000 dollars belonging to merchants and speculators for 
whom he was an agent. Treading close upon the heels of this defalcation 
came another ; a clerk in one of the largest banking-houses in the city 
being the principal in the robbery. The amount of money abstracted 
from this institution was 280,000 dollars ; but the friends of the criminal, 
who represent the best people of the metropolis, have repaid to the bank 
the sum stolen from it by this person,‘and he has been packed off to 
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Europe, sailing from Boston to-morrow. Insomuch as the journals of the 
metropolis have consented to withhold publication of the criminal’s name 
it is,perhaps well to follow their example. Let us hope that H—— will, 
live to appreciate the value of wealthy relatives, and the narrowness of 
his escape from a felon’s cell. This great robbery was discovered 
simultaneously with that which has inflicted a loss of between 300,000 
and 400,000 dollars upon Kitchum and Company, the great New York 
dealers in Government bonds; dishonest clerks being in this case, as in 
others, the parties at fault. Ketchum and Company have suspended 
business. There are rumours in Wall Street of other great robberies ; 
and a panic prevails in financial circles. With reason, too; for no depositor 
can feel safe when such enormous defalcations as those above chronicled 
are daily, nay hourly, coming to light. The defalcation by Smith J. 
Eastman, with a loss to his creditors of some 400,000 dollars, his flight to 
Europe, and final bringing-up in the hands of the French authorities, 
after a season in a French mad-house, have been commented upon 
by you; the recent arrest in Liverpool of Jeremiah Townsend, the 
Connecticut bank-clerk who ran away in May last with 100,000 
dollars belonging to somebody else, has also been noticed in English 
journals; while the case of Windsor, our mercantile bank defaulter, 
has occupied the attention of your courts. In the West also, this 
epidemic is showing itself. On Sunday last the clerk of the United 
States quartermaster in Louisville was arrested in Cincinnati, on a charge 
of robbing the government of 20,000 dollars. And still another. Mr. 
A. P. Stone was the treasurer of the State of Ohio. He was appointed to 
fill that position by Salmon P. Chase, at the time of the appointment of 
governor of the States (since secretary of the United States treasury, and 
now chief justice), because of his presumed sterling integrity. He was 
chosen to fill a vacancy caused by the flight of Breslin Gibson, the regularly 
elected state treasurer, who absconded with some 300,000 dollars belonging 
to the state. Stone was also made collector of revenue for alarge district, 
He engaged in cotton speculations, using government and states money for 
the purpose, lost he»vily, resorted .o the gaming table in the hope of re- 
covering the deficiency, lost again, came away worse than a beggar, 
wandered into a cemetery, wrote a letter of farewell to his friends, and 
then swallowed a large quantity of laudanum, from the effect of which he 
=e died. His robberies amounted in the aggregate to 95,000 
dollars. 

There must be some inherent rottenness in the American system of 
finance to permit the occurrence of these enormous robberies. One can 
understand how a sharp, shrewd rascal, in a responsible position, can con- 
ceal his thefts for a time; but we are astounded at the facility with 
which bankers’ clerks, and mere subordinates, can withdraw hundreds of 
thousands of dollars from the institutions by which they are employed, 
and:zcontinue their speculations for weeks, months, years, without dis- 


covery. Since the Phoenix Bank robbery came to light, examination has. 


revealed the fact that over 40,000 dollars were stowed away in the bank 
by o_o in odd corners, pigeon holes, and the like for subsequent 
removal, 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and six months ended the 30th 
Junewere issued on the 31st July, and again show rather unfavourable 
results as compared with previous returns. The falling off in the value of 
exports, however, is not very great, and is chiefly to be attributed to the 
decline in linen, woollen, and worsted manufactures. The total de- 
clared value of exports for the month last past was £13,227,062, against 
£13,978,526 in 1864, and £11,271,527 in 1863, which is a decline of 
£751,464 as regards the former period, but an increase of £1,955,535 over 
the latter. The total declared value for the six months of the present 
year is £74,128,638, against £78,047,586 in 1864, and £62,014,197 in 1863, 
which shows a falling off of £3,918,948 as compared with 1864, but an 
increase of £12,114,441 as contrasted with 1863. With respect to exports 
there is shown an increase in alkali, beer and ale, coals and culm, cotton 
yarn, cotton manufactures, hardware and cutlery, seed oil, wool and woollen 
and worsted yarn; but a decline in arms, ammunition, &c., earthenware 
and porcelain, haberdashery, and millinery, linen yarn, linen manufactures, 
machinery, metals, thrown silk, silk manufactures, British spirits and 
woollen and worsted manufactures. As regards imports, there is shown 
an improvement in guano, leather manufactures, flaxseed and linseed, 
tallow, wool, cocoa, coffee, tea, and wine; on the other hand, there is a 
falling off in raw cotton, flax and hemp, raw silk, spirits, and unrefined 
sugar. In the case of cereals, there has been an increase in wheat, barley, 
oats, beans, and Indian corn; but a decrease in peas and wheat meal and 
flour. As regards provisions, there has been an increase in butter, cheese, 
and eggs, with a decline in bacon and hams, and salt beef and pork. The 
changes in the various articles will be found enumerated in the annexed 
tables :— 


Exports, 





1864. 1865. 





Coals and culm ... pon +. tons 751,367 795,049 


Cotton manufactures ... 
Cotton yarn weave eco 
Haberdashery and millinery . 
Linen manufactures ... 
Linen yarn eee ove 
Tron, pig oe oe 
Ditto, railway ... eee 
Copper, unwrought ... 
Ditto, sheets, nails, &c. 
Oil seed “ om 
Silk manufactures a 
Ditto, thrown ... eee 
Spirits, British ... 

oollen cloths, &c. 
Woollen and worsted yarn 


+ yards 
wan ‘bs. 
eee Value £ 
ee yards 
Ibs. 
tons 
oe Cwts. 


ie. eae 
.- gallons 
ee. Value £ 
cco | (SDS 
... gallons 
+. yards 
Ibs. 





151,786,765 
6,930,157 
373,673 
18,610,958 
3,879,178 
49,308 
43,004 
11,834 
57,168 
437,118 
131,076 
62,533 
267,676 
2,384,520 
2,971,016 





167,553,664 
10,024,418 
369,183 
17,870,321 
3,228,000 
44,975 
41,643 
8,631 
36,972 
836,197 
119,708 
43,783 
151,047 
1,974,626 
3,499,061 
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Imrorts, 





Cocoa... ms 
Coffee 
Wheat 


Wheat-meal and flour “ 


Cotton, raw 

Flax som hei 
Hemp ... ose 
Hides, tanned, &c. 


Leather manufactures ... 


Butter ... 
Cheese 


Flax-seed and linseed - 


Silk, raw... 

Silk, thrown 

Silk manufactures 
Spirits... 20s 
Sugar, unrefined 
Tallow Pe 
Tea oe 
Tobacco ... 
Wine... 


lbs. 


qrs. 
- cwts. 


” 
” 
” 
Ibs. 
pairs 
cwts. 
qrs. 
lbs. 
” 
a gallons 
- cwts. 
Ibs. 


od gallons 


1864. 


1865. 





950,198 
8,826,954 
1,761,561 

314,221 

790,304 

240,500 

89,905 
314,746 
769,647 

65,126 

29,718 

73,509 
399,652 

1,783 

180,207 
1,232,263 
1,354,058 

56,032 
8,991,493 
2,457,871 
1,378,080 


1,211,677 
11,917,267 
2,073,046 
262,250 
471,831 
175,481 
61,987 
636,353 
693,780 
67,134 
38,377 
97,722 
183,225 
2,224 
235,471 
701,301 
1,177,424 
60,309 
9,639,689 
2,422,723 
1,408,053 


\ er 


wie ‘ 18,357,648 
Woollen manufactures... .. value £ 


118.445 


25,793,591 
138,555 
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Monetary Intelligence, 
MONETARY REVIEW FOR THE MONTH OF AUGUST. 


THE commercial and financial events of August have not been very im- 


ty 


portant. We have had a quiet money market, limited stock speculations, 
and rather doubtful weather for the harvest; at the same time business 
has been especially restricted through the holiday season, the operators 
and others having in the absence of activity prolonged their vacation. 
It now seems pretty certain that the Bank directors will not advance the 
official minimum at present; indeed it is possible they may in a week or 
so reduce it 3 per cent., an influx of bullion having set in and there being 
no Continental demand for export. The silver market remains quiet, the 
last advices from Calcutta and Bombay showing the rates of exchange to be 
favourable for this country. The best short paper is now discounted at 3§ 
per cent.,and three and four months’ bills can be done at 33 and 3 per cent. 
Six months’ paper is not freely negotiated. It may be remembered that 
the rates of money on the Continent are cheaper than in the United 
Kingdom. 

The operations in English security have been limited. Prices have 
latterly been firmer owing to the purchases of the government bonds on 
behalf of the Sinking Fund and the investments of the public. Still the 
market must be considered in a quiet situation. 

There has been no movement of consequence in foreign stocks. Steadi- 
ness is now the feature with a slight tendency to improvement, and next 
month there probably may be a return of buoyancy. Very few speculative 
transactions have recently taken place. 

The railway market is at length recovering from its lethargy. The 
traflics are more favourable, the public have become buyers, and the dis- 
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position is evidently to give attention to this department. All the shares 
of the principal lines exhibit a decidedly firmer appearance. 

Joint stock bank shares, finance and credit shares are all more or less 
gradually improving. If we turn the corner in business we may see a re- 
vival in quotations before long. 

The produce markets remain very quiet. 





THE GRAIN TRADE. 


Bustness in nearly all the corn markets throughout the country has been 
anything but active during the last two or three weeks. As is usual at 
this period of the year, much depends upon the state of the weather for 
getting in the harvest, and as much rain has recently fallen, fears are 
beginning to be entertained that the corn yet to be gathered in may be 
seriously injured, should there not be a return of warm and genial 
weather. The price of wheat has consequently considerably advanced, 
and other grain in proportion. At the markets most recently held, even 
still higher prices have been demanded, but buyers refuse to respond, 
except in very pressing cases. The latest average quotations were wheat, 
43s. ld. per qr.; barley, 27s, 11d. per qr.; and oats, 23s. 10d. per qr. 
The price of wheat-is now about the same as it was at the corresponding 
period last year. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Weeks 
Qrs. sold. Average. Duty. Last Year. 
s. d 


— we 42 10 


. . &. 
43 
42 6 44 
42 0 44 
Se eee | ae 43 1 a 1 0 43 
The importations since the harvest of 1864 have been :— 
Wheat. Other Grain, Total. 
Cwts. Cwts. Cwts. 
Fifty-three weeks ended 22nd July... 18,569,407 25,664,631 44,234,038 
Four weeks ended 19th August ... 1,753,805 1,897,825 3,651,630 





20,323,212 27,562,456 47,885,668 

And the weekly averages have been :— 
Fifty-three weeks ended 22nd July ... 350,000 484,000 834,000 
Four weeks ended 19th August +» 438,000 474,000 912,000 





More 88,000 Less 10,000 More 78,000 


a> 


NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double number in February and August, instead as 
formerly in May and,November. This has been rendered necessary by the great increase of 
the Meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are more or less associated with banking, so 
that our subscribers and readers can refer to them withont difficulty. Correspondents 
will please forward communications addressed to the Editor, No 8, Birchin Lane; sub- 
scriptions and orders as usual to Messrs, Groombridge and Sons, Paternoster Row, or 
Messrs. Waterlow and Sons, Carpenters’ Hall, London Wall. Banxine anv FINANCIAL 
Ayegcpotgs.—It will be perceived from notice elsewhere, that the Editor of the Bunkers’ 
Magazine is collecting and arranging a series of Banking and Financial Anecdotes. An 
contributions from subscribers and readers of the Magazine will be thankfully received, 
particularly if the subject-matter shall not have previously appeared in print. Nothing 
personal or offensive will receive pnblicity. 

One or two communications stand over. 








& 
— 





Capital of the Bank ... 
Profits in, addition to 
Capital (Art. 8, Law 
of June 9, 1857 de 
Reserve of the Bank 
and its branches 
Reserve in landed pro- 
perty ove 
Notes in circulation ... 
Bank-notes to order 
and receipts payable 
at sight 
Treasury account cur- 
rent, creditor. 


Current accounts, :, Paris } 


Do. branch banks 

Dividends payable 

Discounts and sundry 
interesis 

Re-discounted the l: ast 
Six months 

Surplus of receipts not 
distributed 

Sundries... 


Total ... ns | 
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BANK OF FRANCE, 


DEBTOR. 





Aug. 3. 


Aug. 10. 


| Aug. 17, 


Aug. 24, 





F. 
132,500,000 


7,044,776 
22,105,750 


4,000,000 
898,333,075 


8,543,414 


144,919,196 2 
179,439,442 81 
39,593,694 9 

2,674,573 75 


2,979,381 89 


1,427,623 17 





752,993 36 


11,614,951 62 


1,505,923,872 9 


Fr. 
182,500,000 


7,044,776 
22,105,750 
4,000,000 
897,359,925 
8,387,27 
148,176,877 
170,182,122 


30,028,918 
2,267,865 


17 
3l 
0 
75 
3,393,863 96 


1,427,623 17 





752,993 36 
10,103,105 92 


/1,488,031,121 57 


| 


c 
0 | 


7,044,776 2 
22,105,750 14 
4,000,000 0 
$77,849,725 0 
7,873,722 48 
146,834,393 66 
170,562,745 15 
31,290,874 0 
2,037,233 75 
3,736,010 93 
1,427,623 17 
752,993 36 

10 185,278 40 


F. c. 
182,500,000 0 


F. 
182,500,000 


7,044,776 
22,105,750 
4,000,000 
879,825,825 
8,176,980. 35 
156,287,381 18 
158,163,408 90 
31,425,105 0 
1,834,422 75 
4,014,849 69 
1,427,623 17 


752,993 36 
9,739,913 96 





1,463,501,226 11 


1,467,302,029 52 








CREDITOR. 





Cash in hand and cash 
in the branch banks 
Commercial bills over- 
due... 
Commercial bills dis- 
counted, not yet due 
Do, branch banks 
Advances on deposits 
of bullion - 
Do. branch banks. 
Do. on French public 
securities os 
Do. by the branch banks 
Do. on railway shares 
and debentures - 
Do. by the branch banks 
Do. on Crédit Foncier 
bonds ... od 
Do. branches .. 
Do. to the State (C on- 
vention June 10, 1857) 
Government stock re~ 
serve ... sae 
Do. disposable ... r 
Rentes Tmmobilisées 
(law of June 9, 1857) 
Hotel and furn.of Bank, 
and landed silipaati 
of branches ... 
Expenses of manage- 
ment ms ows 
Sundries... 


Total 


Aug. 3. 


Aug. 10. 





¥. c. 
493,250,442 55 
407,101 52 


303,419,287 45 
325,716,323 0 


60,701,323 25 
12,155,554 0 
14,924,100 0 
10,470,900 0 
31,078,900 0 


21,135,280 0 
666,700 0 


517,250 0 
60,000,000 0 
12,980,750 14 
36,557,487 91 
100,000,000 0 


8,452,608 0 


637,426 2 
12,557,438 25 





1,505,928,872 9 


Fr. c. 
486,367,696 40 
200,032 67 


310,930,336 18 
308,820,460 0 


60,062,023 25 
12,324,654 


of 


14,711,100 
10,425,000 


30,711,400 
21,518,330 
676,700 
540,750 


ooooeso 688 


60,000,000 


12,930,750 
36,557,487 


on 
ae 





100,000,000 


i} 


8,410,303 0 


676,083 65 
12,117,914 87 


1,488,031,121 57 


rR 
438,070,183 57 

612,645 7 
293,592,627 12 
312,323,070 0 
54,102,873 25 
12,341,700. 0 


14,589,200 
10,625,700 


0 
30,611,100 
21,655,780 


676,200 
642,950 


0 
0 
0 
0 
0 
0 


60,000,000 


12,980,750 14 
36,557,487 91 


100,000,000 0 


8,413,566 0 


677,938 75 
10,127,654 30 





FK Cc 
500,419,290 61 
220,275 84 


292,392,830 91 
299,353,418 0 


53,366,073 25 
11,939,500 


14,760,400 
10,538,800 


30,559,200 
21,509,630 


664,400 
523,050 
60,020,000 0 


12,930,750 14 
36,557,487 91 


100,000,000 0 


8,423,191 0 


905,807 53 
12,104,874 33 








1,463,501,226 11 |1,467,302,029 52. 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 


RAILWAY SHARES. 























Fy a. | Highest. | Lowest. Ane 26th. 
EnauisH Founps. | | 
_ Consols coe oes «+ [897 to 903} 901 | 89 894 tog 
Exchequer Bills . o to4pm| 4/pm. | 3/dis. |3/dtol/pm 
Foreian Srocks. 
Brazilian abe P — 101 97 1004 
Buenos Ayres 85 87 85 87 
Chilian — 103} 1023 103 
Dutch 2} per cents. — 63 613 613 
Mexican = 233 23% 223 233 
Peruvian 43 per cents. — 78 763 763 
Russian - 933 933 923 93 
Spanish “ ons — 473 471 473 
Turkish 6 per cents. 94 943 933 94 
Ditto 4 per cents. eee — 1023 101} 102 
Rattway SHARES. 
Brighton ‘ 106 1074 106 1063 
Caledonian ae 1324 134 131 1334 
Great Eastern oe soe A7Z 491 453 46} 
Great Northern on an 131 1323 130} 132 
Great Western ne ne 65} 674 643 66 
Lancashire and Yorkshire ... | 120 121 1183 121 
London and North Western... | 122 125% 1213 1253 
Midland + + 132 1323 1283 1303 
North Staffordshire ... 793 80 78 773 
South Eastern 83 84 78} 79% 
South Western os 993 100§ 985 983 
York, Newcastle, and Berwick | 1113 112 110 111% 
York’ and North Midland 1023 104} 102 104} 
East Indian a, ‘son 1033 1023 103} 
Northern of France ... - — 43 42% 43 
CREDIT, FINANCE AND DISCOUNT COMPANIES. 
London London 
Share. Paid. latest Share. Paid. latest 
£ ra £ & £- 
Australian Mortgage, Land Imperial Mercantile Credit 
and Finauce (Lim.) 25 3 24 Oe 5 64 
Consolidated Discount (Lim. ) 60 10 5 International Land Credit ... 20 6 7% 
Contract Corporation (Lim.) 100 7% 6&4 Joint Stock Discount (Lim.) 25 10 8}xd 
Crédit Foncier of Mauritius Land Credit of Ireland 5 see 
(Limited) 50 =(10 7 Land Securities ‘ 5 34 
Crédit Foncier and Mobilier London Financial Associa- 
of England ... 20 5 8 tion (Lim 15 22} 
Discount Corporation (Lim. ) 1000 «620-18 London Mercantile Discount 50 10 1 
East India Financial 50 7% = 3 Mauritius Land, Credit and 
Egyptis an Commercial and Agency (Lim.) 20 2 2 
Trading... 20 4 33 Natione ne Discount Co.(Lim.) 25 5 153 
English and Foreign Credit 50 Ve an) Oriental Financial ... 10 23 
Financial Corporation 100 2 sins Ottoman Financial Associa- 
Financial Discount (Lim.)... 60 10 3 tion (Lim.) » va 
General Credit and Finance Overend, Gurney &Co.(Lim.) 50 7 103 
of London (Lim.) ... 23 4 5} Société Financiaire d’Egypte 
International Financial (Lim.)... 20 «#410 63 
Society (Lim.) _.. 20 5 6} South African Mortgage and 
International Contract 50 4610 Tnvestment (Lim.)... —_— 5 2xd 
Warrant Finance (Lim.) Di ee 8 











A 


Sm 


b> b> b> b> 


a er a Se ee we 1 1-_t--h--k- aan. -| 


Cd cd ied 








Agra eg Masterman’s, 


Albion ... 
Alliance’ Bank of London 
and Liverpool, Limited 
Ditto, issued at20pm. . wee 
Anglo Austrian Bank oo 
Anglo-Egyptian (Lim.)  ... 
Anglo-Italian —_ en eve 
jiatic anking ‘orporation, 
New Shares issued at £15 
pms on which £7. 10s, is 


paid ... aa oe ae 

Bank of Australasia . ae 
Ditto, New 

Bank of ‘British Columbia... 

Bank of Egypt.. on eee 

Bank of London 


Bank of Otago (Limited) . 
Bank of Queensland, Limited 
British & Californian (Lim.) 
Bank of New Zealand aoe 
Bank of Victoria, Australia 
Barned’s Bank (Lim.) ... 
Brazilian & Portuguese(Lim. ) 
British North American ... 
Chartered Bank of India 
Australia and China 
Chartered Mercantile Bank 
of India, London & China.. 


City Bank - on ove 
Colonial Bank.. 
Commercial Bank of Canada 


Commercial Bank of — 
and the East 

Consolidated aang (Lim. )~. 

Continental ove 

Ditto, New 

Delhi and London Bank (Lim. ) 

East London (Lim.) ove 

Eastern. Exchange 

English Joint Stock (Lim. . 

English, Scottish and Aus- 
tralian Chartered Bank ... 

English and Swedish (Lim.) 

European Bank (Limted) .. 

Hindustan, China and J: apan, 
Limited 


Ditto, issued at 2 pm. 
Ditto, New oso ose 


Imperial (Limited) ... .. 
Ionian ... eos ose ee 
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JOINT-STOCK BANKS. 


Share. 


100 
100 
20 


ss 


RSSay 


London | 
Paid. latest | 
Pric 
& & 
25 57ixd 
10 64 
25 30 
20 8235 
6 7 
12h 123 
15 13 

5 

40 76 
40 =755 
20 234 
25 29}xd 
50 «134 
8 6} 
25 193 
vey 5 
10 163 
25 dt 
5 43 
10 9 
50 0 46 
20 8242 
25 474 
50 3=105 
25 42 
20 eco 
25 22 
4 10 
25 “ 
15 ove 
25 si 
5 5% 
5 + 
10) s(11}xd 
20 2ixd 
20 16 
15 ll 
25 19 
25 133 
20 1 
20 «28 
10 38153 
25 26 





Ionian, New 

Land Mortgage. Bk. of India. 

London Bank of Mexico and 
South America (Limited) 

London Bank of Scotland 
(Lim.) 

London and Brazilian Bank 

London, Buenos Ayres and 
River Plate, Limited one 

—_ 3 New, issued at 


pm. 25 
LondonChartered of Australia 20 


London and County Bank .. 

London Joint Stock Bank ... 

London & South African Bk. 

London and South aceamaasee 
(Limited) ... eos 
Ditio, ditto, New .. 


Londonand Venezuela “tim ) 


London & Westminster Bank 

Merckant Bank (Limited) .. 

Mercantile Exchange (Lim.) 

Metropolitan and ee 
=) — oe 

itto « 
Midland Banke (Limited) ooo 
National Bank... ooo ooo 
Ditto, New 

National of Liverpool (im. ). 

National Provincial Bank of 
England 

Ditto, 2d and 3di issues .. ee 

New South Wales... 

New Zealand Bank Corpora- 
tion (Limited) ose ‘ie 

Ditto, New ... ooo 

North Western ese eee 

Oriental Bank... o- 

a | Sieg ‘Corpo- 
—-. ooo oes 
Ditto, 

Provini vist Bank of Ireland... 

Ditto, New 
Bretead) Punjaub and Delhi 


Ditto, ieconaci’s pm. C oso 
South Australian wa 
—— ay British | “Africa 


finn end issued at 6 pm. 
Union Bank of Australia ... 
Union Bank of ireland, Lim, 
Union Bank of London ese 





50 
50 


89 


16}xd 
5h 


15} 








Hank of England Wieeklp Returns. 


ISSUE DEPARTMENT. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 



























































1865. 1865. 1865. 1865. 
August 4, | August 11. | August 18. | August 25. 
£ £ £ £ 
Notes issued ooo ove ove 28,253,805 | 27,995,080 | 27,892,850 | 27,920,775 
Government debt 11,051,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... eve 3,634,¢ 634,900 3,634,900 634,900 
Gold coin and bullion ... “a 13,603,805 | 13,345,060 | 13,242,850 | 13,270,775 
Silver bullion... eco ose 
28,253,805 | 27,995,060 | 27,992,850 | 27,920,775 
BANKING DEPARTMENT. 
1865. 1865. 1865. 1865. 
August 4, | August 11. | August 18. |} August 25. 
£ £ £ 
Proprietors’ angst 14,553,060 | 14,553,000 | 14,553 14,553,000 
Rest. «| 3,508,814 3,517,879 3,539, ot 3,508,833 
Public deposits “(including Exchequer, 5, 214, 377 5,264,730 5,326,453 5,582,243 

Savings Banks, Commissioners of National 

Debt, and Dividend Accounts) 

Other Deposits... oe «| 14,681,727 | 14,688,181 | 14,962,787 | 14,714,585 
Seven day and other bills :.. So 557,427 553,527 545,150 534,482 

38,515,345 | 38,577,326 | 38,926,841 | 38,893,142 
Government Securities Gusteting } 

Dead Weight yaaa oie 10,384,209 |} 10,384,209 | 10,384,209 | 10,384,209 
Other Securities .. ooo eco 21,669,818 | 21,341,857 | 21,687,044 | 21,413,929 
Notes ae 5,607,475 | 5,972,930 | 5,917,905 | 6,144,650 
Gold and Silver coin 853,843 878,830 | 937,683 950,354 

| 38,515,345 38,577,326 | 38,926,841 | 38,893,142 
THE EXCHANGES. 
August 4. | August 11. | August 18. | August 25." 
Amsterdam, short sist > ll 19 ll 193 il 19 ll 19 

Ditto 3 months eee ove 12 #1 122 4 12 1 12 lt 
Rotterdam, ditto * ‘ 12 #1 122 12 13 12 14 
Antwerp, ditto ... ‘ ee 25 50 25 55 25 574% 25 57% 
Brussels, ditto ... ove ° 25 50 25 55 25 57% 25 57% 
Hamburg, ditto ... ue awe 13 10} 13 10} 13° 10% 13 10% 
Paris, short ... ... ooo eee oe 25 20 25 25 25 25 25 27: 
Paris, 3 months ... on ove oe} 25 45 25 45 25° 474 25 50 
Marseilles, ditto ... wit oo eon 25 45 25 45 25 473 25 60 
Frankfort, ditto ... . ove eo 121 1213 1213 121} 
Vienna, ditto... ove pa E 11 373 1l 374 ll 25 ll 273% 
Trieste, ditto... ‘in me ll 373 ll 373 ll 25; ll 274 
Petersburgh, ditto’ os ono 30§ 305 30% 302 
Madrid, ditto... se ane 473 473 47% 47 
Cadiz, ditto ... wm one 43 484 475 473 
Leghorn, ditto :.. ose ~ 25 55 25 60 25 624 25 62 
Milan ... — oe pe din 25 55 25 60 25 60 25 62% 
Genoa, ditto... ... ese ove 25 55 25 60 25 60 25 62 
Naples, ditto... ° in 25 55 25 60 25 . 62 25 62% 
Palermo, ditto ... ove eo 25 55 25 60 25 624 25 624 
Messina, ditto... ese te 25 655 25 60 25 623 25 624 
Lisbon... a ove on 512 51g 618 51g 
Oporto... im, wa eve eco 51} 51g 51} 51g 

PRICES OF BULLION, 
| Per Oz. PerOz. | Per Oz. Per Oz. 
| £s8.d, £3. a £ s. d. £s. d. 
Foreign Gold in Bars (Standard) 317 9 317 9 317 9 317 9 
Mexican Dollars eco 000 000 0 5 Of 000 
Silver in Bars (Standard) ove 000 000 000 000 













































































Bankers’ Weeklp Circulation Returns. 
Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GazettE, 
PRIVATE BANKS. 
Author- AVERAGE AMOUNT. 
NAME OF BANK, ized 
| Issue. July 1.| July 8. | July 15. | July22. 
£ £ '£ £ £ 
t Ashford Bank ...... poocosssesoooncuns ! 11,849|| 11,889 | 12,077 | 10,416 | 10,135 
2 Aylesbury Old Bank..........c0s000«+ || 48,461|] 21,777 | 22,365 | 21,987 | 22,407 
3 Baldock and Biggleswade Bank ...|| 37,223|| 14,976 | 15,920 | 16,543 | 17,264 
4 Barnstaple Bank .......... escosence e+| 17,182] 3,501 | 3,776] 3,820] 3,403 
aa. & SHURE THAME. ccoscccncssesesesevcses || 34)218|} 28,032 | 29,273 | 29,604 | 29,417 
6 Bicester and Oxfordshire Bank ...|| 27,090]] 14,671 | 14,490 | 14,690 | 13,960 
7 Boston Bank—Claypons and Co... | 75,069|| 71,776 | 68,871 | 65,267 | 64,183 
8 Boston Bank—Gee and Co..........,| 15,161|| 12,557 | 12,827 | 11,577 | 11,213 
9 Bridgewater Bank.......scccsseseeeeee || 10,028) 7,075 | 6,792 | 6,652] 6,654 
2 | |" OER esas | 48,277) 19,078 | 20,760 | 20,583 | 20,824 
11 Broseley and Bridgnorth Bank ...|| 26,717|| 15,053 | 16,064 | 15,664 | 16,644 
12 Buckingham Bank.............00 esses] 29,5571 17,611 | 18,548 | 18,975 | 18,833 . 
13 Bury and Suffolk Bank.........000... || 82,362|| 47,078 | 47,191 | 47,288 | 48,185 
14 Banbury Bank ...........ss000 43,457|| 25,997 | 25,700 | 26,020 | 25,17 
15 Banbury Old Bank ........ siniilisiien 55,153|| 18,620 | 16,859 | 16,430 | 17,094 
16 Bedfordshire Leighton Buzzard Bk.|| 36,829|| 33,085 | 33,362 | 35,681 | 35,702 
17 Birmingham Bk.—Lloyds & Co. ...|| 38,816|| 2,590 | 2,508 | 2,335] 22235 
18 Brecon Old Bank .......ccccccesscsees 68,271|| 44,533 | 442854 | 43,971 | 42,790 
19 Brighton Union Bank ..........0000 33,794|| 18,148 | 17,904 | 18,711 | 18,383 
20 Burlington and Driffield Bank...... 12,745 || 12,248 | 12,476 | 11,841 | 11,001 
21 Bury St. Edmund’s Bank............ 3,201} 2,906 ] 3,046 | 2,912] 2,912 
22 Cambridge Bk.—Mortlock & Co.|| 25,744]| 12,371 | 13,777 | 12,722 | 11,712 
1 23 Cambridge and Cambridgeshire Bk.|| 49,916|| 38,952 | 395315 | 39,128 | 38,627 
24 Canterbury Bank .......... PRS 33,671|| 251647 | 275510 | 30,559 | 31,223 
25 Carmarthen Bank ..........es000 eoves|| 235597/] 14292 | 14,536 | 14,234 | 13,793 
26 Chertsey Bank .........seceeee siaiecteseaes 35436|| 2,615 | 2,920 | 2,649] 2,442 
24 Colchester Bank...... siciiuitaaimunBacsh 25,082)| 175433 | 17,554 | 16,954 | 16,869 
28 Colchester and Essex Bank......... 48,704} 28,282 | 29,537 | 29,405 | 29,463 
29 Cornish Bank—Tweedy & Co. wel] 49,869|| 255573 | 26,055 | 24,689 | 25,060 
30 Coventry Bank .......... paaiieeuiienie 12,045|| 42479 | 42275 | 4,197] 4, 336 
31 City Bank, Exeter “ 21,527|| 14,682 | 14,669 | 14,142 | 14,510 
32 Craven Bank—Alcocks & Co. ...|| 77.754|| 652626 | 65,490 | 65,467 | 66, 504 
33 Chepstow Old Bank ....... daieeiieiame 9,387|| 85455 | 8,058| 7,80c | 8,060 
34 Derby Bank—Messrs. Evans &Co.|| 13,332|| 85945 | 95429] 9,259] 9,194 
35 Derby Bank—Smith and Co. ...... 41,304|] 245593 | 24,966 | 24,065 | 23,845 
36 Derby Old Bank  ............006 sevees|| 27,237|| 26,305 | 28,208 | 28,311 | 25,845 
37 Devizes and Wiltshire Bank ......|| 20,674|| 52952 | 6,262 | 6,382 | 6,397 
J) era 10,657|| 92903 | 9,639 | 10,080 | 10,344 
39 Doncaster Bank and Retford Bank 77,400|| 66,068 | 67,590 | 67,686 | 66,418 
40 Darlington Bank ..... camndeaceieancel 86,218]] 80,705 | 82,198 | 82,636 | 80,348 
“a+ 41 Devonport Bank ...s.crssesssesseeees!| 10,664|] 6,213 | 6,350] 6,554] 6,518 
42 Dorchester Old Bank .............0- 48,807|| 35,960 | 36,765 | 37,967 | 38,210 
43 East Cornwall Bk.—Robins & Co. || 112,280|] 74,314 | 75,583 | 75293 | 76,365 
44 East Riding Bank—Bower & Co. 53,392|| 52,872 | 51,697 | 51,974 | 51,653 
45 Essex Bk. & Bishop’s Stortford Bk. || 69,637|} 37,500 | 39,039 | 38,398 | 38,506 
46 Exeter Bank ......... cinsdnenanasiania 375894|| 20,767 | 22,205 | 20,517 | 21,378 
47 Farnham Bank 14,202|| 5,696 | 5,745 | 5,619 | 5,748 
48 Faversham Bank ....ccccccecceesenes-|| 6,681|| 5,262 | 5,560 | 5,709 | 6,104 
49 Godalming Bank . ssereceseeses|| 65322|] 45547 | 4,800 | 4,770 | 45745 
50 Guildford Bank..........sssesseseesee 14,524|| 10,026 | 10,215 | 10,027 | 9,930 
51 Grantham Bank—Hardy and Co..|| 30,373|] 23,447 | 23,826 | 22,337 | 22,530 
52 Hull & Kingston-upon-Hull Bank.|| 19,979|| 17,974 | 19,894 | 18,940 | 20,250 
53 Huntingdon Town &CountyBank || 56,591|| 30,817 | 31,295 | 30,738 | 30,992 
54 Harwich Bank estdbaeaununenns eosesses|| 59778] 5,035 5,101 55153 | 4,280 
55 Hertfordshire, Hitchin Bank ......| 38,764 33,282 | 335572 | 32,851 } 32,232 
56 Ipswich Bank. | 21,901] 17,526 | 18,011 | 37,774 | 17,472 
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NAME OF BANK. — AVERAGE AMOUNT. 
Issue. |} July1. | Julys. | uly 15. | July 22. 
: £ 

57 Ipswich & Needham Market B £ . - ? 
58 Kentish Bank—Mercer & pen Boies — 2,062 | 514758 | 51,419 
s9 Kington and Radnorshire Bank... tons aeons | eens | Shae | See 
60 Knaresborough Old Bank ..... py wong ell peed fhe seed Beg. 
61 Kendal Bank  .........s00+.0+. nt EL eee | ane | eee 4 ans 
62 Longton Staffordshire Bank oe we oh Savets | Motes | Mir sie | Soot 
63 Leeds Bank ......... eliatibieabeiiin’ gd Bex a — 5,208 
64 Leeds Union Bank . sorrel] 530357 ll 545034 | 559348 | 549520 | 51,894 
65 Leicester Bank..........0+. ad a 36,853 | 37,492 | 37246 | 37,166 
66 Lewes Old Bank «..ss.sessesseceesses ; "336 eat Be peed Dog, 8 
67 Lincoln Bank iad aed be - gent agreed B osgos 8 Page 
68 Llandovery Bank& LiandiloBank|| 32/945) 18,466 wee oh Be op ord Be oe 
69 Loughborough Bank SAGE "+85 | 990889 | Sree | ote 
ie 3 Geel cee] nal eae ae 
71 Lynn Regis and LincolnshireBank i deen ootta | Sate | unset 
972 Lynn Regis and Norfolk Bank 13, , oA ead beget +: 
33 Macclesfield Bank eos 3.987 12,181 | 11,705 | 11,445 | 11,195 
74 Manningtree Bank .......0.s.c++--+- a “ sete | ee oe 
75 Merionethshire Bank eet: 10, 4 ee) eet et 
76 Miners’ Bank (nena RO : 18.688 Baa aa eae en 
77 Monmouthshire ‘Agricuivaral and rind Wine Wea! eae 

ommercial B. 
96 tee —— - poncceeseoned 299335 26,950 | 28,226 | 27,520 | 27,400 
79 Newark Bank duit habia 28,788 os an clad Lena tee 
80 Newark and Sleaford Bank ...... 51,61 et ow ain | arty Lanae 
81 Newbury Bank.........cessesesoseeses 6, 8 eee ee ee 
82 Newmarket Bank...... sc ou H 18, me Ties | cee | ane 
83 Norwich Crown Bankand Norfolk se re ended ‘won tian 
and Suffolk Bank ....... pomrer 
84 Norwich and Norfolk Bank ...... _— ks = et Stes La, 
85 Nottingham & Nottinghamsh. Bk. meeat ied | aceee| Gears) scot 
aval Bank, Plymouth ............ ‘ ‘ : 22, a 
87 New Sarum Bk.-Pinckneys Bros Py oe "3,380 “6,360 yeord bec: 
83 Nottingham Bank ....ssscssessesee- rind De oH | nd Bee 
off co iihioisied 310047 209459 20,948 | 21,313 | 21,35! 
o. Gua ta eek sicibeinbeneniies 471} I 9537 11,609 | 13,116 | 13,840 
* Cul Bek, — some 3439! ag a 352919 | 32,883 | 33,035 
92 Oxfordshire Witney Bank ....-. a 11852 8 820 seen 3; joa 82806 
93 Pease’s Old Bank, Hull «...........| 48,807 || 44,276 ale | aaaee taken 
94 Penzance Bank ......... ‘ paws 1, Of 8,91 yd be 4 bre 
95 Pembrokeshire Bank ional miners pr 9,786 pr rd By 
96 Reading Bank—Simonds & Co... py 25,639 Bg el aoe 
97 Reading Bk.—stephens Blandy &Co. case 25,346 26, és isos | aes 
98 Richmond Bank, orkshire ' 6,88 6, 10 al cael ee 
oh MRUNMUIR IRIE scctscneedoncsoesens we vari Ciel bol som 
100 Royston Bank 6 aan | sans Lace ace 
tor Rugby Bank a 3383 ‘Tart canal oe 
102 Rye Bank haamaniia 10,015 aoe . os ne 
mS ese sows esseusnnss > ’ 10,645 | 10,903 
— Sale ae pactecanmaceccnann ae 19, 793 19,339 | 20,025 | 19,610 
eee SOT amstng | seogng | Sorsen| once 
106 Shrewsbury Old Bank....css0+20-+. 43,1 gl 345 752 oes aaer | gee 
107 Sittingbourne and Milton Bank od 4.789 *3, 24 el Cael ae 
108 Southampton Town & County Bk 18,589 8, 574 e? : aes 388 
109 Southwell Bank .......-. pare ener ; 14,744 8, 099 3, + oo ge 
110 Southampton and Hampshire Bk. 6,77¢ 2, 025 3,260 : = oie 
t11 StatfordOld Bank .......0.000« meses 14,166 10,271 10,808 an — 
112 Stamford and Rutland Bank... 31,8 58 15; 107 15,818 cod Boy ~ 
— 3 ———- and Welsh Pool Bank 25,336 21,332 maagee Hat Bd ee 
4 Taunton Bank ....ccccccossesececscess 29,799|] 192769 | 19 : : 

: I } ’ 2939 | 20,17 19,761 
15 Tavistock Bank eereevcce covcecvecees| 13,421 8.595 8,818 pel ee 
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NAME OF B ; — AVERAGE AMOUNT. 
Issue. July 1. | July 8, | July 15, | July 22. 
£ £ £ £ z 
116 Thornbury Bank........sseseeseseees 10,026||° 8,214 | 7,908 | 7,416] 7,574 
117 Tiverton and Devonshire Bank...|| 13,470|| 9,968 | 10,135 | 9,945] 95975 
118 Thrapstone and Kettering Bank..|| 11,559 || 10,671 | 10,901 | 11,005 11,267 
119 Tring Bank and Chesham Bank..|| 13,531|| 12,695 | 13,404 | 13,191 | 13,299 
120 Towcester Old Bank ..........0000 10,801|| 5,761 | 5,714] 5,695] 5,875 
121 Union Bank, Cornwall ............ 17,003 || 14,676 | 13,820 | 12,669 | 13,263 
122 Uxbridge Old Bank  ..........000- 25,136|| 8,005 | 8,000} 8,028] 8,140 
123 Wallingford Bank ........cssseeees 17,064|| 5,166 | 5,627] 5,591 | 5,840 
124 Warwick and Warwickshire Bank)| 30,504 || 16,419 | 16,578 | 17,185 | 17,335 
125 Wellington Bank, Somerset ...... 6,528|| 4,136] 4,240] 4,753] 4,969 
126 West Riding Bank ...........s0es00 46,158 || 37,826 | 37,940 | 37,132 | 37,781 
127 Whitby Old Bank ........cccceeseee 14,258 || 13,830 | 14,275 | 13,982 | 13,850 
128 Winchester, Alresford & AltonBk.|| 25,892 || 11,683 | 11,925 | 11,184 |] 11,270 
129 Weymouth Old Bank............++. 36,461|| 13,284 | 14,325 | 14,283 | 17,954 
130 Wirksworth and Derbyshire Bk. || 37,602|| 35.238 | 35,950 | 35,893 | 35.636 
131 Wisbeach and Lincolnshire Bank|| 5§9,713|| 372312 | 36375 | 35177 | 332324 
132 Wiveliscombe Bank..........es000e-|| 7,602|| 35457 | 3466 | 3,661 | 3,381 
133 Worcester Old Bank ......... sesees|| 875448 |] 432974 | 45946 | 45,991 | 45,303 
134 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 8,199 | 7,924 | 8,000] 8,186 
135 Yarmouth and Suffolk Bank...... 53,060|| 36,472 | 355755 | 35.431 | 36,610 
136 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229) 75292 | 7,834 | 7,927] 8,173 
137 York Bank wccccsossscsescessesees|! 465387] 352184 | 355539 | 352529 | 332481 
JOINT STOCK BANKS. : 
1 Bank of Westmorland ...... sesseeee-|| 125225 || 11,099 | 10,985 | 11,124 | 10,425 
z Barnsley Banking Company ...... | 9,663|| 46,685 | 9,520] 9,522 | 9,265 
3 Bradford Banking Company ...... 49,292|| 8,642 | 46,546 | 46,885 | 47,239 
4 Bilston District Banking Company|| 9,418|| . 8,820 | 9,654 | 95537 | 9,041 
5 Bank of Whitchaven........cccceccse- 32,681|| 27,841 | 29,233 | 29,739 | 28,844 
6 Bradford Commercial Banking Co.|| 20,084|| 19,527 | 20,076 | 20,393 | 19,880 
7 Burton,Uttoxeter,and Staffordshire 
Union Banking Co.  .+.....0. « || 60,701]| 44,539 | 44,804 | 42,875 | 39,555 
8 Chesterfield & N. Derbysh. Bk. Co.)| 10,423|| 10, 309 | 16,790 | 10,316 | 9,557 
g Cumberland Union Banking Co....|| 35,395|| 302137 | 315572 | 322520 | 32,249 
10 Coventry and Warwickshire Bk. Co.|| 28,734|| 13,651 | 145277 | 15,663 | 16,050 
11 Coventry Union Banking Company]|| 16,251|| 11,549 | 12,878 | 11,850 | 10,786 
12 County of Gloucester Banking Co.||144,352|| 93,092 | 97,994 98, 930 |100, 712 
13 Carlisle & Cumberland BankingCo.|| 25,61¢]} 26,410.| 26,310 | 25,315 | 24,375 
14 Carlisle City and District Bank .../| 19,972|| 19,281 | 20,161 | 19,758 | 19,436 
15 Dudley & West Bromwich Bk. Co.|| 37,696] 25,374 | 26,854 | 27,469 26,928 
1 Derby and Derbyshire Banking Co.|| 20,093] 18,152 | 17,990 | 17,929 | 17,260 
17 Darlington Dist.JointStock Bk.Co.|| 26,134|| 27,459 | 26,120 | 23,671 | 21,820 
18 Gloucestershire Banking Company||155,92¢])1352272 |139,548 |135, 325 [137,216 
19 Halifax Joint Stock Bank.......... «|| 18,34]] 16,028 | 16,520 | 16,758 | 17,384 
20 Huddersfield Banking Company...|| 37,354|| 349201 | 32,420 | 34,260 | 35,105 
21 Hull Banking Company .........+. 29,333|| 28,505 | 30,360 | 29,614 | 26,382 
22 Halifax Commercial Banking Co...|| 13,733|| 13246 | 13,373 | 13,106 12,598 
23 Halifax & Huddersfield Union Bk.|| 44.137]| 332180 | 33,095 | 342770 | 392250 
24 Helston Banking Company ......... 1,503|| 1,500 | 1,494] 15480] 1,519 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 272841 | 26,744 | 251370 | 25,110 
26 Lancaster Banking Company ...... 64,311|| 54,809 | 55,009 | 55,243 | 53.465 
27 Leicestershire Banking Company...|| 86,060]} 54,858 | 53,501 | 512410 | 51,075 
28 Lincoln and Lindsey Banking Co..|| 51,620]| 49.400 | 51,216 | 48,962 | 48,123 
29 Leamington Priors and Warwick- 
shire Banking Co, ..cccccossesees 13,875|| 8,859 | 9,217 | 8,887 | 8,042 
30 Ludlow and Tenbury Bank .......-.|| 10,215|| 92483 | 8,605 | 9,181 8,798 
3t Moore & Robinson’s Notts. Bank...|| 35,813|| 28,519 | 30,099 | 28,999 | 29,760 
32 Nottingham and Notts. BankingCo.|| 29,477|| 24.582 | 251792 | 745 629 | 24,292 
33 National Provincial Bk. of England||442,371|412,754 417,274 |421,495 422,065 
34 North Wilts Banking Company ... 495945 | 422520 








63,9391 39,061 
i} 


| 39,662 
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Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
: Issue. |} Julyl. | July8. | July 15.| July 22. 
z z £ £ £ 

35 Northamptonshire Union Bank ...|| 84,356 || 58,813 | 61,185 | 60,988 | 60,517 
36 Northamptonshire Banking Co. ...|| 26,401/|| 20,903 | 21,405 | 20,255 | 19,832 
37 North and South Wales Bank...... 63,951|| 58,985 | 58,469 | 58,047 | 56,620 
38 Pare’s Leicestershire Banking Co...|| 59,300|| 50,920 | 52,885 | 52,259 | 51,900 
39 Saddleworth Banking Company ...|} 8,122 335 335 335 335 
40 Sheffield Banking Company......... 35,843|] 36,893 | 36,926 | 35,238 | 33,835 
41 Stamford,Spalding &BostonBk.Co.|| 55,721|| 47,330 | 46,859 | 42,516 | 41, 360 
42 Stuckey’s Banking Company ...... 356,976||284, 693 |289,675 |288,064 |288, 680 
43 Shropshire Banking Company...... 47,951|| 275394 | 39,396 | 38,446 | 39,065 
44 Stourbridge and Kidderminster Bk.|| 56,830|| 47,804 | 49,630 | 50,920 | 50,040 
45 Sheffield and Hallamshire Bank ...|| 23,524|] 24,727 | 23,385 | 22,060 | 22,515 
46 Sheffield & Rotherham Jt.Stock Bk.|| 52,496|| 52,378 | 54,664 | 51,086 | 51,233 
47 Swaledale and Wensleydale Bank..|| 54,372|} 49,008 | 48,055 | 47,882 | 46,963 
48 Wolverhampton & Staffordsh. Bk..|) 35,378 || 21,135 | 21,760 | 25,791 | 25,258 
49 Wakefield and Barnsley Union Bk.|| 14,604|| 14,476 | 14,338 | ‘14,356 | 14,085 
50 Whitehaven Joint Stock Bank 31,916 || 23,428 | 22,835 | 22,374 | 22,414 
51 Warwick and Leamington Bk. Co.|| 37,124|| 23,866 | 24,374 | 24,598 | 23,929 
52 West of Eng.& S. Wales District Bk.|| 83,535|| 78,047 | 80,434 | 82,203 | 79,172 
53 Wilts & Dorset Banking Company], 76,162|| 67,791 | 69,820 | 71,243 | 74,396 
54 West Riding Union Banking Co....|! 34,029|| 33,224 | 34,750 | 332714 | 33,280 
55 Whitchurch and Ellesmere Bk. Co.|| 7,475 || 4,529 | 4,475 | 4,467 | 4,166 
§6 Worcester City and County Bk.Co.|| 6,848|| 6,144 | 5,920] 5,880] 4,963 
57 York Union Banking Company ...|| 71,240|| 69,679 | 70,605 | 70,595 | 70,971 
58 York City and County Banking Co.|) 94,695 || 92,262 | 89,747 | 87.825 | 86,335 
59 Yorkshire Banking Company ...... 122,532||118,546 |120,500 |120,721 |122, 336 






































trish any Scoteh” Circulation Returns. 


Average Circulation, and Coin held by the In1isu and Scotcu Banxs during the four 
weeks ending Saturday, the 24th day of June, 1865. 


IRISH BANKS. 
































| Average Ctscutation éusing Four Weeks ae 
! . i above. e n 
NAME OF BANK. |] Authorised || eo yta 4 
upwards. Under £35. Total, _— —— 
F3 £ peel ipl 2 £ 
Bank of Ireland .............6. 3>738,428||1,590,725 | 980,725 |2,571,450 | 542,165 
Provincial Bank of Ireland|| 927,667|| 380,861 | 449,598 | 830,459 | 403,215 
Belfast Bank ..... ecevceccecces 281,611]} 124,395 | 285,543 | 409,938 | 218,814 
Northern Bank ..........0.... 243,440]] 102,654 | 234,714] 337,368 | 178,968 
Ulster Bank. 311,076] 156,059 | 271,138 | 427,197 | 162,804 
‘The National Bank............ 852,269|| 604,576 | 537.439 |1,142,015 | 5725477 
Torats (Irish Banks) ...||6,354,494||259595270 |2,7595157 |5,718,427 12,078,443 
SCOTCH BANKS. 
Bank of Scotland ............ | 300,485]| 169,560 | 327,419 | 496,979 | 282,948 
Royal Bank of Scotland o-.| 216,461|| 210,168 | 342,491 | 552,659 | 416,436 
British Linen Company ...... |] 438,024]| 176,345 | 321,505 | 497,850 | 257,179 
Commercial Bk. of Scotland|| 374,88c|| 189,973 | 360,223 | 550,196 | 274,228 
National Bank of Scotland..|| 297,024|| 164,106 | 309,960| 474,066 | 236,788 
Union Bank of Scotland .../| 454,346]; 199,289 | 381,835 | 581,124 | 224,437 
Aberdeen Town and Co. Bk. 70, 133 61,902 80,499 | 142,401 90,519 
North of Scotland Bk. Co...|| 154,319]| 104,582 | 117,148 | 221,731 95,994 
Clydesdale Banking Co. ...!| 274,321|| 132,829 | 236,817 | 369,645 | 145,419 
City of Glasgow Bank ...... 72,921|| 127,993 | 220,968 | 348,061 | 311,503 
Caiedonian Benking Co. ... 539434 24,656 48,778 931434 44,627 
Central Bank of Scotland... 42,933 24,131 38,560 626,91 28,215 
Toras (Scotch Banks)...||2,749,271|/15585,534 (2,786,203 14,371,737 {2,408,292 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 








Fixed Issues.|_ July1. | July 8. | July 15. = 22. 
137 Private Banks ......... |£4,189,151 |£2,859,192 |£2,912,170 |£2,890,344 |£2,866,667 
59 Joint-Stock Banks ... | 3,226,257 | 2,738,491 | 2,782,170 | 2,765,853 | 2,750,135 














196 Totals......... | 7,415,408 | 5,597,683 | £694,340 | 5,656,197 | 5,616,802 
Average Weekly Circulation of these Banks for And as compared with the month ending 
the month ending July 22nd :— July 23rd, 1864, it shows :— 
Private Bauks__.... one ote .-. 22,832,093 A decrease in the notes of Private 
Joint-Stock Banks Be ws ee 2,759,162 Banks, of ... as os aa «+» £227,956 
a A decrease in the notes of Joint-Stock 
Average Weekly Circulation of Private Banks, of... ove eve ove 136,063 
and Joint-Stock Banks ending as 
above die “ nee a. ... £5,641,255 Total decrease, as compared with the 
On a comparison of the above with the Returns same period of last year ee .. £364,019 
for the month ending June 24th last, it shows :— The following is the comparative state of the 
A decrease in the notes of Private circulation as regards the fixed issues :— 
Banks, of... - on one ... £14,679 The Private Banks are below their 
An increase in the notes of Joint-Stock fixed issues nea a pm «+. £1,307,058 
Banks, of... ane Om ne ae 12,074 The Joint-Stock Banks are below their 
/ ————_ fixed issues ese ooo fase «s 467,095 
Tota! decrease on the month... one £2,605 —— 
, Total seLow their fixedissues  ... £1,774,153 





SUMMARY OF IRISH & SCOTCH RETURNS TO JULY 22, 1865. 


The Retarns of Circulation of the Irish and | The fixed issues of the Irish and Scotch Banks 
Scotch Banks for the four weeks ending Ju'y | at the present time are given in the Banking 
22nd when added together, give the following as | Almanac, as follows :— 
the average weekly circulation of these Banks | 6 BanksinIreland, allowedtoissue... £6,354,494 
during the past month, viz. : | 12 Banksin Scotland, allowedtoissue 2,749,271 
Average Circulation ofthe Irish Banks £5,718,427 | 


Average Circulation of the Scotch Banks 4,371,73 18 Banks inall, allowed to issue ..... . £9,103,765 


The following appears, therefore, to be the 
comparative state of the circulation :— 





Total Average Circulation ofthese bank 


for the past Month _ ........0......00e00 £10,090,164 Irish Banks are below their fixed issue £696,067 
‘ o comparing these amounts with the Returns Sestche smncbovetieleiaaiame — 
‘or the month ending 24th June last, they show— i tints 
Deewenssinthe Oirouiationef itch Banks 268,308 | +o Shove Hhefasd tame .......... SPUR, N0 
Decreasein the Circulationof ScotchBanks185,969 The amounts of Gold and Silver held at the 


amaaliameats head ae “A the —— banks, during the past 
Total decrease ont seblesiin cae month, have been as follows :— 
ae Cane om | Gales Silverheld bythe Irish Banks £2,078,443 
And as compared with the month ending GoldandSilverheldbytheScotchBanks 2,408,292 
July 23rd, 1864, they show— i R prin ong 
Increase in the Circulationof Irish Banks £372,992 Total of Gold and Silver Coin......... £4,486,735 
Increase in theCirculationof Scotch Banks121,255 Being an increase of £2,042 on the partof the 
, ——— Irish Banks, and a decrease of £82,457 on the 
Total increase on the year ............... £494,247 part of the Scotch Banks, on the several amounts 
held by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO JULY 22, 1865, 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 22nd July, 1865 :— 
Circulation of Notes for the Month ending 22nd July, as eompared with the previous month :— 




















Jane 24. July 22. Increase. Decrease. 

Bank of England (month ending July 19) £20,877,112 | £21,993,547 £1,116,435- = 
Private Banks ... atin we 2,896,772 2,882,093 _ ; £14,679 

Joint-Stock Banks ...........cccoccccscssscccseese 2,747,088 | 2,759,162 12,074 _ 
nt ETO! enn 26,520,972 | 27,634,802 1,128,509 14,679 
Scotland... .........00 osteb 4,557,706 4,371,737 _ 185,969 
MINI scccacininceswncsenincaienn eeccccsscccescssees eo 5,762,208 5,718,427 _- 43,781 
United Kingdom.........sscsssesessseescesees £36,840,386 | £37,724,966 1,128,509 244,429 








The comparison of the month ending July 23rd, 1864, with the month ending July 22nd, 1865, 
shows an increase in the Bank of England circulation of £658,137, a decrease in Private Banks of 
£227,956, and a decrease in Joint-Stock Banks of £136,063; being a total increase in England of £294,118 ; 
while in Scotland there is an increase of £121,255; and in Ireland an increase of £372,992. Thus 
showing that the month ending 22nd July, as compared with the same period last year, presents an 
increase of £294,118 in England, and an increase of £788,365 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending July 19th, gives an 
aggregate amount in both departments of £15,774,689. On a comparison of this with the Return for 
the month ending June 21st, there appears to be a decrease of £235,232; and an incréase of £2,024,356 
28 compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month ending 22nd 
July was £4,486,735; being a decrease of £80,415 as compared with the Return of the previous 
month, and an increase of £258,984 as compared with the corresponding period last year. 
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Waterlow and Sons, Printers, Carpenters’ Hall, London Wall. 
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